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2XU�VWXG\�GLVFXVVHV�WKH�UHOLJLRXV�SROLWLFV�RI�(PSHURU�+HUDFOLXV������������ZKRVH�
PDLQ�REMHFWLYH�ZDV�WKH�UHFRQFLOLDWLRQ�RI�&KDOFHGRQLDQV�ZLWK�QRQ�&KDOFHGRQLDQV��
+HUDFOLXV�DLPHG�DW�UHSDLULQJ�WKH�XQLW\�RI�WKH�(DVWHUQ�&KXUFK�E\�UHFRQFLOLDWLQJ�
&RQVWDQWLQRSOH�ZLWK�QRQ�&KDOFHGRQLDQ�FKXUFKHV�IURP�WKH�(DVW��7KH�0RQRWKHOLWH�
KHUHV\�ZDV�IDEULFDWHG�GHOLEHUDWHO\�LQ�RUGHU�WR�EULQJ�0RQRSK\VLWHV�EDFN�LQWR�WKH�
,PSHULDO�&KXUFK��3DWULDUFK�6HUJLXV�VXSSRUWHG�WKH�(PSHURU¶V�UHOLJLRXV�SROLF\��7KH�
SDUDPRXQW�RI�+HUDFOLXV¶V�UHOLJLRXV�SROLWLFV�ZDV�WKH�SURPXOJDWLRQ�RI�WKH�(NWKHVLV�
GHFUHH��������ZKLFK�ODXQFKHG�WKH�FULVLV�RI�0RQRWKHOLVP��7KLV�GHFUHH�LV�DQ�HYLGHQW�
H[SUHVVLRQ�RI�+HUDFOLXV¶V�FDHVDURSDSLVP��DV�KH�XVHG�WKH�&KXUFK�DV�D�WRRO�WR�
DFFRPSOLVK�KLV�SROLWLFDO�JRDOV�����
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UHOLJLRXV�SROLWLFV��(PSHURU�+HUDFOLXV��&KXUFK��QRQ�&KDOFHGRQLDQV��0RQRSK\VLWHV��
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'XULQJ� WKH� ¿�UVW� GHFDGH� RI� WKH� �WK� FHQWXU\�� WKH� VFHQH� RI� WKH� %\]DQWLQH�
UHOLJLRXV� OLIH� ZDV� GRPLQDWHG� E\� GLVSXWHV� EHWZHHQ� &KDOFHGRQLDQV� DQG�
QRQ�&KDOFHGRQLDQV�� (PSHURU� 3KRFDV� ���������� XQOHDVKHG� D� VHULHV� RI�
EORRG\�SHUVHFXWLRQV�DJDLQVW� WKH�0RQRSK\VLWHV�DQG� WKH�-HZLVK�SHRSOH�RI�
6\ULD�� 3DOHVWLQH� DQG�(J\SW�� WKHVH� RSSUHVVLRQV�ZHUH� GLUHFWO\� UHVSRQVLEOH�
IRU�WKH�GRZQIDOO�RI�WKH�%\]DQWLQH�UHLJQ�RYHU�WKH�HDVWHUQ�SURYLQFHV�RI�WKH�
(PSLUH�� XQGHU� WKH� DWWDFNV� RI� WKH� 3HUVLDQV�� 7KH� 3HUVLDQ� LQYDVLRQ� RI� WKH�
2ULHQW� H[DFHUEDWHG� WKH� VHFXODU� KDWUHG�EHWZHHQ�&KULVWLDQV� DQG�+HEUHZV��
WKH�ODWWHU�ZHUH�DFFXVHG�RI�KHOSLQJ�WKH�3HUVLDQV��ZKRP�WKH\�FRQVLGHUHG�WR�
EH�WKHLU�OLEHUDWRUV�IURP�WKH�VKDFNOHV�RI�WKH�%\]DQWLQH�UXOH��,Q�6HSWHPEHU�
RI�\HDU������WKH�+HEUHZV�RI�$QWLRFK�UHYROWHG�DJDLQVW�WKH�&KULVWLDQV��WKH\�
NLOOHG�&KDOFHGRQLDQ�SDWULDUFK�$QDVWDVLRV�DQG�D�IHZ�QREOHPHQ�RI�WKH�FLW\��
7KH�-XGDLF�UHYROW�ZDV�UHSUHVVHG�ZLWK�EDUEDULW\�E\�%RQRVXV��³&RXQW�RI�WKH�
(DVW´ �FRPHV�2ULHQWLV���PDQ\�+HEUHZV�ZHUH�NLOOHG��DQG�WKRVH�ZKR�HVFDSHG�
GHDWK�ZHUH�PXWLODWHG�RU�H[SHOOHG� IURP�$QWLRFK���7KH� -HZLVK� UHYROW�ZDV�
LQWHUWZLQHG�ZLWK�D�VHULHV�RI�FLYLO�FRQÀ�LFWV�WKDW�VWDUWHG�LQ�DOO�6\ULDQ�WRZQV��
DQG�ZKRVH�SURWDJRQLVWV�ZHUH�PHPEHUV�RI�WKH�ORFDO�GHPHV��WKH�*UHHQ�DQG�
WKH�%OXH���7KH�VWDWH�RI�DQDUFK\�WDNLQJ�RYHU�WKH�(PSLUH�ZDV�WKH�H[SRVLWLRQ�
RI�DQ�LPPLQHQW�FLYLO�ZDU���

��7+(23+$1(6��7KH�&KURQLFOH��DQ�HQJOLVK�WUDQVODWLRQ�RI�DQQL�PXQGL������������$�'������
������ZLWK�LQWURGXFWLRQ�DQG�QRWHV�E\�+DUU\�7857/('29(��8QLYHUVLW\�RI�3HQQ\VOYDQLD�3UHVV��
3KLODGHOSKLD�����������������������SS������ �KHUHLQDIWHU� UHIHUUHG� WR�DV�7KH�&KURQLFOH���
0LFKHO�/(�6<5,(1��&KURQLTXH��YRO��,,��pGLWpH�SRXU�OD�SUHPLqUH�IRLV�HW�WUDGXLWH�HQ�IUDQ�
oDLV�SDU�-���%��&+$%27��(UQHVW�/(528;�eGLWHXU��3DULV��������;������S��������KHUHLQDIWHU�
UHIHUUHG�WR�DV�&KURQLTXH���VHH�DOVR�-($1��pYrTXH�GH�1LNLRX��&KURQLTXH��WH[WH�pWKLR�
SLHQ�SXEOLp�HW�WUDGXLW�SDU�+��=27(1%(5*��LQ��³1RWLFHV�HW�H[WUDLWV�GHV�PDQXVFULWV�GH�OD�
%LEOLRWKqTXH�1DWLRQDOH´��;;,9���UH�SDUWLH��,PSULPHULH�1DWLRQDOH��3DULV�������������S��
�����KHUHLQDIWHU�UHIHUUHG�WR�DV�&KURQLTXH���&KURQLFRQ�3DVFKDOH��YRO��,��HG��/XGRYLFXV�
',1'25),86��LQ��&RUSXV�6FULSWRUXP�+LVWRULDH�%\]DQWLQDH���������%RQQ��������S������
�KHUHLQDIWHU�UHIHUUHG�WR�DV��&KURQLFRQ�3DVFKDOH���

��)RU�D�GHVFULSWLRQ�RI�WKH�SROLWLFDO�DQG�UHOLJLRXV�FLUFXPVWDQFHV�WKDW�OHG�WR�WKH�+HEUHZ�
UHYROW�LQ�$QWLRFK�DQG�WKH�FLYLO�FRQÀ�LFWV�LQ�WKH�%\]DQWLQH�(DVW��6\ULD��3DOHVWLQH��(J\SW��
0HVRSRWDPLD��VHH�*LOEHUW�'$*521��³,QWURGXFWLRQ�KLVWRULTXH��(QWUH�KLVWRLUH�HW�DSRFD�
O\SVH´�� LQ��*LOEHUW�'$*521��9LQFHQW�'e52&+(��FRRUG����-XLIV�HW�&KUpWLHQV�HQ�2ULHQW�
E\]DQWLQ�� RXYUDJH�SXEOLp� DYHF� OH� FRQFRXUV�GH� OD�)RQGDWLRQ�(EHUVROW�GX�&ROOqJH�GH�
)UDQFH��$VVRFLDWLRQ�GHV�DPLV�GX�&HQWUH�G¶KLVWRLUH�HW�FLYLOLVDWLRQ�GH�%\]DQFH��3DULV��
������SS���������
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7KH�FULWLFDO�VWDWH�RI�WKH�%\]DQWLQH�(PSLUH�FRLQFLGHG�ZLWK�WKH�DVFHQVLRQ�
RI�(PSHURU�+HUDFOLXV�WR�WKH�WKURQH������������WKH�QHZ�NLQJ�HVWDEOLVKHG�WKH�
+HUDFOLDQ�'\QDVW\���2Q�2FWREHU��������+HUDFOLXV�ZDV�FURZQHG�HPSHURU�E\�
SDWULDUFK�6HUJLXV�RI�&RQVWDQWLQRSOH������������+H�SURYHG�WR�EH�WKH�PRVW�
HPLQHQW�DPRQJ�WKH�VRYHUHLJQV�WR�RFFXS\�WKH�WKURQH�RI�%\]DQWLXP�DIWHU�WKH�
GHDWK�RI�-XVWLQLDQ�,��7KH�QHZ�HPSHURU�UHFHLYHG�D�³KHDY\�LQKHULWDQFH´�IURP�
KLV� SUHGHFHVVRU�� 3KRFDV�� ,Q� RUGHU� WR� RYHUFRPH� WKH� FULVLV� LQ� WKH�(PSLUH��
+HUDFOLXV�LQLWLDWHG�DQ�DPSOH�VHULHV�RI�UHIRUPV��SHUIHFWHG�E\�KLV�VXFFHVVRUV���
7KH�&KXUFK�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�WKH�UHIRUPLQJ�SROLWLFV�DGYDQFHG�
E\�+HUDFOLXV��EHLQJ�RQH�RI� WKH�VXSSRUWLQJ�SLOODUV�RI� WKH� LPSHULDO�SRZHU��
7KURXJKRXW�WKH��WK�FHQWXU\��WKH�&KXUFK�ZDV�DQ�LPSRUWDQW�GHFLVLRQ�PDNHU�
RQ�WKH�%\]DQWLQH�SROLWLFDO�DQG�VRFLDO�VFHQH��

)URP�WKH�YHU\�VWDUW�RI�KLV�UHLJQ��(PSHURU�+HUDFOLXV�KDG�WR�GHDO��DPRQJ�
RWKHUV��RQ�D�UHOLJLRXV�IURQW��ZLWK�WKH�FRQÀ�LFWV�EHWZHHQ�&KDOFHGRQLDQV�DQG�
QRQ�&KDOFHGRQLDQV��0RQRSK\VLWHV�DQG�1HVWRULDQV���ZKRVH�VHWWOHPHQW�ZDV�
DGDPDQW��7KH�PDLQ�REMHFWLYH�RI�KLV�UHOLJLRXV�SROLWLFV�ZDV�WKH�UHFRQFLOLDWLRQ�
RI� WKH� &KDOFHGRQLDQV� ZLWK� WKH� 0RQRSK\VLWHV� ZKR� OLYHG� LQ� WKH� HDVWHUQ�
SURYLQFHV� RI� WKH� (PSLUH� �(J\SW�� 6\ULD�� 3DOHVWLQH�� 0HVRSRWDPLD� DQG�
$UPHQLD���WKH�UHOLJLRXV�GLVSXWHV�EHWZHHQ�&KDOFHGRQLDQV�DQG�0RQRSK\VLWHV�
ZHUH�WKUHDWHQLQJ�WKH�SROLWLFDO�XQLW\�RI�WKH�%\]DQWLXP��2XU�VWXG\�DLPV�WR�
SUHVHQW��EDVHG�RQ�WKH�DQDO\VLV�RI�OLWHUDU\�VRXUFHV��WKH�VROXWLRQV�SURSRVHG�
DQG�DGRSWHG�E\�(PSHURU�+HUDFOLXV�LQ�DJUHHPHQW�ZLWK�3DWULDUFK�6HUJLXV�RI�
&RQVWDQWLQRSOH�IRU�WKH�VHWWOHPHQW�RI�WKH�VHULRXV�UHOLJLRXV�FULVLV�DIIHFWLQJ�
WKH�(PSLUH�DW�D�FULWLFDO�SRLQW�RI�LWV�KLVWRU\���

,,��7KH�VWDWH�RI�UHOLJLRQ�LQ�WKH�%\]DQWLQH�2ULHQW�GXULQJ�WKH�¿�UVW�GHFDGH�
RI�+HUDFOLXV¶V�UHLJQ�����������

,Q�WKH�2ULHQW��WKH�3HUVLDQ�(PSLUH�UHPDLQHG�WKH�PRVW�LPPLQHQW�GDQJHU�IRU�
%\]DQWLXP��7KH�3HUVLDQ�H[SDQVLRQ�WKUHDWHQHG�WR�GLVPHPEHU�WKH�%\]DQWLQH�
(PSLUH��%HWZHHQ�����DQG������WKH�3HUVLDQ�WURRSV�FRQTXHUHG�WKH�PDLQ�6\ULDQ�

��6WHOLDQ�%5(=($18��,VWRULD�,PSHULXOXL�%L]DQWLQ��0HURQLD�3XEOLVKLQJ��%XFKDUHVW��������
SS���������

�� *HRUJLMH� 26752*256.,�� +LVWRLUH� GH� O¶eWDW� E\]DQWLQ�� WUDGXLW� GH� O DOOHPDQG� SDU� -��
*RXLOODUG��3D\RW��3DULV��������SS�����������-HDQ�0(<(1'25))��8QLWp�GH�O¶(PSLUH�HW�
GLYLVLRQV�GHV�&KUpWLHQV��/¶eJOLVH�GH�����j������WUDGXFWLRQ�GH�O¶DQJODLV�SDU�)UDQoRLVH�
/KRHVW�UHYXH�SDU�O¶DXWHXU��/HV�eGLWLRQV�GX�&HUI��3DULV��������S�������
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FLWLHV�RI�$QWLRFK��(PHVVD�DQG�'DPDVFXV��$IWHU�RFFXS\LQJ�6\ULD��WKH�3HUVLDQV�
LQ¿�OWUDWHG�3DOHVWLQH��ZKLFK�ZDV�VKRUWO\�DIWHUZDUGV�RFFXSLHG�ZLWK�WKH�KHOS�RI�
WKH� -XGDLF�FRPPXQLWLHV��7KH�+HEUHZV�SHUFHLYHG� WKH�3HUVLDQ�FRQTXHVW� DV�
³D�SUHOXGH�IRU�0HVVLDK¶V�FRPLQJ��DV�ZHOO�DV�DQ�RSSRUWXQLW\�IRU�UHWDOLDWLRQ�
DJDLQVW�©5RPDQVª´���$V�WKH�3HUVLDQ�FRQTXHVW�ZDV�SURJUHVVLQJ��WKH�+HEUHZV�
ZHUH�VXVSHFWHG�RI�FROODERUDWLQJ�ZLWK�WKH�HQHP\�DQG�ZHUH�DW�WKH�FHQWHU�RI�
WKH�XSULVLQJ�SURSDJDWLQJ�LQ�DOO�FLWLHV��WKH\�WRRN�DGYDQWDJH�RI�WKH�VLWXDWLRQ�
LQ�RUGHU� WR�JHW�HYHQ�ZLWK� WKH�&KULVWLDQ�SRSXODWLRQ��7KH�FRPSOLFLW\�RI� WKH�
+HEUHZV�ZLWK�WKH�3HUVLDQ�FRQTXHURUV�ZDV�QRZKHUH�PRUH�HYLGHQW�DQG�PRUH�
V\PEROLF�WKDQ�LQ�-HUXVDOHP��LQ�WKH�\HDU������GXULQJ�WKH�VLHJH�DQG�VXEMXJDWLRQ�
RI�WKH�³+RO\�&LW\´�E\�WKH�3HUVLDQV��3DWULDUFK�=DFKDULDV�RI�-HUXVDOHP�OHG�WKH�
UHVLVWDQFH�DJDLQVW�WKH�EHVLHJHUV��$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�SURYLGHG�E\�
OLWHUDU\�VRXUFHV��WKH�+HEUHZV�EDFNHG�=DFKDULDV¶V�SURSRVDO�IRU�DQ�LPPHGLDWH�
VXUUHQGHU�RI�-HUXVDOHP�WR�WKH�3HUVLDQV�ZLWKRXW�D�¿�JKW��'XULQJ�WKH�VLHJH�DQG�
FRQTXHVW�RI�WKH�³+RO\�&LW\´��WKH�+HEUHZV�EHFDPH�WKH�3HUVLDQV¶�PDLQ�DOOLHV��
WKH�ODWWHU�DOORZHG�WKHP�WR�URE�DQG�SLOODJH�PDQ\�&KULVWLDQ�FKXUFKHV��FRPPLW�
PDVVDFUHV�DQG�KDYH�&KULVWLDQ�SULVRQHUV�FKRRVH�EHWZHHQ�GHDWK�RU�FRQYHUVLRQ�
WR�-XGDLVP���$�ODUJH�QXPEHU�RI�-HUXVDOHP�LQKDELWDQWV��LQFOXGLQJ�WKH�SDWULDUFK�
KLPVHOI��ZHUH�WDNHQ�SULVRQHUV��7KH�UHOLF�RI�WKH�+RO\�&URVV�IHOO�LQWR�WKH�KDQGV�
RI�WKH�FRQTXHURUV�DQG�ZDV�WDNHQ�WR�&WHVLSKRQ�DV�SOXQGHU���

$IWHU�WKH�FRQTXHVW�RI�-HUXVDOHP��.LQJ�.KRVURZ�VXPPRQHG�WKH�6\QRG�
RI�&WHVLSKRQ��������ZKLFK�LQFOXGHG�WKH�UHSUHVHQWDWLYHV�RI�WKH�WKUHH�ODUJH�
&KULVWLDQ�JURXSV�RI�WKH�2ULHQW��WKH�1HVWRULDQV��WKH�0RQRSK\VLWHV�DQG�WKH�
&KDOFHGRQLDQV��7KH�0RQRSK\VLWHV��ZKR��XQWLO�WKHQ��SOD\HG�DQ�LQVLJQL¿�FDQW�
UROH�LQ�WKH�3HUVLDQ�(PSLUH��ZHUH�RI¿�FLDOO\�UHFRJQL]HG�E\�WKH�³*UHDW�.LQJ´�
DQG� WKHLU� FXOW� ZDV� OHJDOL]HG�� 7KLV� ZD\�� &KRVURHV� FOHDUO\� H[SUHVVHG� KLV�
LQWHQWLRQ�RI�REWDLQLQJ�WKH�VXSSRUW�RI�WKH�0RQRSK\VLWHV�LQ�WKH�JRYHUQLQJ�
DQG�DGPLQLVWUDWLRQ�RI�WKH�ROG�%\]DQWLQH�WHUULWRULHV�LQ�ZKLFK�WKH\�ZHUH�WKH�

��*LOEHUW�'$*521�� 3LHUUH�5,&+e��$QGUp�9$8&+(=�� �FRRUG���� ³eYrTXHV��PRLQHV� HW� HP�
SHUHXUV�����������´��LQ��+LVWRLUH�GX�&KULVWLDQLVPH�GHV�RULJLQHV�j�QRV�MRXUV��YRO��,9��
eGLWLRQV�'HVFOpH��3DULV��������S������

��*��'$*521�� 3�� 5,&+e��$��9$8&+(=�� �FRRUG���� ³eYrTXHV«´�� SS�� ������� 6DLQW�7KHR�
SKDQHV�WKH�&RQIHVVRU�ZULWHV�WKDW�WKH�-XGHDQV�SDLG�UDQVRP�IRU��������&KULVWLDQ�SULVRQ�
HUV�LQ�RUGHU�WR�NLOO�WKHP��7+(23+$1(6��7KH�&KURQLFOH���������������S�������:H�DUH�RI�WKH�
RSLQLRQ�WKDW�WKH�LQIRUPDWLRQ�SURYLGHG�E\�7KHRSKDQHV�VKRXOG�EH�WDNHQ�ZLWK�UHVWUDLQW��
FRQVLGHULQJ� WKH� DQWL�-XGDLF�SROHPLF� HQJUDLQHG� LQWR� WKH�&KULVWLDQ� VRXUFHV� DERXW� WKH�
HYHQWV�WKDW�WRRN�SODFH�GXULQJ�WKH�¿�UVW�KDOI�RI�WKH��WK�FHQWXU\�

��7+(23+$1(6��7KH�&KURQLFOH���������������S������
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PDMRULW\�SRSXODWLRQ��6\ULD��$UPHQLD�DQG�ZHVWHUQ�0HVRSRWDPLD��7KH�6\QRG�
RI� &WHVLSKRQ� FRQVROLGDWHG� WKH� SRVLWLRQV� RI� 0RQRSK\VLWHV� LQ� 6\ULD� DQG�
$UPHQLD�DQG�FRQVLGHUDEO\�GLPLQLVKHG�WKH�LQÀ�XHQFH�RI�&KDOFHGRQLDQV�LQ�
WKHVH�UHJLRQV��ZKR�ZHUH�DWWDFKHG�WR�WKH�LPSHULDO�SRZHU�RI�&RQVWDQWLQRSOH���

$IWHU�WKH�FRQTXHVW�DQG�RUJDQL]DWLRQ�RI�3DOHVWLQH��WKH�3HUVLDQV�LQYDGHG�
(J\SW�� LQ� ����� WKH\� FRQTXHUHG�$OH[DQGULD��7KH� HQWLUH� (J\SW� IHOO� XQGHU�
3HUVLDQ� RFFXSDWLRQ�� 7KXV�� ZLWKLQ� WKH� VSDQ� RI� DSSUR[LPDWHO\� WHQ� \HDUV��
EHWZHHQ���������DQG������WKH�3HUVLDQV�FRQTXHUHG�$UPHQLD��0HVRSRWDPLD��
6\ULD��3DOHVWLQH�DQG�(J\SW��VXFFHHGLQJ�LQ�UHEXLOGLQJ�WKH�JUHDW�HPSLUH�RI�WKH�
$FKDHPHQLGV���6WDUWLQJ�ZLWK����������WKH�3HUVLDQV�FRQWUROOHG�WKH�ULFKHVW�
%\]DQWLQH�SURYLQFHV�IRU�DOPRVW�D�GHFDGH��WKHLU�DXWKRULW\�LQ�WKH�FRQTXHUHG�
ODQGV�ZDV�VXSSRUWHG�E\�ORFDO�0RQRSK\VLWH�QREOHPHQ�ZKR��LQ�H[FKDQJH��
ZHUH�JUDQWHG�QXPHURXV�EHQH¿�WV�DQG�IDYRUV�E\�3HUVLDQ�JRYHUQRUV����

7KH� 3HUVLDQ� FRQTXHVW� RI� WKH� %\]DQWLQH� 2ULHQW� ZDV� FRQVLGHUDEO\�
IDFLOLWDWHG� E\� WKH� ROG� WKHRORJLFDO� GLVSXWH� EHWZHHQ� &RQVWDQWLQRSOH� DQG�
WKH�0RQRSK\VLWH� SRSXODWLRQ� IURP� WKH� HDVWHUQ� SURYLQFHV� RI� WKH� (PSLUH�
�3DOHVWLQH��6\ULD�DQG�(J\SW���0RQRSK\VLVP�ZDV�HPEUDFHG�HVSHFLDOO\�E\�
6\ULDQV�DQG�(J\SWLDQV��WKH�PDLQ�HDVWHUQ�HWKQLFLWLHV�RI�%\]DQWLXP��'XULQJ�
WKH�¿�UVW� GHFDGH� RI� WKH� �WK� FHQWXU\�� WKH�0RQRSK\VLWH� FKXUFKHV� LQ� 6\ULD�
DQG�(J\SW�ZKLFK�KDG�UHIXVHG�WR�DFFHSW�WKH�UHVROXWLRQV�RI�WKH�&RXQFLO�RI�
&KDOFHGRQ�������VXIIHUHG�YLROHQW�SHUVHFXWLRQV�IURP�%\]DQWLQH�DXWKRULWLHV��
DLPLQJ� WR� FRQVWUDLQ� WKHP� WR� DGRSW� WKH� RI¿�FLDO� &KDOFHGRQLDQ� GRFWULQH��
7KHVH�SHUVHFXWLRQV��IDU�IURP�EULQJLQJ�WKHP�EDFN�WR�WKH�LPSHULDO�FKXUFK��
GHYHORSHG� LQ� 6\ULDQ� DQG� (J\SWLDQ�0RQRSK\VLWHV� WKHLU� ³QDWLRQDO´� VSLULW�
DQG�WKHLU�KDWUHG�RI�WKH�%\]DQWLQH�UHJLPH��WKH\�VWUHQJWKHQHG�WKH�VHSDUDWLVW�
DVSLUDWLRQV�RI�WKH�6\ULDQV�DQG�&RSWV�ZKR�WULHG�WR�UHPRYH�WKHPVHOYHV�IURP�
WKH�SROLWLFDO�DQG�UHOLJLRXV�WXWHODJH�RI�WKH�%\]DQWLXP��DQG�UDWKHU�JUDYLWDWH�

��&KRVURHV¶V�UHSODFHPHQW�RI�&KDOFHGRQLDQ�ELVKRSV�ZLWK�0RQRSK\VLWH�FRXQWHUSDUWV�LV�
SUHVHQWHG�E\�0LFKDHO�WKH�6\ULDQ��ZKR�ZULWHV��³���ELVKRS�VHDWV�ZHUH�RFFXSLHG�E\�RXU�
ELVKRSV�HYHU\ZKHUH��PHDQLQJ�0RQRSK\VLWH�ELVKRSV���DQG�WKH�PHPRU\�RI�WKH�&KDOFH�
GRQLDQV�KDG�GLVDSSHDUHG��IURP�WKH�(XSKUDWHV�WR�WKH�2ULHQW´��PHDQLQJ�6\ULD���0,&+(/

/(�6<5,(1��&KURQLTXH��YRO�� ,,��;������SS����������� -��0(<(1'25))��8QLWp�GH� O¶(P�
SLUH«��S�������/RXLV�%5e+,(5��5HQp�$,*5$,1��³*UpJRLUH�OH�*UDQG��OHV�eWDWV�EDUEDUHV�HW�
OD�FRQTXrWH�DUDEH����������´��LQ��+LVWRLUH�GH�O¶eJOLVH�GHSXLV�OHV�RULJLQHV�MXVTX¶j�QRV�
MRXUV��YRO��9��%ORXG�HW�*D\��3DULV��������SS��������

��&pFLOH�0255,6621� �FRRUG����/H�0RQGH�%\]DQWLQ�� YRO�� ,��/¶(PSLUH� URPDLQ� G¶2ULHQW�
����������� 3UHVVHV�8QLYHUVLWDLUHV� GH� )UDQFH�� 3DULV�� ������ SS�� ������� 6�� %5(=($18��
,VWRULD�,PSHULXOXL�%L]DQWLQ��S������*��26752*256.,��+LVWRLUH�GH�O¶eWDW�E\]DQWLQ��S��������

���&��0255,6621��FRRUG����/H�0RQGH�%\]DQWLQ��S������
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WRZDUGV�$VLD¶V�SROLWLFDO�LQÀ�XHQFH����$W�WKH�VDPH�WLPH��WKH�GLVFULPLQDWLRQ�
DJDLQVW�6\ULDQ� DQG�(J\SWLDQ�0RQRSK\VLWHV� FRPSOHWHO\� DQQLKLODWHG� WKHLU�
GHVLUH�WR�UHVLVW�DJDLQVW�WKH�3HUVLDQ�DWWDFNV���DQG��VWDUWLQJ�ZLWK������DJDLQVW�
$UDE�LQYDVLRQV���

,I��DW� LWV�RULJLQ��WKH�LVVXH�RI�0RQRSK\VLVP�ZDV�HVVHQWLDOO\�UHOLJLRXV��
GXULQJ�WKH��WK�FHQWXU\�DQG�HVSHFLDOO\�DW�WKH�EHJLQQLQJ�RI�WKH��WK��LW�VXIIHUHG�
PDMRU� FKDQJHV�� EHFRPLQJ� DQ� HWKQLF� LVVXH�� 7KH� UHOLJLRXV� FRQÀ�LFWV� WKDW�
VWDUWHG� LQ� -HUXVDOHP��$OH[DQGULD� DQG�$QWLRFK� FDXVHG� E\� WKH� LPSRVLWLRQ�
RI� WKH�GRJPDWLF� UHVROXWLRQV�GUDIWHG�DW� WKH�&RXQFLO�RI�&KDOFHGRQ�� WXUQHG�
LQWR� IXOO�EORZQ�HWKQLF� UHYROWV�� WKH\�ZHUH� UHSUHVVHG�YLROHQWO\�E\�FLYLOLDQ�
DQG�PLOLWDU\�DXWKRULWLHV��,Q�UHDOLW\��WKHVH�UHOLJLRXV�GLVSXWHV�ZHUH�PDVNLQJ�
VWDUN�HWKQLF�FRQWUDGLFWLRQV�DV�ZHOO�DV�ROGHU�DVSLUDWLRQV�IRU�LQGHSHQGHQFH��
HVSHFLDOO\�LQ�6\ULD�DQG�(J\SW��ZKHUH�WKH�QDWLYH�SRSXODWLRQ�KDG�JUDGXDOO\�
UHDFKHG�WKH�FRQYLFWLRQ�WKDW�WKH\�KDG�WR�VHSDUDWH�IURP�%\]DQWLXP��7KHUHIRUH��
GXULQJ�WKH�¿�UVW�KDOI�RI�WKH��WK�FHQWXU\��WKH�SROLWLFDO�DQG�UHOLJLRXV�HOHPHQW�
KDG�D�GHFLVLYH�FRQWULEXWLRQ�WR�WKH�GH¿�QLWLRQ�RI�WKH�HWKQLF�LGHQWLW\�DPRQJ�
WKH�LQKDELWDQWV�RI�(J\SW�DQG�6\ULD����

,,,��7KH�0RQRHQHUJLVP�FULVLV

7KH�PLOLWDU\�RIIHQVLYH�DJDLQVW�WKH�3HUVLDQV�ZDV�ODXQFKHG�LQ�WKH�IDOO�RI������
7KH�ORVV�RI�WKH�(DVWHUQ�SURYLQFHV�DQG�HVSHFLDOO\�(J\SW��WKH�³JUDQDU\�RI�WKH�
(PSLUH´��DV�ZHOO�DV�WKH�FDSWXUH�RI�WKH�+RO\�&URVV�E\�WKH�3HUVLDQV��������D�
���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S�������$OHNVDQGU�$��9$6,�

/,(9��,VWRULD�,PSHULXOXL�%L]DQWLQ��WUDQVODWLRQ�DQG�QRWHV�E\�,RQX �$OH[DQGUX�78'25,(��
9DVLOH�$GULDQ� &$5$% �� 6HEDVWLDQ�/DXUHQ LX� 1$=Æ58�� LQWURGXFWRU\� VWXG\� E\� ,RQX �
$OH[DQGUX�78'25,(��(G��3ROLURP��,D L��������S�������������*��26752*256.,��+LVWRLUH�
GH�O¶eWDW�E\]DQWLQ��SS��������DQG�QRWH�����,RDQ�,��5 085($18��³3RVLELOLWDWHD�vQWRDUFHULL�
%LVHULFLORU�PRQR¿�]LWH�OD�RUWRGR[LH��&RQVLGHUD LL�LVWRULFH� L�GRJPDWLFH�DVXSUD�SR]L LHL�
ORU�ID �GH�RUWRGR[LH´��LQ��2UWRGR[LD��,,,�����������S����������������

���)RU� LQVWDQFH�� WKH�FRQTXHVW�RI�6\ULD�E\� WKH�3HUVLDQV�ZDV�ZHOFRPHG�E\� WKH� -DFRELWH�
SDWULDUFK�RI�$QWLRFK��$WKDQDVLXV�&DPHODULXV������������ZKR�ZURWH�WR�KLV�FROOHDJXH�LQ�
$OH[DQGULD��³WKH�ZRUOG�LV�HQMR\LQJ�SHDFH�DQG�ORYH��EHFDXVH�WKH�&KDOFHGRQLDQ�QLJKW�LV�
RYHU´��DSXG�-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S������DQG�QRWH�����

���&��0255,6621��FRRUG����/H�0RQGH�%\]DQWLQ��S�������*��26752*256.,��+LVWRLUH�GH�O¶eWDW�
E\]DQWLQ��S������QRWH����S������-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��SS���������$��+��0��
-21(6��³:HUH�$QFLHQW�+HUHVLHV�QDWLRQDO�RU�VRFLDO�PRYHPHQWV�LQ�GLVJXLVH"´��LQ��-RXUQDO�
RI�7KHRORJLFDO�6WXGLHV����������������SS����������
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UHOLF�VR�SUHFLRXV�IRU�&KULVWLDQV��ZHUH�WKH�PDLQ�UHDVRQV�WKDW�GHWHUPLQHG�WKH�
%\]DQWLQHV�WR�VWDUW�D�ZDU�DJDLQVW�WKH�$FKDHPHQLG�(PSLUH�

(PSHURU�+HUDFOLXV�UHDOL]HG�WKH�WKUHDW�SRVHG�E\�0RQRSK\VLVP�DJDLQVW�
WKH�SROLWLFDO�XQLW\�RI�WKH�(PSLUH�IURP�WKH�WLPHV�RI�WKH�PLOLWDU\�H[SHGLWLRQV�
DJDLQVW� WKH�3HUVLDQV� �����������7KLV� LV�ZK\�� GULYHQ�E\�SROLWLFDO� UHDVRQV��
WKH�EDVLOHXV�WULHG�GHVSHUDWHO\��DW�WKH�SHDN�RI�KLV�SRZHU��WR�UHHVWDEOLVK�WKH�
UHOLJLRXV�XQLW\�RI�KLV�VXEMHFWV�E\�VHWWOLQJ�WKH�WKHRORJLFDO�GLVSXWHV�EHWZHHQ�
&KDOFHGRQLDQV�DQG�0RQRSK\VLWHV��'XULQJ�WKH�EDWWOHV�DJDLQVW�WKH�3HUVLDQV��
+HUDFOLXV�GLVFRYHUHG�WKH�FRPSOHWH�ODFN�RI�OR\DOW\�RI�WKH�SRSXODWLRQ�LQ�WKH�
HDVWHUQ�SURYLQFHV��PRVWO\�0RQRSK\VLWH��WR�WKH�%\]DQWLQHV��FRQVLGHUHG�E\�
WKHP� WR� EH� HQHPLHV� RI�0RQRSK\VLVP��$V� WKH�%DVLOHXV� UHFRQTXHUHG� WKH�
WHUULWRULHV�DQG�FLWLHV� WKDW�KDG� IDOOHQ� WR� WKH�3HUVLDQV��KH�HQIRUFHG�SROLWLFV�
WKDW�DLPHG� WR� UHFRQVWUXFW� WKH�SROLWLFDO�DQG�UHOLJLRXV�XQLW\�RI� WKH�(PSLUH�
DQG� HOLPLQDWH� WKH� UHOLJLRXV� GLYLGHV� RI� ZKLFK� WKH� 6DVDQLDQV� KDG� WDNHQ�
DGYDQWDJH��(PSHURU�+HUDFOLXV�UHQRXQFHG�WKH�KDUVK�SROLWLFV�RI�WKH�LPSHULDO�
FRXUW�DJDLQVW�QRQ�&KDOFHGRQLDQV��KH�DGRSWHG�D�SROLF\�RI�UHFRQFLOLDWLRQ�DQG�
FRPSURPLVH�IRU�WKH�ODWWHU��DOWHUQDWHG�ZLWK�DFWV�RI�FRQVWUDLQW�DQG�VRPHWLPHV�
IRUFH�� +HUDFOLXV� DWWHPSWHG� WR� UHWXUQ� WKH� 0RQRSK\VLWHV� WR� WKH� ,PSHULDO�
&KXUFK� E\� WKHRORJLFDO� FRQFHVVLRQV� UHJDUGLQJ� WKH� '\RSK\VLWH� GRFWULQH��
IRUPXODWHG�GXULQJ�WKH�&RXQFLO�RI�&KDOFHGRQ����������

7KH� UHOLJLRXV� SROLWLFV� RI� (PSHURU� +HUDFOLXV� ZDV� IXOO\� DQG� XQFRQ�
GLWLRQDOO\� VXSSRUWHG� E\� 3DWULDUFK� 6HUJLXV� RI� &RQVWDQWLQRSOH�� ZKR� GUHZ�
XS�WKH�IRUPXODV�RI�GRJPDWLF�FRPSURPLVH�WKDW�KHOSHG�WKH�%DVLOHXV�EULQJ�
0RQRSK\VLWHV�EDFN�WR�WKH�,PSHULDO�&KXUFK����6HUJLXV�ZDV�6\ULDQ�E\�RULJLQ��
+LV�SDUHQWV�EHORQJHG�WR�WKH�-DFRELWH�&KXUFK����RUJDQL]HG�DIWHU������FHQWHUHG�

���7KH�VD\LQJ�FLUFXODWLQJ�DPRQJ�0RQRSK\VLWHV�UHJDUGLQJ�WKHLU�REVHUYDQFH�RI�WKH�GRJ�
PDWLF�GHFLVLRQV�IRUPXODWHG�E\�WKH�&RXQFLO�RI�&KDOFHGRQ�LV�WHOOLQJ�RI�WKHLU�DGKHUHQFH�
WR� WKH� GRJPDWLF� GHFLVLRQV� GUDZQ� XS� E\� WKH�&RXQFLO� RI�&KDOFHGRQ�� ³7KH� -DFRELWHV�
DQG�WKH�7KHRGRVLDQV�ZHUH�ERDVWLQJ��VD\LQJ��:H�GLG�QRW� WDNH�FRPPXQLRQ�DORQJVLGH�
&KDOFHGRQ��EXW�UDWKHU�&KDOFHGRQ�WRRN�FRPPXQLRQ�DORQJVLGH�XV��LQ�RQH�VLQJOH�HQHUJ\�
� ��� FRQIHVVLQJ� WR� D� VLQJOH� QDWXUH� RI� &KULVW� �

�´��7+(23+$1(6 7KH�&KURQLFOH�������S�������
���7+(23+$1(6��7KH�&KURQLFOH�����������S������³7KH�(PSHURU�ZDV�FRQIXVHG��KH�ZURWH� WR�
6HUJLRV�WKH�ELVKRS�RI�&RQVWDQWLQRSOH�DQG�DOVR�FDOOHG�RQ�&\UXV�WR�ELVKRS�RI�3KDVLV��ZKR�
DJUHHG�ZLWK�6HUJLRV�WKDW�WKHUH�ZDV�RQH�ZLOO�DQG�RQH�HQHUJ\��)RU�6HUJLRV�PDLQWDLQHG�WKHUH�
ZDV�RQH�QDWXUDO�ZLOO�DQG�HQHUJ\�LQ�&KULVW�DQG�VR�ZURWH«´���

���7+(23+$1(6 7KH�&KURQLFOH�����������S������³«�DV�KH�>L�H��6HUJLRV@�ZDV�6\ULDQERUQ�DQG�
KDG�-DFRELWH�DQFHVWRUV´��VHH�DOVR�/(2�*5$00$7,&86��&KURQRJUDSKLD��LQ��&RUSXV�6FULS�
WRUXP� +LVWRULDH� %\]DQWLQDH� ���� %RQQ�� ������ S�� ����� U�� ��� ³«
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DURXQG�$QWLRFK��7KHUHIRUH��LW�VHHPV�WKDW�6HUJLXV�ZDV�UDLVHG�0RQRSK\VLWH��
$�VHULHV�RI�KLVWRULDQV�H[SODLQHG�6HUJLXV¶V�DGKHUHQFH�WR�0RQRWKHOLVP�DQG�
KLV�VXSSRUW�RI�WKLV�KHUHV\�E\�KLV�0RQRSK\VLVP�����

+HUDFOLXV¶V� DWWHPSWV� WR� UHXQLWH� WKH� (DVWHUQ� &KXUFK� E\� UHFRQFLOLQJ�
&RQVWDQWLQRSOH�ZLWK� WKH�0RQRSK\VLWH�&KXUFKHV�RI� WKH�(DVW�FRQWULEXWHG��
DW�¿�UVW��WR�WKH�ELUWK�RI�WKH�0RQRHQHUJLVW +HUHV\�ZKLFK��ODWHU��WXUQHG�LQWR�
0RQRWKHOLVP�

³7KH� DFWXDO� RULJLQ� RI� 0RQRWKHOLVP� LV� QRW� WKHRORJLFDO�� EXW�
SROLWLFDO�� 0RQRWKHOLVP� DSSHDUHG� ZKHQ� WKH� UXSWXUH� RI� WKH�
0RQRSK\VLWH� JURXS� IURP� WKH� '\RSK\VLWHV� RU� &KDOFHGRQLDQV�
HQGDQJHUHG�WKH�LQWHJULW\�RI�WKH�%\]DQWLQH�(PSLUH��WKUHDWHQHG�E\�
WKH�3HUVLDQ�PHQDFH�DQG�WKHQ�WKH�$UDE�RQH´���

� )URP� D� WKHRORJLFDO� VWDQGSRLQW�� 0RQRWKHOLVP� DSSHDUHG� LQ� KLVWRU\�
DV� DQ� H[WHQVLRQ� RI� WKH� 0RQRSK\VLWH� KHUHV\�� DV� D� IRUP� RI� FRPSURPLVH�
ZLWK� 0RQRSK\VLVP�� 0RQRWKHOLVP� ZDV� GH¿�QHG� DV� D� IRUP� RI� ³PDVNHG�
0RQRSK\VLVP´�� 7KH�0RQRWKHOLWH� KHUHV\� ZDV� IDEULFDWHG� GHOLEHUDWHO\� LQ�
RUGHU� WR� EULQJ� WKH� KHUHWLFDO�0RQRSK\VLWH� JURXSV� EDFN� WR� WKH� 2UWKRGR[�
IDLWK����,Q�RWKHU�ZRUGV��WKH�0RQRWKHOLWH�GLVSXWH�ZDV�QRWKLQJ�EXW�D�¿�JKW�IRU�
WKH�GRJPDWLF�IRUPXOD�RI�&KDOFHGRQ��ZLWK�WKH�DLP�RI�PDNLQJ�LW�DFFHSWDEOH�
WR�QRQ�&KDOFHGRQLDQV��

3DWULDUFK�6HUJLXV�FDPH�XS�ZLWK�WKH�LGHD�RI�IRUPXODWLQJ�0RQRHQHUJLVP�
DV� D� IRUPXOD� RI� EULQJLQJ� WRJHWKHU�0RQRSK\VLVP� DQG� WKH� &KDOFHGRQLDQ�
'\RSK\VLWLVP�� 0RQRHQHUJLVP�� DOWKRXJK� UHFRJQL]LQJ� WKH� H[LVWHQFH� RI�
WZR�QDWXUHV�LQ�WKH�SHUVRQ�RI�WKH�6DYLRXU�-HVXV�&KULVW��DGPLWWHG�WKDW�WKHLU�

«´��KHUHLQDIWHU�UHIHUUHG�WR�DV�&6+%���LQ�KLV�WXUQ��*HRUJLXV�0R�
QDFKXV�FRQ¿�UPV� WKH� LQIRUPDWLRQ�SURYLGHG�E\�7KHRSKDQHV� WKH�&RQIHVVRU� UHJDUGLQJ� WKH�
6\ULDQ�RULJLQ�RI�3DWULDUFK�6HUJLXV�RI�&RQVWDQWLQRSOH��&KURQLFRQ��LQ��&6+%��S�������O�������

��� -DQ�/RXLV�9$1�',(7(1��*HVFKLFKWH�GHU�3DWULDUFKHQ�YRQ�6HUJLRV� ,��ELV�-RKDQQHV�9,��
�����������9HUODJ�$GROI�0��+DNNHUW��$PVWHUGDP��������S����DQG�QRWH���

���5HPXV�586��'LF LRQDU�HQFLFORSHGLF�GH� OLWHUDWXU �FUH WLQ �GLQ�SULPXO�PLOHQLX��(GLWXUD�
/LGLD��%XFKDUHVW��������S�������9ODGLPLU�/266.<��,QWURGXFHUH�vQ�WHRORJLD�RUWRGR[ ��
WUDQVODWHG�E\�/LGLD�DQG�5HPXV�586��SUHIDFH�E\�3ULHVW�3URIHVVRU���*K��323(6&8�3K'��
(GLWXUD�6RSKLD��%XFKDUHVW��������SS����������

���3RPSLOLX�1$&8��(UH]LLOH�SULPHORU�RSW�YHDFXUL�FUH WLQH� L�G LQXLUHD�ORU�OD�vQFHSXWXO�PL�
OHQLXOXL�WUHL��(GLWXUD�3DUWHQHU��*DOD L��������S������9��/266.<��,QWURGXFHUH�vQ�WHRORJLD�
RUWRGR[ ��S�������



7(2/2*,$
��?�����

HQHUJ\� � �� UHPDLQHG� RQH����$FFRUGLQJ� WR� WKH� VWDWHPHQWV� RI� 6DLQW�
0D[LPXV� WKH�&RQIHVVRU� ��ZKR�JDYH�XV� RXU�PDLQ� LQIRUPDWLRQ� DERXW� WKH�
EHJLQQLQJV�RI�0RQRHQHUJLVP��� WKH�3DWULDUFK�RI�&RQVWDQWLQRSOH�XVHG� WKH�
0RQRHQHUJLVW�GRFWULQH�LQ�KLV�QHJRWLDWLRQV�IRU�XQL¿�FDWLRQ�FDUULHG�ZLWK�WKH�
0RQRSK\VLWHV�LQ�6\ULD�DQG�(J\SW��$PRQJ�WKH�FOHULFV�ZKR�ZHUH�FRQYHUWHG�
WR�0RQRHQHUJLVP�E\�6HUJLXV�ZHUH�0RQRSK\VLWH�*HRUJH�$UVDV��WKH�OHDGHU�
RI�WKH�(J\SWLDQ�3DXOLDQLVWV��FFD��������������&KDOFHGRQLDQ�ELVKRS�7KHRGRU�
RI�3KDUDQ���DQG�&KDOFHGRQLDQ�ELVKRS�&\UXV�RI�3KDVLV��DSSRLQWHG�LQ���������
0HONLWH� 3DWULDUFK� RI�$OH[DQGULD���� 3DWULDUFK� 6HUJLXV� FRPPXQLFDWHG� WKH�
0RQRHQHUJLVW�GRFWULQH�WR�(PSHURU�+HUDFOLXV��VXJJHVWLQJ�WKDW�0RQRSK\VLWHV�
FRXOG�UHWXUQ�WR�WKH�,PSHULDO�&KXUFK�RQ�WKH�JURXQGV�RI�DI¿�UPLQJ�RQH�VLQJOH�
HQHUJ\�LQWR�&KULVW��

+HUDFOLXV� SURKLELWHG� SHUVHFXWLRQV� DJDLQVW� 0RQRSK\VLWHV�� 6LQFH� WKH�
EHJLQQLQJ�RI�WKH�PLOLWDU\�FDPSDLJQ�DJDLQVW�WKH�3HUVLDQV��������WKH�HPSHURU�
QHJRWLDWHG�SHUVRQDOO\�ZLWK�0RQRSK\VLWH�KLHUDUFKV IURP�WKH�UHFRQTXHUHG�
WHUULWRULHV��%\�PHDQV�RI�WKHLU�MRLQW�DFWLRQV��WKH�%DVLOHXV�DQG�WKH�3DWULDUFK�
ZLVKHG� WR� UDOO\� WKH� &KDOFHGRQLDQV� DQG� WKH� 0RQRSK\VLWH� FRPPXQLWLHV�
LQ�$UPHQLD�� 6\ULD�� 3DOHVWLQH� DQG� (J\SW� DURXQG� D� IRUPXOD� RI� IDLWK� WKDW�
UHFRJQL]HG� WKH� H[LVWHQFH� RI� WZR�QDWXUHV� LQ�&KULVW�� EXW� RQO\� RQH� HQHUJ\
� ���0RUH�SUHFLVHO\��+HUDFOLXV�ZDV�KRSLQJ� WR� DFFRPSOLVK� WKH�

���3��1$&8��(UH]LLOH�SULPHORU�RSW�YHDFXUL�FUH WLQH«��S�������9��/266.<��,QWURGXFHUH�vQ�
WHRORJLD�RUWRGR[ ��S�������

���6DLQW�0$;,086 7+(�&21)(6625��'LVSXWDWLR�FXP�3\UUKR��LQ��-DFTXHV�3DXO�0,*1(��HG����
3DWURORJLD�*UDHFD��3DWURORJLDH�FXUVXV�FRPSOHWXV��VHULHV�JUDHFD������3DULV��������FRO��
���%����&��KHUHLQDIWHU�UHIHUUHG�WR�DV�3*���-��'��0$16,��6DFURUXP�FRQFLOLRUXP�QRYD�
HW�DPSOLVVLPD�FROOHFWLR��YRO��;��*UD]�$XVWULD��$NDGHPLVFKH�'UXFN�8��9HUODJVDQVWDOW��
�����������FRO�����(����$��KHUHLQDIWHU�UHIHUUHG�WR�DV�0DQVL���9HQDQFH�*580(/��/HV�
5HJHVWHV�GHV�$FWHV�GX�3DWULDUFDW�GH�&RQVWDQWLQRSOH��YRO��4��/HV�$FWHV�GHV�3DWULDUFKHV��
)DVF��4��/HV�5HJHVWHV�GH�����j������6RFLL�$VVXPSWLRQLVWDH�&KDOFHGRQHQVHV��&RQVWDQ�
WLQRSOH�,VWDQEXO������� S�������QR�������*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����
³eYrTXHV«´��S������PRUH�UHFHQW��VHH�&KULVWLDQ�/$1*(��0LD�(QHUJHLD��8QWHUVXFKXQ�
JHQ�]XU�(LQLJXQJVSROLWLN�GHV�.DLVHUV�+HUDFOLXV�XQG�GHV�SDWULDUFKHQ�6HUJLXV�YRQ�&RQ�
VWDQWLQRSHO��0RKU�6LHEHFN��7�ELQJHQ��������SS�����������

���&��/$1*(��0LD�(QHUJHLD�����SS�����������
��� 6DLQW�0$;,086 7+(� &21)(6625�� ³'LVSXWD� 6IkQWXOXL�0D[LP� FX� 3\UUKXV´�� LQ�� 6FULHUL��
SDUWHD�D�GRXD��6FULHUL� L�HSLVWROH�KULVWRORJLFH� L�GXKRYQLFH WL��FROO��3 ULQ L� L�6FULLWRUL�
%LVHULFH WL���36%���YRO������WUDQVODWLRQ�IURP�*UHHN��LQWURGXFWLRQ�DQG�QRWHV�E\�3ULHVW�3UR�
IHVVRU���'XPLWUX�67 1,/2$(�3K'��(,%0%25��%XFKDUHVW��������SS�����������9��*58�
0(/��³5HFKHUFKHV�VXU�O¶KLVWRLUH�GX�PRQRWKpOLVPH�,,´��LQ��eFKRV�G¶2ULHQW��QR������������
SS��������������������
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UHOLJLRXV�XQL¿�FDWLRQ�RI�&KDOFHGRQLDQV� DQG�QRQ�&KDOFHGRQLDQV�EDVHG�RQ�
WKH�IRUPXOD�RI�&KULVW¶V�VLQJOH�HQHUJ\�

+HUDFOLXV¶V� ¿�UVW� DWWHPSW� WR� XQLI\� WKH� &KDOFHGRQLDQV� DQG� WKH� QRQ�
&KDOFHGRQLDQV� XVLQJ� KH� 0RQRHQHUJLVW� GRFWULQH� WRRN� SODFH� LQ� ��������
LQ� 7KHRGRVLRSROLV� �(U]HUXP�� LQ� $UPHQLD��� KHUH�� WKH� (PSHURU� PHW�
0RQRSK\VLWH�3DXO�WKH�2QH�(\HG��RU�3DXO�RI�$UPHQLD��� WKH�OHDGHU�RI�WKH�
&\SULRW�$FHSKDORXV�JURXS����7KH�ODWWHU�SUREDEO\�EHORQJHG�WR�WKH�&KXUFK�
RI� &\SUXV�� OHG� E\�$UFKELVKRS�$UNDGLRV� RI� &\SUXV���� 2Q� WKLV� RFFDVLRQ��
+HUDFOLXV� WDONHG� WR� 3DYHO� DERXW� ³WKH� XQLTXH� HQHUJ\� RI� &KULVW�� RXU� WUXH�
*RG´� �Ä«�

´����� 7KHUHIRUH�� ZKHQ� PHHWLQJ� ZLWK� 3DXO� WKH� 2QH�
(\HG��(PSHURU�+HUDFOLXV�NQHZ�WKH�0RQRHQHUJLVWLF�IRUPXOD�WKDW�3DWULDUFK�
6HUJLXV�KDG�VKDUHG�ZLWK�KLP��,Q�VSLWH�RI�KLV�LQVLVWHQFHV�DQG�WKRVH�RI�SDWULDUFK�
6HUJLXV����+HUDFOLXV�FRXOG�QRW�FRQYLQFH�3DXO�WR�DFFHSW�WKH�XQL¿�FDWLRQ�RI�
WKH�0RQRSK\VLWHV�IURP�&\SUXV�ZLWK�WKH�,PSHULDO�&KXUFK�RQ�WKH�JURXQGV�
RI�WKH�0RQRHQHUJLVWLF�IRUPXOD����

���&KDUOHV�-RVHSK�+()(/(��+LVWRLUH�GHV�FRQFLOHV�G¶DSUqV�OHV�GRFXPHQWV�RULJLQDX[��YRO��,,,����
WUDG��SDU�'RP��+��/(&/(5&4��eGLWLRQV�/HWRX]H\�HW�$Qp��3DULV��������S�������QRWH�������

��� )ULHGKHOP�:,1.(/0$11�� 'HU� PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH� 6WUHLW�� )UDQNIXUW� DP�
0DLQ��%HUOLQ��3HWHU�/DQJ��������SS���������� 9DVLOH�,21, ��³6LQRGXO�DO�9,�OHD�(FX�
PHQLF� L�LPSRUWDQ D�VD�SHQWUX�HFXPHQLVPXO�DFWXDO´��LQ��6WXGLL�7HRORJLFH��;;;��������
�����S�������

���6(5*,86��)LUVW�/HWWHU�WR�+RQRULXV��'RFXPHQW����LQ� 3DXOLQH�$//(1��HG����6RSKURQLXV�RI�-H�
UXVDOHP�DQG�6HYHQWK�&HQWXU\�+HUHV\��7KH�6\QRGLFDO�/HWWHU�DQG�RWKHU�GRFXPHQWV��2[IRUG�
8QLYHUVLW\�3UHVV��2[IRUG��������S�������9��*580(/��5HJHVWHV��YRO��,��S�������QR�������&��-��
+()(/(��+LVWRLUH�GHV�FRQFLOHV«��YRO��,,,����S����������������

���6DLQW�0$;,086 7+(�&21)(6625��'LVSXWDWLR�FXP�3\UUKR��LQ��3*��������&����$��WHOOV�XV�
WKDW�LQ������3DWULDUFK�6HUJLXV�VHQW�D�OHWWHU�WR�$UPHQLDQ�3DXO�WKH�2QH�(\HG��DWWHPSWLQJ�
WR�FRQYLQFH�KLP�WR�MRLQ�WKH�RI¿�FLDO�FKXUFK�WKURXJK�0RQRHQHUJLVP��$OVR��6HUJLXV�VHQW�
WR�WKH�VDPH�3DXO�WKH�IDOVH�ZULWLQJ��OLEHOOXV��RI�3DWULDUFK�0LQD�WR�9LJLOLXV��DV�ZHOO�DV�KLV�
DJUHHPHQW�ZLWK�7KHRGRUH�RI�3KDUDQ��ZKR�KDG� WDNHQ�XS� WKH�0RQRHQHUJLVWLF�GRFWULQH�
ZLWKRXW�DQ\�KHVLWDWLRQ��,Q�UHDOLW\��WKH�DOOHJHG�0LQD�OHWWHU�ZDV�SUREDEO\�ZULWWHQ�E\�3DWUL�
DUFK�6HUJLXV��ZKR�WKHUHIRUH�³IDEULFDWHG´�D�VROLG�WKHRORJLFDO�DUJXPHQW�LQ�VXSSRUW�RI�WKH�
0RQRHQHUJLVWLF�GRFWULQH��&��-��+()(/(��+LVWRLUH�GHV�FRQFLOHV«��YRO��,,,����SS�����������
���������

���9��*580(/��5HFKHUFKHV�VXU�O¶KLVWRLUH�GX�PRQRWKpOLVPH ,,��S�������VHH�DOVR�9��,21, ��
6LQRGXO� DO�9,�OHD�(FXPHQLF«�� SS�� ��������� -��7,;(5217��+LVWRLUH�GHV�GRJPHV�GDQV�
O¶$QWLTXLWp�&KUpWLHQQH� YRO��,,,��/D�¿�Q�GH�O¶kJH�SDWULVWLTXH������������-��*DEDOGD�pGLWHXU��
3DULV��������S�������&��-��+()(/(��+LVWRLUH�GHV�FRQFLOHV«��YRO��,,,����SS������������������
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6XEVHTXHQW�WR�WKH�%\]DQWLQH�(PSHURU¶V�IDLOHG�DWWHPSW�WR�JHW�3DXO�WKH�
2QH�(\HG�RQ�WKH�VLGH�RI�KLV�XQLRQLVW�SODQV��LQ�����KH�ZURWH�DQ�RUGLQDQFH�
�NHOHXVLV��WR�$UFKELVKRS�$UNDGLRV�RI�&\SUXV�DJDLQVW�WKH�VDPH�3DXO��³WKH�
FKLHIWDLQ�RI�WKH�ELVKRSOHVV´��WKLV�RUGLQDQFH�SURKLELWV�DQ\�WDON�RI�WZR�GLVWLQFW�
HQHUJLHV�LQ�&KULVW�DIWHU�WKH�XQLRQ�RI�WKH�WZR�QDWXUHV�LQ�WKH�SHUVRQ�RI�WKH�
6DYLRXU�� ³«� �DQG� WKDW�<RX� IRXQG�� WKH� DERYH�PHQWLRQHG� RUGLQDQFH� �VF��
NHOHXVLV��RI�SLRXV�EHOLHI�IRUEDGH�VSHDNLQJ�RI�WZR�DFWLYLWLHV�>L�H��HQHUJLHV@�
LQ�&KULVW�RXU�*RG´����,Q�KLV�WXUQ��3DWULDUFK�6HUJLXV�KDG�GUDZQ�XS�D�UHSRUW�
DJDLQVW�3DXO�WKH�2QH�(\HG��SUREDEO\�DURXQG�����RU�������WR�ZKLFK�%LVKRS�
&\UXV�PDGH�D�UHIHUHQFH�LQ�KLV�OHWWHU�WR�6HUJLXV�LQ�������

'XULQJ� WKH�DQWL�3HUVLDQ�FDPSDLJQ�RI������ZKLOH� LQ�/D]LFD�SURYLQFH��
(PSHURU�+HUDFOLXV�PHW�SUR�&KDOFHGRQLDQ�ELVKRS�&\UXV�GH�3KDVLV����$IWHU�
WKHLU�PHHWLQJ��DW�WKH�LQVLVWHQFH�RI�3DWULDUFK�6HUJLXV��&\UXV�FRQYHUWHG�WR�WKH�
0RQRHQHUJLVWLF�GRFWULQH��,Q�D�OHWWHU�VHQW�WR�6HUJLXV��KH�ZULWHV�WKDW�ULJKW�DIWHU�
KLV� WDONV�ZLWK�+HUDFOLXV��KH�VWRSSHG�FRQIHVVLQJ� WZR�HQHUJLHV� LQWR�&KULVW�
DIWHU�WKH�XQLRQ��HVSHFLDOO\�DIWHU�UHDGLQJ�WKH�RUGLQDQFH��NHOHXVLV��LVVXHG�E\�
+HUDFOLXV�DJDLQVW�3DXO�WKH�2QH�(\HG��0RUHRYHU��&\UXV�FRQIHVVHV�WKDW��DV�

��� 6(5*,86��)LUVW� /HWWHU� WR�&\UXV� �'RFXPHQW� ��� LQ�� 3��$//(1� �HG����6RSKURQLXV�RI� -H�
UXVDOHP«� S�� ����� ³«�

���´�� *�� /$1*(�� 0LD�
(QHUJHLD�����SS�����������)��;��0853+<��3��6+(5:22'��&RQVWDQWLQRSOH�,,�HW�&RQVWDQWL�
QRSOH�,,,��eGLWLRQV�GH�O¶2UDQWH��3DULV��������S�������/��%5e+,(5��5��$,*5$,1��*UpJRLUH�
OH�*UDQG«��YRO��9��SS�����������

���&<586��³)LUVW�/HWWHU�WR�6HUJLXV��'RFXPHQW���´��LQ��3��$//(1��HG����6RSKURQLXV�RI�-HUX�
VDOHP«� S������ 9��*580(/��5HJHVWHV��YRO��,��S�������QU�������3DXOLQH�$OOHQ�LV�RI�WKH�
RSLQLRQ�WKDW�6HUJLXV¶V�UHSRUW�DJDLQVW�3DXO�WKH�2QH�(\HG�ZDV�ZULWWHQ�LQ������VHH�3��$/�
/(1��HG����6RSKURQLXV�RI�-HUXVDOHP«��S�������QRWH��� DFFRUGLQJ�WR�)��'|OJHU��6HUJLXV¶V�
UHSRUW�DJDLQVW�3DXO�WKH�2QH�(\HG�ZDV�ZULWWHQ�LQ������FI��)��'g/*(5��5HJHVWHQ�GHU�.DL�
VHUXUNXQGHQ�GHV�RVWU|PLVFKHQ�5HLFKHV��&RUSXV�GHU�JULHFKLVFKHQ�8UNXQGHQ�GHV�0LW�
WHODOWHUV�XQG�GHU�QHXHUHQ�=HLW��5HLKH�$��$EW��,���7HLO�,������ELV�������0�QFKHQ�%HUOLQ��
������S�������QU����������

��� 6(5*,86�� ³)LUVW� /HWWHU� WR� +RQRULXV� �'RFXPHQW� ��´�� LQ�� 3��$//(1� �HG���� 6RSKURQLXV�
RI� -HUXVDOHP«� S�� ����� 7KHRSKDQHV� WKH� &RQIHVVRU� VLJQDOV� +HUDFOLXV¶V� SUHVHQFH� LQ�
/D]LFD�LQ�\HDU������7+(23+$1(6��7KH�&KURQLFOH�������S������VHH�DOVR�6IkQWXO�0D[LP�
0 UWXULVLWRUXO����������� L�WRYDU LL�V L�vQWUX�PDUWLULX��SDSD�0DUWLQ��$QDVWDVLH�0R�
QDKXO��$QDVWDVLH�$SRFULVLDUXO��³9LH L´� ±� DFWHOH� SURFHVXOXL� ±� GRFXPHQWHOH� H[LOXOXL��
WUDQVODWHG�DQG�SUHVHQWHG�E\�'HDFRQ� ,RDQ� ,�� ,& -5���'HLVLV�3XEOLVKLQJ��6LELX��������
FKDS�����SS���������KHUHLQDIWHU�UHIHUUHG�WR�DV�6IkQWXO�0D[LP� L�WRYDU LL�V L���7KH�FLW\�
RI�3KDVLV��PRGHUQ�GD\�3RWL��LQ�*HRUJLD��ZDV�ORFDWHG�LQ�/D]LFD�SURYLQFH��RQ�WKH�HDVWHUQ�
FRDVW�RI�WKH�%ODFN�6HD��DW�WKH�PRXWK�RI�5LYHU�3KDVLV��PRGHUQ�GD\�5LRQL��À�RZLQJ�LQWR�
WKH�%ODFN�6HD�



7(2/2*,$
��?�����

SHU� WKH�(PSHURU¶V� UHTXHVW�� KH�KDG� UHDG� WKH� UHSRUW� GUDZQ�XS�E\�6HUJLXV�
DJDLQVW� WKH�VDPH�3DXO� WKH�2QH�(\HG����SURPSWHG�E\�WKH�%DVLOHXV��&\UXV�
KDG�UHTXHVWHG�H[SODQDWLRQV�IURP�3DWULDUFK�6HUJLXV�UHJDUGLQJ�WKH�GRFWULQH�
SURIHVVLQJ�D�VLQJOH�HQHUJ\�LQWR�&KULVW����

,9��$WWHPSWV� WR� XQLWH� WKH� ,PSHULDO� &KXUFK� ZLWK� QRQ�&KDOFHGRQLDQ�
&KXUFKHV�LQ�WKH�2ULHQW�RQ�WKH�JURXQGV�RI�WKH�0RQRHQHUJLVWLF�IRU�
PXOD

$IWHU�WKH�GH¿�QLWLYH�GHIHDW�RI�WKH�3HUVLDQV��-DQXDU\������DQG�WKH�OLEHUDWLRQ�RI�
WKH�IRUPHU�%\]DQWLQH�SURYLQFHV�IURP�XQGHU�3HUVLDQ�RFFXSDWLRQ��$UPHQLD��
0HVRSRWDPLD��6\ULD��3DOHVWLQH�DQG�(J\SW���+HUDFOLXV�DLPHG�WR�UHHVWDEOLVK�
%\]DQWLQH� DXWKRULW\� LQ� WKH� FRQTXHUHG� WHUULWRULHV�� DQG� WKXV� WR� UHIRUP� WKH�
(PSLUH¶V�SROLWLFDO�XQLW\��8QGHUVWDQGLQJ� WKH� IDFW� WKDW� WKH� UHFRYHU\�RI� WKH�
(PSLUH¶V�WHUULWRULDO�LQWHJULW\�ZDV�QRW�SRVVLEOH�ZLWKRXW�QDUURZLQJ�WKH�JDS�
EHWZHHQ�WKH�PDQ\�GLYLGHG�&KULVWLDQ�FRPPXQLWLHV�� WKH�(PSHURU�LQLWLDWHG�
DWWHPSWV�RI�UHOLJLRXV�XQL¿�FDWLRQ�ZLWK�1HVWRULDQ�DQG�0RQRSK\VLWH�OHDGHUV��
�)LJ����

,9����&RPPHQFHPHQW�RI�WKH�UHOLJLRXV�GLDORJXH�EHWZHHQ�WKH�,PSH�
ULDO�DQG�WKH�1HVWRULDQ�&KXUFK�LQ�3HUVLD

)DPRXV� KLVWRULDQ� -RKQ� 0H\HQGRUII� SURSRVHG� WKH� K\SRWKHVLV� WKDW�
LQ� 2FWREHU� ����� +HUDFOLXV� PHW� 1HVWRULDQ� FDWKROLFRV� ,VK{\DEK� ,,� DW�
7KHRGRVLRSROLV�� WKH� ODWWHU� ZDV� OHDGLQJ� D� GLSORPDWLF� GHOHJDWLRQ� VHQW� E\�
3HUVLDQ�.LQJ�.RYUDG�6FKLURHV��0DUFK���2FWREHU������IRU�FDUU\LQJ�RXW�SHDFH�
QHJRWLDWLRQV�ZLWK�WKH�%\]DQWLQH�(PSHURU��,VK{\DEK�,,�ZDV�UHFHLYHG�ZLWK�
KLJK�KRQRUV�E\�+HUDFOLXV����DFFRUGLQJ�WR�-RKQ�0H\HQGRUII¶V�K\SRWKHVLV��RQ�
WKLV�RFFDVLRQ��WKH�1HVWRULDQ�FDWKROLFRV�FHOHEUDWHG�WKH�GLYLQH�OLWXUJ\�LQ�DQ�
³2UWKRGR[´�FKXUFK��RIIHULQJ�WKH�+RO\�&RPPXQLRQ�WR�WKH�(PSHURU�DQG�KLV�

���&<586��³)LUVW�/HWWHU�WR�6HUJLXV��'RFXPHQW���´��LQ��3��$//(1��HG����6RSKURQLXV�RI�-HUXVDOHP«�
SS���������� �9��*580(/��5HJHVWHV��YRO��,��QU�������S�������

���&<586��³)LUVW�/HWWHU�WR�6HUJLXV��'RFXPHQW���´��LQ��3��$//(1��HG����6RSKURQLXV�RI�-HUXVD�
OHP«��S�������-��7,;(5217��+LVWRLUH�GHV�GRJPHV«��YRO��,,,��S������ &��-��+()(/(��+LV�
WRLUH�GHV�FRQFLOHV«��YRO��,,,����S������������

���1,&(3+2586��%UHYLDULXP�+LVWRULFXP��LQ��&6+%������S�����DSXG�-��0(<(1'25))��8QLWp�
GH�O¶(PSLUH«��S�������QRWH�����
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FRXUW��DOVR��RQ�WKLV�RFFDVLRQ��FDWKROLFRV�,VK{\DEK�,,�LV�VDLG�WR�KDYH�UHWXUQHG�
WR�+HUDFOLXV� WKH� UHOLF� RI� WKH�+RO\�&URVV� WKDW� WKH� 3HUVLDQV� KDG� FDSWXUHG�
XSRQ� FRQTXHULQJ� -HUXVDOHP� ���������7KH�7KHRGRVLRSROLV�PHHWLQJ�ZDV� D�
¿�UVW�VWHS�LQ�WKH�UHFRQFLOLDWLRQ�EHWZHHQ�&KDOFHGRQLDQV�DQG�1HVWRULDQV��,I�
-��0H\HQGRUII¶V� K\SRWKHVLV� ZHUH� SODXVLEOH�� ZH� ZRXOG� EH� WDONLQJ� DERXW�
WKH�¿�UVW�JUHDW�VXFFHVV�RI�WKH�XQLRQLVW�SROLWLFV�VXSSRUWHG�E\�+HUDFOLXV��WKH�
VDFUDPHQWDO� FRPPXQLRQ� EHWZHHQ� &KDOFHGRQLDQV� DQG� 1HVWRULDQV� ZRXOG�
WKXV�VHDO�WKH�UHFRQFLOLDWLRQ�DQG�SHDFH�EHWZHHQ�%\]DQWLXP�DQG�WKH�3HUVLDQ�
(PSLUH�����)LJ����

,9���� (FFOHVLDVWLFDO� XQLRQ� QHJRWLDWLRQV� EHWZHHQ� +HUDFOLXV� DQG�
-DFRELWH�3DWULDUFK�$WKDQDVLRV�³&DPHODULXV´����������

(PSHURU�+HUDFOLXV�WRRN�DGYDQWDJH�RI�KLV�WLPH�LQ�WKH�2ULHQW�LQ�RUGHU�
WR� LQLWLDWH� DWWHPSWV� RI� HFFOHVLDVWLFDO� XQLRQ� ZLWK� WKH� KLHUDUFKV� RI� WKH�
-DFRELWH�FKXUFK��FHQWHUHG� LQ�$QWLRFK�� WKH�-DFRELWHV�KDG�EHHQ�VWURQJ�DQG�
ZHOO�RUJDQL]HG�DV�HDUO\�DV�WKH�¿�UVW�\HDUV�RI�KLV�UHLJQ����'XULQJ�D�YLVLW� WR�
(GHVVD��SUREDEO\�DURXQG����������+HUDFOLXV�LQLWLDWHG�WDONV�RI�XQL¿�FDWLRQ�
ZLWK�WKH�-DFRELWHV��7KH�0RQRSK\VLWH�FKURQLFOHU�0LFKDHO�WKH�6\ULDQ�ZULWHV�
WKDW�0HWURSROLWDQ�,VDLDK�RI�(GHVVD�UHIXVHG�WR�JLYH�WKH�+RO\�&RPPXQLRQ�WR�
+HUDFOLXV��KH�DVNHG�WKH�HPSHURU�SXEOLFO\�WR�DQDWKHPDWL]H�WKH�&RXQFLO�RI�
&KDOFHGRQ�DQG�3RSH�/HRQ�WKH�)LUVW¶V�7RPRV��$V�D�UHVSRQVH��WKH�%DVLOHXV�
GLVPLVVHG�,VDLDK�DQG�UHSODFHG�KLP�ZLWK�D�&KDOFHGRQLDQ�ELVKRS�����

,Q�VSLWH�RI�KLV�IDLOXUH�LQ�(GHVVD��+HUDFOLXV�GLG�QRW�UHQRXQFH�KLV�SODQV�
WR�XQLWH�-DFRELWHV�ZLWK�WKH�,PSHULDO�&KXUFK��$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�
SURYLGHG�E\�0LFKDHO�WKH�6\ULDQ�DQG�FRQ¿�UPHG�E\�RWKHU�VRXUFHV��+HUDFOLXV�
FRQWDFWHG�$WKDQDVLXV��WKH�&DPHO�'ULYHU������������WKH�-DFRELWH�3DWULDUFK�
RI�$QWLRFK��IRU�QHJRWLDWLRQV��KH�ZDV�NQRZQ�IRU�KLV�PRGHUDWH�WKHRORJLFDO�

���7KLV�K\SRWKHVLV�ZDV�DOVR�SURSRVHG�E\�5XVVLDQ�UHVHDUFKHU�9��9��%RORWRY��DQG�DFFHSWHG�E\�-��
0H\HQGRUII��WR�WKLV�H[WHQW��VHH�-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��SS�����������

���-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S�������
���,Q�WKH�\HDU������$WKDQDVLRV�&DPHODULXV��WKH�³&DPHO�'ULYHU´���������������-DFRELWH�3D�
WULDUFK�RI�$QWLRFK��FRPSOHWHG�WKH�XQLRQ�ZLWK�WKH�-DFRELWH�&KXUFK�RI�$OH[DQGULD��UXOHG�E\�
3DWULDUFK�$QDVWDVLRV������������E\�PHDQV�RI�DQ�DJUHHPHQW�VLJQHG�E\�WKH�WZR�KLHUDUFKV�DW�
WKH�(QQDWRQ�PRQDVWHU\�LQ�(J\SW��VHH�0,&+(/�/(�6<5,(1��&KURQLTXH��YRO��,,��;���������
SS�����������*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S��������

���0,&+(/ /(�6<5,(1��&KURQLTXH�� YRO�� ,,��;,�����SS����������� VHH�DOVR� -��0(<(1'25))��
8QLWp�GH�O¶(PSLUH«��S�������
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YLHZV� DQG� IRU� KLV� OR\DOW\� WR� WKH� (PSHURU��$WKDQDVLXV� &DPHODULXV� DQG�
WZHOYH� RWKHU� -DFRELWH� ELVKRSV� PHW� (PSHURU� +HUDFOLXV� LQ� 0DEEXJK�
�+LHUDSROLV���6\ULD��ZKHUH�WKH\�FDUULHG�RXW�WDONV�IRU����GD\V��WKLV�PHHWLQJ�
SUREDEO\� WRRN�SODFH� LQ� ���������+HUDFOLXV� SURPLVHG�$WKDQDVLXV� WKDW� KH�
ZRXOG�DSSRLQW�KLP�0HONLWH�3DWULDUFK�RI�$QWLRFK��RQ�WKH�FRQGLWLRQ�WKDW�KH�
HPEUDFHV�WKH�UHVROXWLRQV�RI�WKH�&RXQFLO�RI�&KDOFHGRQ��3DWULDUFK�6HUJLXV�
RI�&RQVWDQWLQRSOH�VHQW�PLVVLYHV�H[SODLQLQJ�0RQRHQHUJLVP��ELVKRS�&\UXV�
RI�3KDVLV�ZHQW�WKHUH�LQ�SHUVRQ�WR�VXSSRUW� WKH�XQLRQ����$W�WKH�VDPH�WLPH��
WKH�(PSHURU�SUHVHQWHG�WR�WKH�-DFRELWH�SDWULDUFK�D�FRQIHVVLRQ�RI�IDLWK�WKDW�
LQFOXGHG�WKH�0RQRHQHUJLVW�GRFWULQH��LW�LV�SUHVHUYHG�LQ�0LFKDHO�WKH�6\ULDQ¶V�
&KURQLFOH��

³*RG� WKH� :RUG�� +H� ZKR� LV� DERYH� SDVVLRQ�� VXIIHUHG� LQ� +LV�
LPSDVVLRQHG�ERG\��,W�LV�HYLGHQW�WKDW��VLQFH�GLYLQLW\�UHPDLQV�DERYH�
DOO�VXIIHULQJ��WKHUH�DUH�WZR�QDWXUHV��WKDW�RI�*RG�DQG�WKDW�RI�PDQ��
ZKLFK�DUH�XQLWHG�LQWR�&KULVW��*RG�WKH�:RUG��WKH�VLQOHVV�6RQ��LQ�DQ�
XQFRPELQHG�DQG�XQVHSDUDWHG�PDQQHU��ZKLFK�PHDQV�WZR�QDWXUHV�
ZKLFK�DUH�XQLWHG�LQWR�RQH�VLQJOH�HQHUJ\�ZKLFK�LV��DV�.LULOO�VDLG��
EOHVVHG��«�>RQH�QDWXUH�LQFDUQDWH�RI�*RG�WKH�:RUG@´����

3DWULDUFK� $WKDQDVLXV� GLVPLVVHG� WKH� (PSHURU¶V� FRQIHVVLRQ� RI� IDLWK��
VXVSHFWLQJ� LW� RI� 1HVWRULDQLVP�� DFFRUGLQJ� WR� 0LFKDHO� WKH� 6\ULDQ�� WKLV�
FRQIHVVLRQ� LQFOXGHV� WKH� GRFWULQH� RI� RQH� ZLOO� DQG� RQH� HQHUJ\� ZKLFK�
ZDV�JRLQJ� WR�EH� LQFOXGHG� LQ� WKH�(NWKHVLV� GHFUHH� LVVXHG�E\�+HUDFOLXV� LQ�
6HSWHPEHU���2FWREHU���������

$V� D� UHVSRQVH�� +HUDFOLXV� ODXQFKHG� SHUVHFXWLRQV� DJDLQVW� -DFRELWHV��
WU\LQJ�WR�LPSRVH�RQ�WKHP�WKH�XQLRQ�ZLWK�WKH�,PSHULDO�&KXUFK�EDVHG�RQ�WKH�
0RQRHQHUJLVW�GRFWULQH�IRUFHIXOO\����7KH�GHDWK�RI�3DWULDUFK�$WKDQDVLXV��-XO\�
����� SUHYHQWHG� WKH� HQIRUFHPHQW� RI� WKH� XQLRQ�� )DFHG�ZLWK� SHUVHFXWLRQV��
���0,&+(/ /(�6<5,(1��&KURQLTXH��YRO��,,��;,�����S�������7+(23+$1(6��7KH�&KURQLFOH������
�����SS���������)��:,1.(/0$11��'HU�PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��SS���������
QR�����D���

���0,&+(/ /(�6<5,(1��&KURQLTXH��YRO��,,��;,�������SS�����������)��:,1.(/0$11��'HU�PRQ�
HQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��SS���������QR�������

���0,&+(/ /(�6<5,(1��&KURQLTXH��YRO��,,��;,�����S�������*��'$*521��3��5,&+e��$��9$8&+(=��
�FRRUG����³eYrTXHV«´��S�������9��,21, ��³6LQRGXO�DO�9,�OHD�(FXPHQLF«´��S�������/��
%5e+,(5��5��$,*5$,1��*UpJRLUH�OH�*UDQG«��YRO��9��S��������

���0,&+(/ /(�6<5,(1��&KURQLTXH��YRO��,,��;,�����S�������
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PDQ\�PRQDVWHULHV�DQG�FRPPXQLWLHV�DURXQG�$QWLRFK�DFFHSWHG�&KDOFHGRQ�
XQGHU�D�³0RQRHQHUJLVWLF´� LQWHUSUHWDWLRQ��7KRVH�ZKR�DFFHSWHG� WKH�XQLRQ�
ZLWK�WKH�,PSHULDO�&KXUFK�LQFOXGHG�WKH�PRQNV�IURP�WKH�³6DLQW�-RKQ�0DURQ´�
�QHDU�(PHVVD���0DEERXJ�DQG�(PHVVD�PRQDVWHULHV����,Q����������(PSHURU�
+HUDFOLXV� YLVLWHG� WKH� ³6DLQW� -RKQ� 0DURQ´� PRQDVWHU\�� WKH� 0DURQLWHV�
ZHOFRPHG� WKH� (PSHURU� VROHPQO\�� LQ� KLV� WXUQ�� KH� GRQDWHG� YDVW� DUHDV� RI�
ODQG�WR�WKH�PRQDVWHU\����-DFRELWH�ZULWHU�%DUKHEUDHXV�FODLPV�WKDW�+HUDFOLXV�
GHWHUPLQHG�0DURQLWHV�WR�HPEUDFH�0RQRWKHOLVP����+HUDFOLXV¶V�VXFFHVV�LQ�
WKH�ZDU�DJDLQVW�3HUVLDQV�ZDV�FURZQHG�E\�WKH�UHWXUQ�RI�WKH�+RO\�&URVV�UHOLF�
IURP�&WHVLSKRQ��2Q�0DUFK���������WKH�(PSHURU��DFFRPSDQLHG�E\�KLV�ZLIH�
0DUWLQD��UHLQVWDOOHG�WKH�+RO\�&URVV�LQ�-HUXVDOHP��LQ�D�VROHPQ�SURFHVVLRQ����
+HUDFOLXV¶V�YLFWRU\�ZDV�WKH�YLFWRU\�RI�WKH�HQWLUH�&KULVWLDQLW\��HQWLWOLQJ�WKH�
(PSHURU�WR�FDOO�KLPVHOI�³7KH�1HZ�&RQVWDQWLQH´�����)LJ����

,9����+HUDFOLXV¶V�UHOLJLRXV�SROLWLFV�LQ�3DOHVWLQH

$V�RSSRVHG�WR�6\ULD��3DOHVWLQH�ZDV�OHVV�DIIHFWHG�E\�0RQRSK\VLVP�DQG��
FRQVHTXHQWO\��0RQRWKHOLVP��7KLV�LV�ZK\�LQ�-HUXVDOHP��XQOLNH�LQ�$QWLRFK��
WKH�SKHQRPHQRQ�RI�GRXEOH�KLHUDUFK\���RQH�&KDOFHGRQLDQ�0HONLWH�DQG�WKH�
RWKHU�0RQRSK\VLWH�-DFRELWH���GLG�QRW�WDNH�SODFH��$IWHU�WKH�GHDWK�RI�3DWULDUFK�
0RGHVWXV��'HFHPEHU�����������%LVKRS�6HUJLXV�RI�,RSSH�ZDV�LQVWDOOHG�RQ�
WKH� -HUXVDOHP�SDWULDUFKDO� FKDLU�ZLWK� WKH�KHOS�RI�(PSHURU�+HUDFOLXV�� WKH�
DSSRLQWPHQW�ZDV�QRW�FRQ¿�UPHG�FDQRQLFDOO\����)URP�WKH�OHWWHUV�DGGUHVVHG�

���0,&+(/ /(�6<5,(1��&KURQLTXH��YRO��,,��;,�����S�������YH]L� L�/��%5e+,(5��5��$,*5$,1��
*UpJRLUH�OH�*UDQG«��YRO��9��S��������

���(87<&+,86��$QQDOHV��LQ��3*������������-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S�������/��
%5e+,(5��5��$,*5$,1��*UpJRLUH�OH�*UDQG«��YRO��9��S�������

���&H]DU�9$6,/,8��³%LVHULFD�FUH WLQLORU�PDURQL L�GLQ�/LEDQ´��LQ��6WXGLL�7HRORJLFH��;;9,,,�
������������S�������

���6DLQW�7+(23+$1(6 7+(�&21)(6625��&URQRJUD¿�D��SS�����������VHH�DOVR�$��)52/2:��³/D�
YUDLH�&URL[�HW�OHV�H[SpGLWLRQV�G¶+pUDFOLXV�HQ�3HUVH´��LQ��5HYXH�GHV�pWXGHV�E\]DQWLQHV��
����������S�������9��,21, ��³6LQRGXO�DO�9,�OHD�(FXPHQLF«´��S�������QRWH�����

���-DQ�:LOOHP�'5,-9(56��³+HUDFOLXV�DQG�WKH�5HVWLWXWLR�&UXFLV��1RWHV�RQ�6\PEROLVP�DQG�
,GHRORJ\´��LQ��*HUULW�-��5(,1,1.�DQG�%HUQDUG�+��672/7(��HGV����7KH�5HLJQ�RI�+HUDFOLXV�
�����������&ULVLV�DQG�FRQIURQWDWLRQ��3HHWHUV��/HXYHQ��3DULV��������SS������������

���$W�WKH�V\QRG�RI�/DWHUDQ�KHOG�LQ������ELVKRS�6WHSKHQ�RI�'RUD�GHFODUHG��³6HUJLXV��ZKR�
ZDV�WKH�%LVKRS�RI�,RSSH��DIWHU�WKH�UHWUHDW�RI�WKH�3HUVLDQV�RFFXSLHG�>WKH�SRVLWLRQ�RI@�
ORFXP�WHQHQV�RI�WKH�-HUXVDOHP�FKDLU��QRW�E\�HFFOHVLDVWLF�DXWKRULW\��EXW�RQ�WKH�FRQWUDU\��
DJDLQVW�WKH�FDQRQ��E\�VHFXODU�SRZHU��+H�RUGDLQHG�ELVKRSV�VXERUGLQDWHG�WR�WKH�FKDLU�RI�
-HUXVDOHP�ZKLOH�KH�KLPVHOI�ZDV�QRW�FRQ¿�UPHG�LQ�DQ\�ZD\´��VHH�&KULVWRSK�921�6&+g1�
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E\�3RSH�0DUWLQ�,�WR�-RKQ�RI�3KLODGHOSKLD�DQG�WR�D�FHUWDLQ�3DQWDOHRQ�ZH�FDQ�
FRQFOXGH�WKDW�6HUJLXV�RI�,RSSH��DQ�DGYRFDWH�RI�0RQRHQHUJLVP��VDQFWL¿�HG�
VHYHUDO�ELVKRSV�ZKR�DGKHUHG�WR�WKH�XQLRQLVW�SROLWLFV�RI�(PSHURU�+HUDFOLXV�
DQG�ZKRVH�RUGLQDWLRQ�ZDV�FRQWHVWHG�DW� WKH�&RXQFLO�RI�WKH�/DWHUDQ�������
E\� %LVKRS� 6WHSKHQ� RI� 'RUD���� 7KXV�� %LVKRS� 6HUJLXV� RI� ,RSSH� ODLG� WKH�
IRXQGDWLRQ�RI�D�0RQRHQHUJLVW�KLHUDUFK\� LQ�3DOHVWLQH��ZKLFK�QRQHWKHOHVV�
SURYHG�WR�EH�YHU\�IUDJLOH��6DLQW�6RSKURQLXV��HOHFWHG�3DWULDUFK�RI�-HUXVDOHP�
LQ������VXSSUHVVHG�WKH�³0RQRHQHUJLVW�SROLWLFV´�RI�+HUDFOLXV�LQ�3DOHVWLQH�
DQG� FRQWULEXWHG� WR� WKH� FRQVROLGDWLRQ� RI� &KDOFHGRQLVP�� 7KHUHIRUH�� WKH�
DSSRLQWPHQW� RI�6RSKURQLXV�RQ� WKH�SDWULDUFKDO� FKDLU� RI� -HUXVDOHP�PHDQW�
WKH�IDLOXUH�RI�WKH�XQLRQLVW�UHOLJLRXV�SROLWLFV�RI�(PSHURU�+HUDFOLXV�LQ�WKLV�
SURYLQFH��$IWHU� WKH� GHDWK� RI� 6RSKURQLXV� ������� WKH� SDWULDUFKDO� FKDLU� RI�
-HUXVDOHP� UHPDLQHG� YDFDQW� XQWLO� ����� 'XULQJ� WKLV� SHULRG� RI� HSLVFRSDO�
YDFDQF\�SDWULDUFKDWH�RI�-HUXVDOHP�ZDV�PDQDJHG�VXFFHVVLYHO\�E\�ELVKRSV�
6HUJLXV�RI�,RSSH��6WHSKHQ�RI�'RUD�DQG�-RKQ�RI�3KLODGHOSKLD�����)LJ����

,9����+HUDFOLXV¶V�DJUHHPHQW�ZLWK�WKH�3HUVLDQ�1HVWRULDQ�FKXUFK

(PSHURU� +HUDFOLXV� PDLQWDLQHG� FLYLO� UHODWLRQV� ZLWK� WKH� 1HVWRULDQ�
FDWKROLFRVDWH�RI�6HOHXFLD�&WHVLSKRQ��,Q����������DW�%HUUKRH��$OHSSR���LQ�
6\ULD��WKH�%DVLOHXV�UHFHLYHG�WKH�YLVLW�RI�D�3HUVLDQ�GHOHJDWLRQ�VHQW�E\�4XHHQ�
%RUDQ��WKH�GHOHJDWLRQ�LQFOXGHG�WKH�3HUVLDQ�FKXUFK�FDWKROLFRV��,VK{\DEK�,,��
DFFRPSDQLHG�E\�VHYHUDO�KLHUDUFKV����7KHLU�VXFFHVVIXO�SROLWLFDO�QHJRWLDWLRQV�
ZHUH� IROORZHG� E\� GHEDWHV� RQ� WKHRORJLFDO� WRSLFV� EHWZHHQ� FDWKROLFRV
,VK{\DEK� ,,� DQG� (PSHURU� +HUDFOLXV�� ,VK{\DEK� ,,� VKRZHG� +HUDFOLXV� D�
FRQIHVVLRQ�RI�IDLWK� WKDW�KH�FODLPHG�ZDV�FRQVLVWHQW�ZLWK� WKH� WHDFKLQJV�RI�
WKH�1LFHQH�)DWKHUV����$IWHUZDUGV��WKH�FDWKROLFRV�GUHZ�XS�D�FRQIHVVLRQ�RI�
IDLWK�WKDW�KH�KDQGHG�WR�WKH�(PSHURU��LWV�FRQWHQWV�DUH�SDUWLDOO\�1HVWRULDQ��

%251��6RIURQLH�DO�,HUXVDOLPXOXL��9LD D�PRQDKDO L�P UWXULVLUHD�GRFWULQDU ��WUDQVODWHG�
E\�0 ULXFD�DQG�$GULDQ�$/(;$1'5(6&8��%XFKDUHVW��)XQGD LD�$QDVWDVLD��������S�������
�����VHH�DOVR�-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S���������

���YRQ�6FK|QERUQ��6RIURQLH�DO�,HUXVDOLPXOXL«��S����������������
���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S�������
�� +LVWRLUH�QHVWRULHQQH��&URQLTXH�GH�6pHUW���GHX[LqPH�SDUWLH��,,���WH[WH�DUDEH�SXEOLp�SDU�6��
*��0JU��$GGDw�6FKHU��DYHF�OH�FRQFRXUV�GH�5REHUW�*ULYHDX��LQ��5��*5$)),1��)��1$8��HGV����
3DWURORJLD�2ULHQWDOLV��7RPH�;,,,��)DVFLFXOH����QR������7XUQKRXW��eGLWLRQV�%UHSROV��������
S�������KHUHLQDIWHU�UHIHUUHG�WR�DV�&URQLTXH�GH�6pHUW����VHH�DOVR�*��/$1*(��0LD�(QHUJHLD�����
SS������������

�� &URQLTXH�GH�6pHUW��SS�����������
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DOWKRXJK� WKH� FRQIHVVLRQ� RI� IDLWK� GRHV� QRW�PHQWLRQ� WHDFKLQJV� DERXW� RQH�
VLQJOH� HQHUJ\� LQWR�&KULVW�� LW�ZDV� DFFHSWHG� E\�+HUDFOLXV����$FFRUGLQJ� WR�
WKH� &KURQLFOH� RI� 6HHUW�� ,VK{\DEK� ,,� DQG� (PSHURU� +HUDFOLXV� UHDFKHG� DQ�
DJUHHPHQW�UHJDUGLQJ�WKH�0RQRHQHUJLVWLF�GRFWULQH�GUDZQ�XS�E\�3DWULDUFK�
6HUJLXV��ZKLFK�ZDV�FRQVLGHUHG�WR�EH�LQ�JRRG�IDLWK��7KH�&KURQLFOH�RI�6HHUW
UHSRUWV�WKDW�WKH�FRQIHVVLRQ�RI�IDLWK�GUDZQ�XS�E\�WKH�1HVWRULDQ�FDWKROLFRV
LV� LQ�DJUHHPHQW�ZLWK� WKDW�RI�3DWULDUFK�6HUJLXV� UHJDUGLQJ� WKH� UHFRJQLWLRQ�
RI� D� VLQJOH�ZLOO� DQG�RI� D� VLQJOH� HQHUJ\� LQ� WKH�SHUVRQ�RI�&KULVW����$W� WKH�
(PSHURU¶V�UHTXHVW��,VK{\DEK�,,�FHOHEUDWHG�WKH�GLYLQH�OLWXUJ\�DQG�JDYH�+RO\�
&RPPXQLRQ�WR�+HUDFOLXV���)LJ����

,9����5HOLJLRXV�XQLRQ�QHJRWLDWLRQV�EHWZHHQ�+HUDFOLXV�DQG�WKH�$U�
PHQLDQ�&KXUFK����������

$IWHU�WKH�UHWXUQ�RI�WKH�+RO\�&URVV�WR�-HUXVDOHP��0DUFK�����������+HUDFOLXV�
VWDUWHG�WDNLQJ�PHDVXUHV�LQ�RUGHU�WR�DFKLHYH�D�UHOLJLRXV�XQLRQ�EHWZHHQ�*UHHNV�
DQG�$UPHQLDQV��'XULQJ�WKH�WLPH�RI�FDWKROLFRV�.RPLWDV������������WKH�$UPHQLDQ�
FKXUFK�HPEUDFHG�0RQRSK\VLVP��.RPLWDV�FRPPLVVLRQHG�WKHRORJLVW�<RYKDQ�
0D\UDJRPHF¶L� WR� WUDQVODWH�³ERRNV�ZULWWHQ�E\�0RQRSK\VLWHV�7LPRWK\�(OXU��
3HWHU�)XOOR��6HYHU�RI�$QWLRFK�DQG�RWKHU�KHUHWLFV´����$IWHU�WKH�GHDWK�RI�.RPLWDV�
������DQG�D�EULHI�RFFXSDWLRQ�RI�WKH�FDWKROLFRV�FKDLU�E\�&KULVWRSKHU�,,�$SDKXQL�
�����������WKH�$UPHQLDQ�&KXUFK�FDPH�XQGHU�WKH�UXOH�RI�FDWKROLFRV�(]UDV���
(]U������������$V�VRRQ�DV�(]UDV�ZDV�DSSRLQWHG�3DWULDUFK�RI� WKH�$UPHQLDQ�
&KXUFK��������LW�EHFDPH�FOHDU�WKDW�KH�ZRXOG�KDYH�WR�UHQRXQFH�WKH�DJJUHVVLYH�
DQWL�&KDOFHGRQLVP� DGYDQFHG� E\� IRUPHU� FDWKROLFRV� .RPLWDV�� LQ� DQ\� FDVH��
WKLV�EHFDPH�FUXFLDO�LQ�WKH�QHZ�SROLWLFDO�FRQWH[W�PDUNHG�E\�WKH�UHFRQTXHVW�RI�
$UPHQLD�E\�WKH�%\]DQWLQHV��

0HDQWLPH��+HUDFOLXV�UHEHFDPH�WKH�UXOHU�RI�WKH�HQWLUH�$UPHQLD��������
ZKLFK�KH�DWWHPSWHG�WR�OLEHUDWH�IURP�3HUVLDQ�FRQWURO�DQG�SROLWLFDO�LQÀ�XHQFH��
$ZDUH�RI�WKH�XQSOHDVDQW�FRQVHTXHQFHV�RI�WKH�VFKLVP�RI�����LQ�WKH�$UPHQLDQ�
&KXUFK����±�D�VFKLVP�WKDW�FRQWULEXWHG�WR�WKH�WUDQVIRUPDWLRQ�RI�.KRVURZ�,,�

�� &URQLTXH�GH�6pHUW��S�������
�� &URQLTXH�GH�6pHUW��S�������VHH�DOVR�*��/$1*(��0LD�(QHUJHLD�����S��������
���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S������
���6XEVHTXHQW�WR�WKH�WUHDW\�FRQFOXGHG�ZLWK�3HUVLD�LQ������%\]DQWLXP�WRRN�FRQWURO�RYHU�
WKH�HQWLUH�WHUULWRU\�RI�$UPHQLD��ZLWK�WKH�H[FHSWLRQ�RI�WKH�UHJLRQV�ORFDWHG�QRUWK�HDVW�
RI�ULYHUV�+UD]GDQ�DQG�$]DW��ZKLFK�UHPDLQHG�XQGHU�3HUVLDQ�UXOH��'XH�WR�WKH�IDFW�WKDW�
FDWKROLFRV� 0RYV V� ,,� (OLYDUGHF¶L�� ZKRVH� VHH� ZDV� EH\RQG� WKH� %\]DQWLXP� ERUGHU��
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LQWR� WKH�SURWHFWRU�RI� WKH�$UPHQLDQ�&KXUFK�DQG�RI�DOO� DQWL�&KDOFHGRQLDQ�
&KULVWLDQV��±+HUDFOLXV�DLPHG�DW�DFFRPSOLVKLQJ�WKH�UHOLJLRXV�XQLRQ�RI�WKH�
*UHHNV� DQG� WKH� $UPHQLDQV�� SUREDEO\� EDVHG� RQ� 0RQRHQHUJLVP�� WU\LQJ�
WR� ¿�QG� VRPH� VRUW� RI� FRPSURPLVH� EHWZHHQ� SHDFHIXO� UHFRQFLOLDWLRQ� DQG�
FRQVWUDLQW��,Q�KLV�DWWHPSW�WR�DFKLHYH�WKH�UHOLJLRXV�XQL¿�FDWLRQ�RI�WKH�*UHHNV�
DQG�WKH�$UPHQLDQV��WKH�%\]DQWLQH�%DVLOHXV�UHOLHG�¿�UVWO\�RQ�WKH�SUHVWLJH�KH�
DFTXLUHG�E\�³IUHHLQJ´� WKH�+RO\�&URVV�IURP�WKH�³3HUVLDQ�FDSWLYLW\´����$V�
VRRQ�DV�KH�DFTXLUHG�WKH�+RO\�&URVV���WKH�V\PERO�RI�XQLW\�RI�DOO�&KULVWLDQV�
��+HUDFOLXV�FRQWLQXHG�KLV�MRXUQH\�LQ�$UPHQLD��WKH�(PSHURU�DWWHPSWHG�WR�
ZLQ�WKH�OR\DOW\�RI�$UPHQLDQ�GLJQLWDULHV�DQG�GHWHUPLQH�WKHP�WR�VXSSRUW�KLV�
HFFOHVLDVWLFDO�XQLRQ�SODQ��KH�JLIWHG�WKHP�PDQ\�IUDJPHQWV�IURP�WKH�UHOLF�RI�
WKH�+RO\�&URVV����

,Q������DIWHU�WKH�UHWXUQ�RI�WKH�+RO\�&URVV�WR�-HUXVDOHP��+HUDFOLXV�RUGHUHG�
WKH� *RYHUQRU� RI�$UPHQLD�� 0L]H]� �0å å�� *QRXQL�� WR� QRWLI\� FDWKROLFRV�
(]UDV�WKDW�KH�ZRXOG�DSSRLQW�D�VHFRQG�FDWKROLFRV�IRU�WKH�HQWLUH�%\]DQWLQH�
$UPHQLD�XQOHVV�KH�HQWHUHG� LQWR�FRPPXQLRQ�ZLWK�KLP�DW� WKH�%\]DQWLQH�
$UPHQLDQ�ERUGHU����(]UDV�KRQRUHG�WKH�(PSHURU¶V�LQYLWDWLRQ��DFFRPSDQLHG�
E\� DQ� HQWRXUDJH� RI� WKHRORJLVWV� DQG� $UPHQLDQ� SULQFHV�� WKH� FDWKROLFRV�
WUDYHOHG�WR�7KHRGRVLRSROLV��.DULQ�*DULQ��ZKHUH�D�FRXQFLO�ZDV�VXPPRQHG�
LQ������JDWKHULQJ�����*UHHN�DQG�$UPHQLDQ�ELVKRSV����7KH�GRFXPHQWV�RI�WKH�
&RXQFLO�RI�7KHRGRVLRSROLV�GR�QRW�H[LVW�DQ\PRUH��$FFRUGLQJ�WR�$UPHQLDQ�
KLVWRULDQV�� DW� WKH� FRXQFLO� WKHUH�ZDV� D� EULHI� H[FKDQJH� RI� OLQHV� DERXW� WKH�

ZDV� UHIXVLQJ� UHOLJLRXV� XQLRQ�ZLWK� WKH� %\]DQWLQHV�� WKH\� HOHFWHG� DQ� DQWL�FDWKROLFRV��
<RYKDQQ V�%DJDUDQF¶L��ZKR�ZHQW�RQ�WR�SURPRWH�WKH�&KDOFHGRQLDQ�GRFWULQH�LQ�DOO�$U�
PHQLDQ�FKXUFKHV��WKLV�UHVXOWHG�LQ�D�VFKLVP�ZLWKLQ�WKH�$UPHQLDQ�FKXUFK�WKDW�ODVWHG�XQ�
WLO����������LW�GLYLGHG�WKH�$UPHQLDQ�FODQ�LQWR�WZR�JURXSV��&KDOFHGRQLDQV�DQG�0RQR�
SK\VLWHV��6WDUWLQJ�ZLWK������WKH�$UPHQLDQ�&KXUFK�ZDV�GLYLGHG�LQWR�WKH�&KDOFHGRQLDQ�
FDWKROLFDWH��ORFDWHG�RQ�%\]DQWLQH�WHUULWRU\��DQG�WKH�0RQRSK\VLWH�FHQWHU�LQ�'YLQ��XQGHU�
3HUVLDQ�UXOH��VHH�-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��SS�����������

���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S������
���-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S�������
���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S�������(PSHURU�0DXULFLXV�
KDG�GRQH�WKH�VDPH�LQ������%HFDXVH�0RQRSK\VLWH�FDWKROLFRV�0RVHV�,,��VWDEOLVKHG�DW�
'YLQ��LQ�WKH�WHUULWRU\�UXOHG�E\�3HUVLDQV��KH�UHIXVHG�UHOLJLRXV�XQLRQ�ZLWK�WKH�*UHHNV��
0DXULFLXV�DSSRLQWHG�DQ�DQWL�FDWKROLFRV�IRU�WKH�HQWLUH�%\]DQWLQH�$UPHQLD�DV�-RKQ�,,,��
ZKR�UHFRJQL]HG�WKH�&RXQFLO�RI�&KDOFHGRQ�DQG�ZRXOG�VXSSRUW�&KDOFHGRQLVP�LQ�DOO�$U�
PHQLDQ�FKXUFKHV��*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´���S������

���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��SS�����������-��0(<(1'25))��
8QLWp�GH�O¶(PSLUH«��SS�����������9��,21, ��6LQRGXO�DO�9,�OHD�(FXPHQLF«��S�������
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&RXQFLO� RI� &KDOFHGRQ�� WKHQ�� FDWKROLFRV� (]UDV� OHIW�� WRJHWKHU� ZLWK� KLV�
VHFUHWDU\�DQG�KLV�HQWRXUDJH��WR�DQDO\]H�WKH�ZULWWHQ�FRQIHVVLRQ�RI�IDLWK�WKDW�
(PSHURU�+HUDFOLXV�KDG�KDQGHG�KLP��7KH�WH[W�RI�WKLV�FRQIHVVLRQ�HQGHG�ZLWK�
D�VHULHV�RI�DQDWKHPDWLVPV�DJDLQVW�1HVWRULXV�DQG�RWKHU�KHUHWLFV��WKHUH�ZDV�
QRWKLQJ�DERXW�WKH�&RXQFLO�RI�&KDOFHGRQ��$IWHU�DQDO\]LQJ�WKH�FRQIHVVLRQ�RI�
IDLWK�KDQGHG�WR�KLP�E\�+HUDFOLXV��FDWKROLFRV�(]UDV�VLJQHG�LW�DQG�HQWHUHG�
LQWR� FRPPXQLRQ� ZLWK� WKH� *UHHNV���� ,W� FDQQRW� EH� VWDWHG� ZLWK� FHUWDLQO\�
ZKHWKHU� WKH�XQL¿�FDWLRQ�EHWZHHQ�*UHHNV�DQG�$UPHQLDQV�ZDV�FDUULHG�RXW�
EDVHG�RQ�WKH�0RQRHQHUJLVW�IRUPXOD��,Q�DQ\�FDVH��WKLV�UHOLJLRXV�XQLRQ�ZDV�
VXSHU¿�FLDO��SURYLQJ�WKDW�WKH�UHOLJLRXV�SROLWLFV�SURPRWHG�E\�+HUDFOLXV�ZDV�
UHODWLYHO\�VXFFHVVIXO�LQ�$UPHQLD���)LJ����

,9����(PSHURU�+HUDFOLXV¶V�UHOLJLRXV�XQLRQ�SROLWLFV�LQ�(J\SW�

,Q�(J\SW��VDPH�DV�LQ�WKH�RWKHU�HDVWHUQ�SURYLQFHV�RI�%\]DQWLXP��(PSHURU�
+HUDFOLXV�GLG�QRW�ZDLW�WRR�ORQJ�WR�HQIRUFH�KLV�SODQ�IRU�XQLI\LQJ�0RQRSK\VLWHV�
ZLWK�WKH�,PSHULDO�&KXUFK�EDVHG�RQ�WKH�0RQRHQHUJLVWLF�GRFWULQH��,Q����������
WKH�(PSHURU� DSSRLQWHG�&\UXV�� IRUPHU�%LVKRS�RI�3KDVLV�� DV�3DWULDUFK�RI�
$OH[DQGULD���� KH� KDG� EHHQ� FRQYHUWHG� WR�0RQRHQHUJLVP� DIWHU� D� VHULHV� RI�
WDONV�ZLWK�+HUDFOLXV�LQ�/D]LFD�SURYLQFH��������DV�ZHOO�DV�EHFDXVH�RI� WKH�
LQVLVWHQW�SOHDV�RI�3DWULDUFK�6HUJLXV��&\UXV�ZDV�YHVWHG�E\�WKH�(PSHURU�ZLWK�
H[WHQGHG�FLYLOLDQ�SRZHUV��+LV�DXWKRULW\�LQ�(J\SW�ZDV�FRPSDUDEOH�WR�WKDW�
RI�DQ�³$XJXVWDO�3UHIHFW´�HVSHFLDOO\�LQ�WKH�ODVW�\HDUV�RI�+HUDFOLXV¶V�UHLJQ����

,PPHGLDWHO\� DIWHU� EHLQJ� DSSRLQWHG� 3DWULDUFK� RI� $OH[DQGULD�� &\UXV�
WULHG�WR�HQIRUFH�&RQVWDQWLQRSOH¶V�XQLRQLVW�UHOLJLRXV�SROLWLFV��+H�ODXQFKHG�D�
WHUULEOH�SHUVHFXWLRQ�DJDLQVW�0RQRSK\VLWHV��LQ�DQ�DWWHPSW�WR�IRUFH�WKHP�WR�
DFFHSW�WKHLU�UHOLJLRXV�XQLRQ�ZLWK�WKH�0HONLWH�&KXUFK����7KH�0RQRSK\VLWH�
3DWULDUFK�RI�$OH[DQGULD��%HQMDPLQ������������À�HG�WKH�FLW\��KH�WRRN�UHIXJH�
WR� 8SSHU� (J\SW� ���������� LQ� RUGHU� WR� HVFDSH� WKH� YLROHQFH� RI� 3DWULDUFK�

���)��:,1.(/0$11��'HU�PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��SS���������QR������*��'$�
*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S�������/��%5e+,(5��5��$,*5$,1��
*UpJRLUH�OH�*UDQG«��YRO��9��S�������

�� 6IkQWXO�0D[LP� L�WRYDU LL�V L��FDS�����SS��������
���-($1�rYHTXH�'(�1,.,28��&KURQLTXH�������S�������-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��
SS�����������/RXLV�%5e+,(5��/H�0RQGH�%\]DQWLQ��YRO��,,��/HV�LQVWLWXWLRQHV�GH�O¶HPSLUH�
E\]DQWLQ��eGLWLRQV�$OELQ�0LFKHO��3DULV��������SS��������������*��26752*256.,��+LV�
WRLUH�GH�O¶eWDW�E\]DQWLQ��S�������

���0,&+(/�/(�6<5,(1��&KURQLTXH��YRO��,,��;,�����
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&\UXV¶V� SHUVHFXWLRQ���� 0HQDV�� 3DWULDUFK� %HQMDPLQ¶V� EURWKHU�� DV� ZHOO� DV�
RWKHU�GLVVLGHQW�0RQRSK\VLWHV�ZHUH�WRUWXUHG�DQG�H[HFXWHG����

2Q�-XQH���������3DWULDUFK�&\UXV�VXFFHHGHG� WR�XQLWH�D�IDFWLRQ�RI� WKH�
7KHRGRVLDQV� �PRGHUDWH� 0RQRSK\VLWHV�� ZLWK� WKH� &KDOFHGRQLDQ� 0HONLWH�
&KXUFK��EDVHG�RQ�WKH�IRUPXOD�RI�RQH�VLQJOH�HQHUJ\�RI�&KULVW����7KH�GRJPDWLF�
VXSSRUW�RI�WKLV�XQLRQ�LV�DQ�DJUHHPHQW��FRQVLVWLQJ�RI�QLQH�DUWLFOHV�RI�IDLWK�
RU�DQDWKHPDWLVPV� 7KH�VHYHQWK�DUWLFOH�H[SRVHV�FOHDUO\�WKH�0RQRHQHUJLVWLF�
GRFWULQH��³,I�VRPHRQH���«��GRHV�QRW�FRQIHVV��«��WKDW�RQH�DQG�WKH�VDPH�
&KULVW�DQG�6RQ�SHUIRUPHG�WKLQJV�EH¿�WWLQJ�*RG�DQG�WKLQJV�KXPDQ�E\�RQH
WKHDQGULF�DFWLYLW\��DFFRUGLQJ�WR�'LRQ\VLXV�>QRZ@�DPRQJ�WKH�VDLQWV��«��OHW�
KLP�EH�DQDWKHPD´����&RSWLF�VRXUFHV�DGPLW�WKDW�D�ODUJH�SDUW�RI�WKH�(J\SWLDQ�
SRSXODWLRQ� KDG� DFFHSWHG� WKH� &KDOFHGRQLDQ� IDLWK� LQ� LWV� 0RQRHQHUJLVWLF�
LQWHUSUHWDWLRQ�� WKH�VDPH�VRXUFHV�DGPLW� WKDW� WKH�XQL¿�FDWLRQ�RI�$OH[DQGULD�
FDXVHG�D�GHHS�WHDU�DPRQJVW�&KDOFHGRQLDQV��DQG�HVSHFLDOO\�DPRQJVW�QRQ�
&KDOFHGRQLDQV��,Q�WKLV�VHQVH��6HYHU�RI�$VPRXQHLQ�VKRZV�WKDW��

³7KHVH�ZHUH�WKH�\HDUV�GXULQJ�ZKLFK�+HUDFOLXV�DQG�$O�0XJDXJDV�
�L�H��&\UXV��WKH�©&DXFDVLDQª��ZHUH�UXOLQJ�RYHU�(J\SW��DQG�WKURXJK�
WKH� VHYHULW\� RI� WKH� SHUVHFXWLRQ� DQG� WKH� RSSUHVVLRQ�� DQG� WKH�
FKDVWLVHPHQWV�ZKLFK�+HUDFOLXV�LQÀ�LFWHG�RQ�WKH�RUWKRGR[�>L�H��WKH�
0RQRSK\VLWHV�� -�0�@� LQ�RUGHU� WR� IRUFH� WKHP� WR� DGRSW� WKH� IDLWK�
RI�&KDOFHGRQ��LQQXPHUDEOH�PXOWLWXGHV�ZHUH�OHG�DVWUD\��VRPH�E\�
WRUWXUHV��RWKHUV�E\�SURPLVH�RI�KRQRUV��VRPH�E\�SHUVXDVLRQ�DQG�
JXLOH´����

��� -($1�pYrTXH�'(�1,.,28��&KURQLTXH�� �����S������� ³$YYD�%HQLDPLQ��3DWULDUFK�RI� WKH�
(J\SWLDQV��UHWXUQHG�WR�$OH[DQGULD����\HDUV�DIWHU�À�HHLQJ�WR�HVFDSH�WKH�5RPDQV��DQG�
YLVLWHG�DOO�RXU�FKXUFKHV´��

���-��0(<(1'25))��8QLWp�GH�O¶(PSLUH��SS������������
���&��-��+()(/(��+LVWRLUH�GHV�FRQFLOHV«��YRO��,,,����S������
���&<586��³$QQRXQFHPHQW��3DFW�RI�8QLRQ��1LQH�$UWLFOHV�RI�)DLWK��'RFXPHQW���´��LQ� 3��$//(1

�HG����6RSKURQLXV� RI� -HUXVDOHP«� SS�� ��������� ³ � >���@� � >���@�

¶� � >���@� ´�� VHH� DOVR�
)��;��0853+<��3��6+(5:22'��&RQVWDQWLQRSOH�,,�HW�,,,��SS�����������/��%5e+,(5��5��$,*5$,1��
*UpJRLUH�OH�*UDQG«��YRO��9��S�������

���6(9(586 2)�$/¶$6+081(,1��+HUPRSROLV���+LVWRU\�RI�WKH�3DWULDUFKV�RI�WKH�&RSWLF�&KXUFK�
RI�$OH[DQGULD��3DUW����3HWHU�,���%HQMDPLQ�,������$'���DUDELF�WH[W�HGLWHG��WUDQVODWHG��DQG�DQ�
QRWDWHG�E\�%��(9(776��LQ��3DWURORJLD�2ULHQWDOLV��,��3DULV��������;,9��S�������DSXG�-��0(<�
(1'25))��8QLWp�GH�O¶(PSLUH«��S�������FI��9��,21, ��³6LQRGXO�DO�9,�OHD�(FXPHQLF«´��S��
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'XULQJ� WKH� ODVW� GHFDGH� RI� KLV� UHLJQ� ����������� (PSHURU� +HUDFOLXV�
ODXQFKHG�QXPHURXV� SHUVHFXWLRQV� DJDLQVW� -DFRELWH�0RQRSK\VLWHV� LQ�(J\SW�
ZKR� UHIXVHG� WR� DFFHSW� WKH� GHFLVLRQV� RI� WKH� &RXQFLO� RI� &KDOFHGRQ�� WKHVH�
RSSUHVVLRQV��HQIRUFHG�DV�SHU�WKH�VXJJHVWLRQ�RI�&KDOFHGRQLDQ�3DWULDUFK�&\UXV��
FUHDWHG� KRVWLOLW\� DPRQJVW� 0RQRSK\VLWHV� GLUHFWHG� DJDLQVW� +HUDFOLXV�� DQG�
LPSOLFLWO\�WKHLU�IDYRUDEOH�DWWLWXGH�WR�WKH�$UDE�FRQTXHVW����,Q�WKHVH�FRQGLWLRQV��
LW�LV�QRW�VXUSULVLQJ�WKDW�-DFRELWHV�VDZ�$UDEV¶�YLFWRU\�DJDLQVW�%\]DQWLQHV�DV�D�
GLYLQH�SXQLVKPHQW��WKH\�SHUFHLYHG�WKH�$UDELDQ�FRQTXHVW�DV�D�PXFK�H[SHFWHG�
OLEHUDWLRQ�IURP�XQGHU�WKH�%\]DQWLQH�RSSUHVVLRQ�����)LJ�����

9��7KH�2UWKRGR[�UHDFWLRQ�DJDLQVW�0RQRHQHUJLVP

7KH�UHOLJLRXV�XQLRQ�RI�7KHRGRVLDQV�ZLWK�WKH�,PSHULDO�&KXUFK���DFFRPSOLVKHG�
E\� 3DWULDUFK� &\UXV� WKURXJK� 0RQRHQHUJLVP� �-XQH� ��� ����� �� LJQLWHG� WKH�
SURWHVW�RI�3DOHVWLQLDQ�PRQN�6RSKURQLXV��ZKR�ZDV�LQ�$OH[DQGULD�DW�WKH�WLPH��
6RSKURQLXV�GLVDJUHHG�ZLWK�WKH�0RQRHQHUJLVW�GRFWULQH�IRUPXODWHG�LQ�WKH��WK�
DUWLFOH�RI�XQL¿�FDWLRQ�GHFUHH��+H�WUDYHOHG�WR�&RQVWDQWLQRSOH�WR�ZDUQ�3DWULDUFK�
6HUJLXV� DERXW� WKH� HUURQHRXV� GRFWULQH� KLGLQJ� EHKLQG� WKH� 0RQRHQHUJLVW�
IRUPXOD��6RSKURQLXV�LQVLVWHG�RQ�WKH�DFNQRZOHGJHPHQW�RI�WZR�HQHUJLHV�LQWR�
&KULVW�DQG�QRW�RQH�� WKH�HQHUJ\�EHLQJ�VLWXDWHG�ZLWKLQ�+LV�QDWXUHV��DQG�QRW�
+LV�SHUVRQ���� ,PPHGLDWHO\�DIWHU�KLV� LQVWDOODWLRQ�RQ� WKH�SDWULDUFKDO�FKDLU�RI�
-HUXVDOHP��DW�WKH�EHJLQQLQJ�RI�\HDU�������6DLQW�6RSKURQLXV�VHQW�D�V\QRGDO�
OHWWHU�� NQRZQ� DV�6LQRGLNRQ�� WR 3DWULDUFK� 6HUJLXV� RI� &RQVWDQWLQRSOH�� 3RSH�
+RQRULXV� DQG� DOO� WKH� RWKHU� SDWULDUFKV� DQG� ELVKRSV� RI� WKH� SHQWDUFK\�� 7KH�
6LQRGLNRQ�LV�WKH�¿�UVW�RI¿�FLDO�2UWKRGR[�UHDFWLRQ�DJDLQVW�0RQRHQHUJLVP��6DLQW�
6RSKURQLXV�WDONV�DERXW�WKH�XQLW\�RI�WKH�SHUVRQ�RI�6DYLRXU�DQG�WKH�GXDOLW\�RI�
&KULVW¶V�QDWXUHV��$FFRUGLQJ�WR�KLP��WKH�GXDOLW\�RI�QDWXUH�UHVXOWV�LQ�WKH�GXDOLW\�
RI�&KULVW¶V�HQHUJLHV��HDFK�QDWXUH�KDYLQJ�LWV�RZQ�QDWXUDO�HQHUJ\����

�����ZKR�ZULWHV�WKDW��³WKH�XQLRQ�IRUPXOD�RI�����GLG�QRW�H[LW�WKH�JDWHV�RI�$OH[DQGULD´���
���-($1�pYrTXH�'(�1,.,28��&KURQLTXH�������S������DQG������S�������³(YHU\ERG\�VDLG�WKDW�WKH�
EDQLVKPHQW�RI�5RPDQV�DQG�WKH�YLFWRU\�RI�0XVOLPV�KDG�EHHQ�EURXJKW�E\�WKH�W\UDQQ\�RI�
(PSHURU�+HUDFOLXV��DQG�E\�WKH�LQGLJQLWLHV�EURXJKW�WR�WKH�2UWKRGR[�>L�H��-DFRELWH�0RQR�
SK\VLWHV@�DQG�ZKRVH�LQVWUXPHQW�KDG�EHHQ�3DWULDUFK�&\UXV´�

���-($1�pYrTXH�'(�1,.,28��&KURQLTXH�������SS�����������
���0DQVL�������;,����&��
���³(SLVWROD�6\QRGLFD´��LQ��3��$//(1��HG����6RSKURQLXV�RI�-HUXVDOHP«� ������� S������VHH�DOVR
&KULVWRSK�921�6&+g1%251��6RIURQLH�DO�,HUXVDOLPXOXL�����S������������
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6DLQW�6RSKURQLXV�SXW� D� VWRS� WR�+HUDFOLXV¶V� ³0RQRHQHUJLVWLF�SROLF\´�
LQ� 3DOHVWLQH� DQG� FRQWULEXWHG� WR� WKH� FRQVROLGDWLRQ� RI� WKH� &KDOFHGRQLDQ�
GRFWULQH�� 7KHUHIRUH�� WKH� DSSRLQWPHQW� RI� 6RSKURQLXV� RQ� WKH� SDWULDUFKDO�
FKDLU�RI�-HUXVDOHP�PDUNV� WKH� IDLOXUH�RI� WKH�XQLRQLVW� UHOLJLRXV�SROLWLFV�RI�
(PSHURU�+HUDFOLXV�LQ�3DOHVWLQH���

9,��7KH�V\QRG�RI�&\SUXV

$IWHU�RFFXS\LQJ�WKH� WKURQH�RI� WKH�3DWULDUFK�RI�-HUXVDOHP��6DLQW�6RSKUR�
QLXV�WULHG�WR�UHDFK�DQ�XQGHUVWDQGLQJ�ZLWK�WKH�3DWULDUFK\�RI�&RQVWDQWLQR�
SOH�ZKLFK��IRU�D�GHFDGH��KDG�EHHQ�SURPRWLQJ�DQ�XQLRQLVW�SROLWLFV�ZLWK�WKH�
0RQRSK\VLWHV�LQ�WKH�(PSLUH�EDVHG�RQ�WKH�0RQRHQHUJLVW�IRUPXOD��$V�DG�
YLVHG�E\�6RSKURQLXV�±�ZKRVH�JRDO�ZDV�WR�DOOHYLDWH�WKH�WHQVLRQV�EHWZHHQ�
WKH�3DOHVWLQH�DQG�WKH�&RQVWDQWLQRSOH�HFFOHVLDVWLFDO�KLHUDUFKLHV�±�$UFKELVK�
RS�$UNDGLRV�RI�&\SUXV�VXPPRQHG�D�V\QRG�LQ�&\SUXV������������ZLWK�WKH�
SDUWLFLSDWLRQ�RI����ELVKRSV��$FFRUGLQJ�WR�7KH�6\ULDF�/LIH��ZKRVH�DXWKRU�
LV�%LVKRS�*HRUJH�RI�5HVK¶DLQD����SURYLGHV�D�VHULHV�RI�LQIRUPDWLRQ�DERXW�WKH�
ZRUNLQJV� RI� WKDW� V\QRG��$W� WKH� UHTXHVW� RI� 6DLQW� 6RSKURQLXV��$UFKELVKRS�
$UNDGLRV�RI�&\SUXV�LQYLWHG�WKH�WKUHH�KLHUDUFKV�RI�WKH�,PSHULDO�&KXUFK��3D�
WULDUFK�6HUJLXV�RI�&RQVWDQWLQRSOH��&\UXV�RI�$OH[DQGULD�DQG�3RSH�+RQRULXV����

7KH�WKHRORJLFDO�GHEDWHV�OLNHO\�IRFXVHG�RQ�WKH�WRSLF�RI�0RQRHQHUJLVP��
DV�ZH�DUH�OHG�WR�EHOLHYH�E\�WKH�WH[W�RI�7KH�6\ULDF�/LIH����7KH�SDUWLFLSDQWV�
WR�WKH�&RXQFLO�VHQW�D�OHWWHU�WR�WKH�(PSHURU�WKDW�FRQWDLQHG�WKH�GRFWULQH�RI�
WZR�ZLOOV�DQG� WZR�HQHUJLHV� LQWR�&KULVW�RI�6DLQW�0D[LPXV� WKH�&RQIHVVRU�
DQG� 6DLQW� 6RSKURQLXV�� WKH� %DVLOHXV� GLVPLVVHG� WKH� GRFWULQH� DV� ³DOLHQ�
���7KH�6\ULDF�/LIH�LV�D�ELRJUDSK\�RI�6DLQW�0D[LPXV�WKH�&RQIHVVRU��ZKRVH�DXWKRU�LV�%LVK�
RS�*HRUJH�RI�5HVK¶DLQD��XQGHU�WKH�MXULVGLFWLRQ�RI�3DWULDUFK�6RSKURQLXV�RI�-HUXVDOHP��
7KH�GRFXPHQW��ZKRVH�HQGLQJ�LV�PLVVLQJ��LV�IRXQG�LQ�D�6\ULDF�PDQXVFULSW�SUHVHUYHG�E\�
WKH�%ULWLVK�0XVHXP��DQG�GDWLQJ�EDFN�WR�WKH�HQG�RI�WKH��WK�FHQWXU\���EHJLQQLQJ�RI�WKH�
�WK��LW�VHHPV�WR�KDYH�EHHQ�ZULWWHQ�VKRUWO\�DIWHU�WKH�GHDWK�RI�6DLQW�0D[LPXV�WKH�&RQ�
IHVVRU�DQG�EHIRUH�WKH�6L[WK�(FXPHQLFDO�&RXQFLO��������7KLV�GRFXPHQW�ZDV�GLVFRYHUHG�
DQG�SXEOLVKHG� LQ������ VHH�6HEDVWLDQ�%52&.�� ³$Q�(DUO\�6\ULDF�/LIH�RI�0D[LPXV� WKH�
&RQIHVVRU´��LQ��$QDOHFWD�%ROODQGLDQD������������SS�����������VHH�DOVR�6IkQWXO�0D[LP�
L�WRYDU LL�V L��SS�����������

���)��:,1.(/0$11��'HU�PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��SS���������QR�������
�� 6IkQWXO�0D[LP� L�WRYDU LL�V L��S������3��$//(1��HG���6RSKURQLXV�RI�-HUXVDOHP«��S�����
DQG�QRWH�����*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S�����DQG�QRWH�
�����
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IURP�&KULVWLDQ� GRFWULQH´���� &KULVWLDQ� GRFWULQH�PHDQW�0RQRHQHUJLVP�� DV�
+HUDFOLXV� DQG� 3DWULDUFK� 6HUJLXV� RI� &RQVWDQWLQRSOH� KDG� FRQYHUWHG� WR� LW�
WKH�SUHYLRXV�\HDUV��,Q������WKH�(PSHURU�SURPXOJDWHG�DQ�LPSHULDO�GHFUHH�
WKDW�RI¿�FLDOL]HG�0RQRHQHUJLVP� LQ� WKH�HQWLUH�(PSLUH�� WKLV�GHFUHH��ZKLFK�
ZDV�VHQW� WR� WKH�3DWULDUFKV�RI�&RQVWDQWLQRSOH��$OH[DQGULD��-HUXVDOHP�DQG�
WR� WKH�5RPDQ�3RSH�� VWLSXODWHG� WKDW�ZKRHYHU� DFNQRZOHGJHV� WKH� GRFWULQH�
DERXW�WZR�ZLOOV�DQG�WZR�HQHUJLHV�LQWR�&KULVW�ZRXOG�EH�UHPRYHG�IURP�WKH�
SDWULDUFKDO�FKDLU���

9,,��7KH�SURPXOJDWLRQ�RI�WKH�(NWKHVLV�GHFUHH������

&RQVWDQWLQRSOH¶V�UHVSRQVH�WR�WKH�6\QRGLFDO�/HWWHU��6LQRGLNRQ��VLJQHG�E\�
6DLQW�6RSKURQLXV�ZDV�WKH�SXEOLFDWLRQ�RI�WKH�,PSHULDO�'HFUHH�(NWKHVLV�LQ�
6HSWHPEHU�2FWREHU� ����� WKH� (NWKHVLV� KDG� EHHQ� GUDZQ� XS� E\� 3DWULDUFK�
6HUJLXV�LQ������ZKLFK�LV�FRQ¿�UPHG�E\�+HUDFOLXV�KLPVHOI�LQ�D�OHWWHU�KH�VHQW�WR�
3RSH�-RKQ�,9�DW�WKH�EHJLQQLQJ�RI�\HDU��������3RSH�+RQRULXV¶V�LQWHUYHQWLRQ�
LQ�WKH�0RQRHQHUJLVW�GLVSXWH�RQ�WKH�VLGH�RI�WKH�3DWULDUFK�RI�&RQVWDQWLQRSOH�
HQFRXUDJHG�WKH�ODWWHU�WR�SHUVHYHUH�LQ�WKH�DFKLHYHPHQW�RI�KLV�SODQ����

7KH�(NWKHVLV�SURKLELWV� WKH�XVH�RI�SKUDVHV�RQH�HQHUJ\� �RU�³DFWLYLW\´��
� �� DQG� WZR� HQHUJLHV� �³DFWLYLWLHV´�� � �� LQWR�
-HVXV�&KULVW��DVNLQJ�LQ�WKH�FRQIHVVLRQ�RI�RQH�VLQJOH�ZLOO� LQWR�&KULVW��³

´���� %\� IDYRULQJ� WKH� SKUDVH� RQH� ZLOO��(NWKHVLV� ³KHOSHG� WKH�
WUDQVIRUPDWLRQ� RI� 0RQRHQHUJLVP� LQWR� 0RQRWKHOLVP´���� 7KH� SKUDVH� RQH�

�� 6IkQWXO�0D[LP� L�WRYDU LL�V L��7KH�6\ULDF�/LIH���FDS������S�������)��:,1.(/0$11��'HU�
PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��S������QU������

���)��:,1.(/0$11��'HU�PRQHQHUJHWLVFK�PRQRWKHOHWLVFKH�6WUHLW��S������QR����D���VHH�DOVR�*��
/$1*(��0LD�(QHUJHLD«��S�������

���$V�KH�KDG�EHHQ�DFFXVHG�RI�KHUHV\�LQ�WKH�:HVW�EHFDXVH�RI�LVVXLQJ�WKH�(NWKHVLV��+HUD�
FOLXV�H[RQHUDWHG�KLPVHOI�EHIRUH�3RSH�-RKQ�,9��³7KH�(NWKHVLV�LV�QRW�PLQH�DQG�LW�ZDV�
QRW�PH�ZKR�FRPPLVVLRQHG�LW��LW�LV�WKH�ZRUN�RI�3DWULDUFK�6HUJLXV��ZKLFK�KH�GUDIWHG�¿�YH�
\HDUV�DJR�>Q�Q��LQ����@��XSRQ�E\�UHWXUQ�IURP�WKH�2ULHQW��KH�DVNHG�PH�WR�VLJQ�LW�DQG�
LVVXH�LW´��0DQVL�������;,������

���-��0(<(1'25))��8QLWp�GH�O¶(PSLUH«��S�������
���³(NWKHVLV�RI�WKH�HPSHURU�+HUDFOLXV��'RFXPHQW���´��LQ��3��$//(1��HG����6RSKURQLXV�RI�

-HUXVDOHP«� S��������
���9��*580(/��³5HFKHUFKH�VXU�O¶KLVWRLUH�GX�PRQRWKHOLVPH�,,,��'X�PRQpQHUJLVPH�DX�PR�
QRWKHOLVPH´��LQ��eFKRV�G¶2ULHQW��QR������������S������
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ZLOO� � ��� LPSRVHG� E\� 3DWULDUFK� 6HUJLXV� LQ� (NWKHVLV�� RULJLQDWHG�
IURP�WKH�LPSOLFDWLRQV�RI�WKH�GRFWULQH�LQ�UHODWLRQ�WR�RQH�HQHUJ\�LQWR�&KULVW��
5HJDUGLQJ�DERXW�WKH�SXUSRVH�RI�WKH�(NWKHVLV�GHFUHH��*��'DJURQ�ZULWHV�

³,WV�JRDO�ZDV�WR�GHIXVH�WKH�FULVLV�RI�0RQRHQHUJLVP��\HW�(NWKHVLV
HQGHG�XS� WULJJHULQJ� WKH� FULVLV� RI�0RQRWKHOLVP�� ,Q������ XQOLNH�
WZHQW\�\HDUV�SULRU��WKH�VWDNHV�ZHUH�QRW�WR�JHW�0RQRSK\VLWHV�WR�
MRLQ�WKH�,PSHULDO�&KXUFK��EXW�WR�UHVWRUH�SHDFH�DQG�XQLW\�DPRQJ�
&KDOFHGRQLDQV�� EHWZHHQ� 'LRHQHUJLVWV� DQG�0RQRHQHUJLVWV�� E\�
JHWWLQJ� WKHP� WR� UHQRXQFH� WKHLU� IRUPXODV� ±�RQH� HQHUJ\� RU� WZR�
HQHUJLHV�LQWR�&KULVW´���

,Q� RWKHU� ZRUGV�� 0RQRWKHOLVP� ZDV� JRLQJ� WR� EH� WKH� SULFH� RI� WKH�
UHFRQFLOLDWLRQ�EHWZHHQ�'LRHQHUJLVWV�DQG�0RQRHQHUJLVWV���

,Q�WKH�2ULHQW��(NWKHVLV�ZDV�DFFHSWHG�E\�PRVW�ELVKRSV��<HW�+HUDFOLXV¶V�
GHFUHH�ZDV�GLVPLVVHG�E\� WKH�&KXUFK�RI�5RPH��$IWHU� WKH�GHDWK�RI�6DLQW�
6RSKURQLXV� ������� WKH� SDWULDUFKDO� FKDLU� RI� -HUXVDOHP� ZDV� RFFXSLHG� E\�
0RQRWKHOLWH� ELVKRS� 6HUJLXV� RI� ,RSSH�� FOHDUO\�� KH� DFFHSWHG� +HUDFOLXV¶V�
GHFUHH�ZLWK�QR�UHVHUYHV��EHLQJ�D�OR\DO�VXSSRUWHU�RI�WKH�UHOLJLRXV�SROLWLFV�
RI�WKH�(PSHURU�VLQFH������ZKHQ�KH�ODLG�WKH�IRXQGDWLRQV�RI�D�0RQRWKHOLWH�
HFFOHVLDVWLFDO� KLHUDUFK\� LQ� 3DOHVWLQH�� $OVR�� 3DWULDUFK� 0DFHGRQLXV� RI�
$QWLRFK�DFFHSWHG�WKH�(NWKHVLV����

7KH�(NWKHVLV� GHFUHH� ZDV� VLJQHG� E\� 3DWULDUFK� &\UXV� RI�$OH[DQGULD��
ZKR�ZDV�KDQGHG�E\�$UP\�&RPPDQGHU�(XVWDWLXV�D� OHWWHU�IURP�3DWULDUFK�
6HUJLXV� DFFRPSDQLHG� E\� D� FRS\� RI� WKH� GHFUHH���� ,Q� KLV� WXUQ�� 3DWULDUFK�
3\UUKXV� ����������� 6HUJLXV¶V� VXFFHVVRU� RQ� WKH� SDWULDUFKDO� FKDLU� RI�
&RQVWDQWLQRSOH��DSSURYHG�+HUDFOLXV¶V�GHFUHH�WKURXJK�D�GRJPDWLF�V\QRGDO�
GHFUHH�������������

���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S������9��,21, ��³6LQRGXO�DO�
9,�OHD�(FXPHQLF���´��S�������+XJR�5$+1(5��/¶eJOLVH�HW�/¶eWDW�GDQV�OH�FKULVWLDQLVPH�
SULPLWLI��WUDGXFWLRQ�GX�WH[WH�DOOHPDQG�GH�*��=,1&.��/HV�eGLWLRQV�GX�&HUI��3DULV��������
SS�����������

���*��'$*521��3��5,&+e��$��9$8&+(=���FRRUG����³eYrTXHV«´��S������
���-��7,;(5217��+LVWRLUH�GHV�GRJPHV«��YRO��,,,��S�������&��-��+()(/(��+LVWRLUH�GHV�FRQFLOHV«��
YRO��,,,����SS�����������

���9��*580(/��5HJHVWHV��YRO��,��SS�����������QR�������&��-��+()(/(��+LVWRLUH�GHV�FRQFLOHV«��
YRO��,,,����S������DQG�QRWH���

���9��*580(/��5HJHVWHV��YRO��,��S�������QR�������
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9,,��&RQFOXVLRQV�

-XVW�OLNH�KLV�SUHGHFHVVRUV��(PSHURU�+HUDFOLXV�DWWHPSWHG�WR�GRPLQDWH�DQG�
FRQWURO�WKH�FKXUFK��+H�XVHG�LW�DV�DQ�LQVWUXPHQW�IRU�DFKLHYLQJ�KLV�SROLWLFDO�
JRDOV��$ZDUH� WKDW� KH� FRXOG� QRW� UHVWRUH� WKH� (PSLUH¶V� WHUULWRULDO� LQWHJULW\�
DQG� SROLWLFDO� XQLW\� ZLWKRXW� QDUURZLQJ� WKH� JDS� EHWZHHQ� WKH� &KULVWLDQ�
FRPPXQLWLHV�� +HUDFOLXV� GLG� QRW� WROHUDWH� UHOLJLRXV� SOXUDOLVP�� )URP� WKLV�
SRLQW� RI� YLHZ��KH� FRSLHG� WKH�SROLWLFV� RI� -XVWLQLDQ� ,�� DLPLQJ� WR� HOLPLQDWH�
DQ\�GLVVLGHQWV�DQG�UHOLJLRXV�PLQRULWLHV��+HUDFOLXV�ZDV�DQ�DUGHQW�VXSSRUWHU�
RI� D�¿�UP� SROLF\� DLPHG� DW� UHVWRULQJ� WKH� XQLW\� RI� WKH�(DVWHUQ�&KXUFK� E\�
UHFRQFLOLDWLQJ� &RQVWDQWLQRSOH� ZLWK� WKH� QRQ�&KDOFHGRQLDQ� &KXUFKHV�
IURP�WKH�(DVW��<HW� WKH�IUDLOW\�RI� WKLV�XQLRQLVW�SROLWLFV�ZDV�SURYHQ�E\�WKH�
0RQRWKHOLWH�FULVLV��7KH�0RQRWKHOLWH�KHUHV\�ZDV�IDEULFDWHG�GHOLEHUDWHO\�LQ�

)LJ�����7KH�5HOLJLRXV�3ROLWLFV�RI�(PSHURU�+HUDFOLXV����������
�DSXG��-��)��+DOGRQ��%\]DQWLXP�LQ�WKH�VHYHQWK�FHQWXU\��7KH�WUDQVIRUPDWLRQ�RI�D�FXOWXUH��

&DPEULGJH�8QLYHUVLW\�3UHVV��&DPEULGJH��������S�����
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RUGHU� WR�EULQJ�0RQRSK\VLWHV�EDFN� LQWR� WKH�,PSHULDO�&KXUFK��7KH�IDLOXUH�
RI�+HUDFOLXV¶V�UHOLJLRXV�SROLWLFV�FRXOG�EH�SUHGLFWHG�HYHQ�EHIRUH�WKH�$UDE�
FRQTXHVW��SURYLQJ�WKDW�WKH�GLVWDQFH�VHSDUDWLQJ�WKH�,PSHULDO�&KXUFK�IURP�
QRQ�&KDOFHGRQLDQ�&KXUFKHV�LQFUHDVHG�WR�WKH�SRLQW�ZKHUH�LW�FRXOG�QRW�EH�
VXSSUHVVHG�DQ\PRUH��&KULVWLDQV�LQ�WKH�2ULHQW�ZHUH�QRW�GLYLGHG�RQO\�E\�D�
IRUPXOD�RI� IDLWK��EXW�E\�FRQVLGHUDEOH�FXOWXUDO�DQG� OLQJXLVWLF�GLIIHUHQFHV��
GRXEOHG�E\�WKH�HPHUJHQFH�RI�D�³QDWLRQDO´�VHQWLPHQW��

+HUDFOLXV¶V� UHOLJLRXV� SROLWLFV� FXOPLQDWHG� ZLWK� WKH� LVVXDQFH� RI� WKH�
(NWKHVLV�GHFUHH��ZKLFK�LV�DQ�HYLGHQW�H[SUHVVLRQ�RI�LPSHULDO�FDHVDURSDSLVP��
%\�LVVXLQJ�WKLV�GHFUHH��+HUDFOLXV�RYHUVWHSV�KLV�UROH�DV�WHPSRUDO�OHDGHU�RI�
WKH�&KXUFK�DQG�GHIHQGHU�RI�2UWKRGR[\��VDQFWLRQLQJ�D�V\QRG�GHFLVLRQ�E\�
PHDQV�RI�DQ�RI¿�FLDO�GRFXPHQW��$V�D�PDWWHU�RI�IDFW�� WKH�(NWKHVLV�GLG�QRW�
VROYH�WKH�SUREOHP�RI�WKH�WKHRORJLFDO�GLVSXWHV�EHWZHHQ�&KDOFHGRQLDQV�DQG�
QRQ�&KDOFHGRQLDQV��RQ�WKH�FRQWUDU\��LW�KDG�QHJDWLYH�FRQVHTXHQFHV�IRU�WKH�
%\]DQWLQH�6WDWH�� VLQFH� LW� FRQWULEXWHG� WR� WKH� DJJUDYDWLRQ� RI� WKH� UHOLJLRXV�
FRQÀ�LFWV� LQ� WKH�HDVWHUQ�SURYLQFHV�RI� WKH�(PSLUH�DQG�IDFLOLWDWHG� WKH�$UDE�
FRQTXHVW��0RUHRYHU��(NWKHVLV�KHOSHG�VHW�RII�WKH�FRQÀ�LFW�EHWZHHQ�&KXUFK�
DQG�6WDWH��ZKLFK�UHDFKHG�LWV�SHDN�GXULQJ�WKH�UHLJQ�RI�&RQVWDQV�,,������������
WKLV�VWUHQJWKHQV�RXU�FRQYLFWLRQ�WKDW��RQ�WKH�ORQJ�UXQ��(PSHURU�+HUDFOLXV¶V�
UHOLJLRXV�SROLWLFV�SURYHG�WR�EH�LQHI¿�FLHQW�DQG�FRPSOHWHO\�XQLQVSLUHG�


