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2ULJLQDO�6FRUHV�IURP�WKH�5HOLJLRXV�
&UHDWLRQ�RI�&RPSRVHU�3DXO�&RQVWDQWLQHVFX

6WHOLDQ�,21$ &8

6WHOLDQ�,21$ &8

³-XVWLQLDQ�3DWULDUKXO´�)DFXOW\�RI�2UWKRGR[�7KHRORJ\��%XFKDUHVW��5RPDQLD
(PDLO��LRQDVFXVW#\DKRR�FRP

$EVWUDFW
7KH�FRQFHSWLRQ�RI�D�ZRUN�VR�ULFK���HVSHFLDOO\�LQ�FKXUFK�PXVLF���LV�EDVHG�RQ�D�VWURQJ�
SURIHVVLRQDO�EDFNJURXQG��GHWDFKHG�DWWLWXGH�LQ�WKH�DFW�RI�FRPSRVLWLRQ��LQVSLUDWLRQ��
VSRQWDQHLW\��VSHFLDO�LQFOLQDWLRQ�WRZDUGV�JHQXLQH�UHOLJLRXV�FKDQWLQJ�DQG�QRW�OHDVW��IDLWK�LQ�
*RG��0DQXVFULSWV�XQH[SORUHG�XQWLO�QRZ���DV�7KH�&RXQWHUSRLQW�1RWHERRN��������DQG�ODWHU�
ZRUNV���������������UHYHDO�WDOHQW�DQG�GHGLFDWLRQ�WKDW�GHVHUYH�WR�WDNH�KHHG�RI��7KHUHIRUH��
ZH�SUHVHQW�DQG�ZLOO�GR�D�EULHI�DQDO\VLV�RI�WKHVH�³RULJLQDO´�SLHFHV��PDQ\�RI�WKHP�³¿�UVW�
KHDUG�DQG�VHHQ´�E\�WKH�SXEOLF��IURP�ZKLFK�ZH�ZLOO�QRWLFH�WKH�VHHGV�RI�WKLV�FRPSRVLWLRQDO�
LQJHQXLW\�DQG�VRPH�EDVLF�HOHPHQWV�RI�WKH�LQ�PDNLQJ�FRPSRVHU¶V�SRUWUDLW�

.H\ZRUGV
FKRUDO�FKXUFK�FKDQWLQJ��PDQXVFULSW��OLWXUJ\��UHOLJLRXV�PXVLF��KDUPRQ\��VFRUHV��
RUDWRU\��FDQWDWD��FRXQWHUSRLQW��FDURO��FDQRQ��SRO\SKRQ\��PRGXODWLRQ��IXJXH��WURSDULRQ�

,��,QWURGXFWLRQ

3DXO� &RQVWDQWLQHVFX� ������������ LV� EHVW� NQRZQ� E\� WKH� WZR� 2UDWRULD
�� (DVWHU� DQG�&KULVWPDV� ��� E\� 7KH� 3VDOWLF� /LWXUJ\�� WKH� ZRUN�2� QRDSWH�
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IXUWXQRDV � �6WRUP\� 1LJKW�� DQG� RUFKHVWUD� FUHDWLRQV��� 6RPH� VFRUHV� KDYH�
EHHQ�GLVFRYHUHG�UHFHQWO\��,W�LV�WKH�FDVH�RI�FDQWDWD�0RDUWHD�(URXOXL��+HUR¶V�
'HDWK���ZKLFK��WRJHWKHU�ZLWK�WKH�LQVWUXPHQWDO�ZRUN�&kQWDUHD�%DVDUDELHL
�6RQJ�WR�%HVVDUDELD��ZHUH�NHSW�LQ�GUDZHU�E\�,RQ�'XPLWUHVFX�DQG�EURXJKW�WR�
OLJKW�RQO\�DIWHU������E\�KLV�GDXJKWHU��,OLQFD�'XPLWUHVFX��$�FRPSUHKHQVLYH�
DQDO\VLV� RI� WKH� WZR� VFRUHV� IRXQG� LQ� WKH� IRRWQRWHV� LV�PDGH� E\�2FWDYLDQ�
/D] U�&RVPD�LQ�0X]LFD�5HYLHZ�1R����������DQG�EULQJLQJ�WKHVH�ZRUNV�LQWR�
DWWHQWLRQ�LQYROYHV�D�GUDPDWLF�UHWURVSHFWLYH�WKH�FRPSRVHU¶V�OLIH��,W�LV�DERXW�
WKH�DOOHJDWLRQV���PDGH�E\�UDGLFDO�FLUFOHV�SHRSOH���WKDW�KH�ZDV�D�-HZ��DQG�
ODWHU�WKH�&RPPXQLVWV�ZRXOG�LQFULPLQDWH�KLP�WKDW�KH�V\PSDWKL]HG�ZLWK�WKH�
/HJLRQQDLUHV���

��9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��(GLWXUD�0X]LFDO � D�8QLXQLL�&RPSR]LWRULORU��
%XFXUH WL�� ������ ����SS���6WHOLDQ� ,21$ &8��3DXO�&RQVWDQWLQHVFX� L�PX]LFD�SVDOWLF
URPkQHDVF �� (GLWXUD� ,QVWLWXWXOXL� %LEOLF�� %XFXUH WL�� ������ ���� SS��� 'LF LRQDU� GH�
PX]LF �ELVHULFHDVF �URPkQHDVF ���VHYHUDO�DXWKRUV���(GLWXUD�%DVLOLFD��%XFXUH WL��������
SS����������6DQGD�+Ì5/$9�0$,672529,&,��3DXO�&RQVWDQWLQHVFX�±�'HVSUH�SRH]LD�PX]L�
FLL��(GLWXUD�3UHPLHU��3ORLH WL��������6DQGD�+Ì5/$9�0$,672529,&,��3DXO�&RQVWDQWLQHVFX�
±�&RUHVSRQGHQ ��6FULVRUL� L�SRUWUHWH��(GLWXUD�0X]LFDO ��%XFXUH WL��������6DQGD�+Ì5�
/$9�0$,672529,&,��&UHD LD�FRPSRQLVWLF �D�OXL�3DXO�&RQVWDQWLQHVFX��(GLWXUD�0X]LFDO ��
%XFXUH WL�������

��2FWDYLDQ�/$= 5�&260$��³5HVWLWXLUL��©&kQWDUHD�%DVDUDELHLª��SRHP�� L�©0RDUWHD�(URX�
OXLª��FDQWDW ��GH�3DXO�&RQVWDQWLQHVFX´��LQ��0X]LFD��%XFKDUHVW��QR���������������

��,W�LV�WUXH�WKDW�LQ�WKH�WRPH�&XP�DP�FRPSXV�FkQWHFHOH�OHJLRQDUH�ZULWWHQ�E\�,RQ�0kQ�
]DWX���(GLWXUD�(XURSD��������KH�ZRXOG�FRQIHVV��³5HWXUQLQJ�WR�%XFKDUHVW��,�DVNHG�WKH�
HPLQHQW�IULHQG�3DXO�&RQVWDQWLQHVFX��RQH�RI�WKH�PRVW�UHSUHVHQWDWLYH�FRPSRVHUV�RI�FXOW�
PXVLF�LQ�WKH�FRXQWU\��WR�KDUPRQL]H�IRU�FKRLU�DQG�V\PSKRQLF�RUFKHVWUD�P\�¿�YH�VRQJV�
�6IkQW �WLQHUH H�>+RO\�<RXWK@��,PQXO�0R D�0DULQ�>0R D�0DULQ�+\PQ@��/D�OXSW �PXQ�
FLWRUL�>)LJKW��<RX�:RUNHUV@��,PQXO�URPkQLORU�VHFXL]D L�>6]HNHO�5RPDQLDQV�+\PQ@�DQG�
,PQXO�ELUXLQ HL�>$�+\PQ�WR�9LFWRU\@���DOVR�DGGLQJ�WR�WKHVH�WKH�ROG�VRQJ� WHIDQ�9RG
DO�0ROGRYHL��ZKLFK�ZDV�QRW�RQH�RI�P\�FUHDWLRQV��,�ZDV�WKLQNLQJ�RI�UHFRUGLQJ�WKHP�RQ�
D�GLVF�LQ�WKH�%XFKDUHVW�5DGLR�6WXGLRV��*HQHUDO�%HUWKHORW�6WUHHW��KDYLQJ�WKH�%XFKDUHVW�
)LODUPRQLF�2UFKHVWUD� DQG� WKH�5RPDQLDQ�2SHUD�&KRLU� E\�P\� VLGH��)DFLQJ�XOWLPDWH�
KDUGVKLSV�� ,� GHFLGHG� WR� UHFRUG� WKH�ELJ� V\PSKRQLF�2UFKHVWUD� ���� HOHPHQWV�� DQG� WKH�
FKRLU� ����HOHPHQWV��RI� WKH�5DGLR�&RPSDQ\��5HKHDUVDOV�ZHUH�PDGH�ZLWK�3DXO�&RQ�
VWDQWLQHVFX�SUHVHQW�DQG�XQGHU�7KHRGRU�5RJDOVNL�FRQGXFWLQJ��DV�RUFKHVWUD�KROGHU��3DXO�
&RQVWDQWLQHVFX¶V�RUFKHVWUDWLRQ�ZDV�ZRQGHUIXO��ZLWK�VSOHQGLG�VRXQG�HIIHFWV��,W�FRXOG�
FRPSHWH�ZLWK�DQ\�*HUPDQ�PDUFK��QR�PDWWHU�KRZ�SHUIHFWO\�LQWHUSUHWHG���´�6LPLODUO\��
9DVLOH�7RPHVFX� UHPLQGV� WKH� IDFW� WKDW� ³3DXO�&RQVWDQWLQHVFX� ±� OLNH�$OIUHG�$OHVVDQ�
GUHVFX��ZKR�KDG�EHHQ�GRZQJUDGHG�±�ZDV�DERXW�WR�EH�¿�UHG�IURP�WKH�MRE�KH�SHUIRUPHG�
DW� WKH�5DGLR��XQGHU�PRVW�QDXJKW\� UHDVRQV�´� �9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��
S�������3DXO�&RQVWDQWLQHVFX¶V�¿�OH�ZDV�UH�RSHQHG�E\�VHFXULW\�RQ������������DQG�FRQ�
FOXGHG�RQ������������±�D�IHZ�PRQWKV�EHIRUH�KLV�GHDWK��7KH�UHDVRQ��WKH�ROG�SUREOHP�
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,Q�VXFK�FLUFXPVWDQFHV��ZKHQ�DQ\�ORJLFDO�DUJXPHQW�KDV�QR�FURVVLQJ�LQ�
IURQW�RI�H[WUHPLVWV��WKH�RQO\�VROXWLRQ�OHIW�ZDV�WR�KLGH�DQ\�VFRUH�WKDW�ZRXOG�
GUDZ�DWWHQWLRQ�DQG�WKH�FRPSRVHU�KDG�WR�GHQ\��DW�OHDVW�WHPSRUDULO\��VRPH�
RI�KLV�FUHDWLRQV��2WKHU�VFRUHV�KDYH�UHPDLQHG�LQ�PDQXVFULSW��ZKHWKHU�WKH\�
ZHUH� FRQVLGHUHG� ³VFKRRO´� DQG� LGHDV�ZHUH� H[SORLWHG� LQ� IXWXUH�ZRUNV�� RU�
VLPSO\�UHPDLQHG�XQNQRZQ�EHFDXVH�WKH�ZLGH�SXEOLF�GLG�QRW�KDYH�DFFHVV�WR�
WKHP�

7KH�FRQFHSWLRQ�RI�VXFK�D�ULFK�ZRUN���HVSHFLDOO\�LQ�WKH�¿�HOG�RI�FKXUFK�
PXVLF���LV�EDVHG�RQ�VRXQG�SURIHVVLRQDO�WUDLQLQJ��GLVLQWHUHVWHG�DWWLWXGH�LQ�WKH�
FRPSRVLWLRQDO�DFW��LQVSLUDWLRQ��VSRQWDQHLW\��VSHFLDO�LQFOLQDWLRQ�WR�DXWKHQWLF�
FKXUFK�FKDQW�DQG��ODVW�EXW�QRW�OHDVW��IDLWK�LQ�*RG��8QVFKHGXOHG�PDQXVFULSWV�
�� VXFK� DV� WKH� �����FRXQWHUSRLQW�%RRNOHW� DQG� ODWHU�ZRUNV� ������������ ��
UHYHDO�WKH�WDOHQW�DQG�GHGLFDWLRQ�WKDW�GHVHUYH�WR�EH�WDNHQ�LQWR�DFFRXQW��6R��
ZH�ZLOO�SUHVHQW�DQG�PDNH�D�EULHI�DQDO\VLV�RI�WKHVH�³XQXVXDO´�SLHFHV��PDQ\�
RI�WKHP�DW�WKH�³¿�UVW�KHDULQJ�DQG�YLHZ´�IRU�WKH�SXEOLF��IURP�ZKLFK�ZH�ZLOO�
REVHUYH� WKH� JHUPV� RI� WKLV� FRPSRVLQJ� LQJHQLRXVQHVV� DQG� VRPH� GH¿�QLQJ�
HOHPHQWV�RI�WKH�SRUWUD\DO�RI�WKH�FRPSRVHU�

$�FORVHU�ORRN�DW�KLV�V\PSKRQLF�YRFDO�FUHDWLRQ�PDNHV�RQH�REVHUYH�WKDW�
3DXO�&RQVWDQWLQHVFX�ZURWH�FKRLU�PXVLF�LQ�WKH�HQWLW\�RI�LWV�UHSUHVHQWDWLRQ�
LQ� WKH� VFRUH�� DV� LI� VLQJLQJ� D� FDSSHOOD�� WKLV� H[SODLQV� WKH� SRVVLELOLW\� RI�
DFWXDO� VLQJLQJ� RI� ³FKRUDO� QXPEHUV´� IURP� 2UDWRULD� ZLWKRXW� RSHUDWLQJ�
ZLWK� LQVWUXPHQWDO� VRXQG�PDWHULDO� ZKHQ� VLQJLQJ� LQ� &KXUFK��7KLV� ³VNLOO´�
WR� LQFOXGH� WKH� FKRLU� LQ� DQ� HQYLURQPHQW� IXOO\� YRFDO�V\PSKRQLF� LV� URRWHG�
LQ�WKH�FKRLU�H[SHULHQFH�JDLQHG�LQ�FKLOGKRRG��'LVFLSOHVKLS�LQ�WKH�FKRLU�RI�
WKH�+RO\�(PSHURUV�&KXUFK� LQ� 3ORLH WL�� WKH� H[SHULHQFH� DV� WKH� FRQGXFWRU�

UHODWHG�WR�KLV�SROLWLFDO�DOOHJLDQFH��RI�V\PSDWK\�WR�WKH�OHJLRQDULHV�DQG�KLV�SDUWLFLSDWLRQ�
LQ� WKH������5HEHOOLRQ� �&16$6��)RQG� LQIRUPDWLY� ¿�OH�����������SDJHV��:LWKLQ� WKH�
SHULRG������������±������������WKH�FRPSRVHU¶V�DFWLYLW\�ZDV�PRQLWRUHG�VWHS�E\�VWHS��
KLV� LQWLPDF\� EHLQJ� VWHSSHG� RQWR�� KLV�PDLO� EHLQJ� FHQVXUHG� DQG� EHLQJ� LQWHUGLFWHG� WR�
OHDYH�WKH�FRXQWU\�VHYHUDO�WLPHV��$V�D�IROORZ�XS�RI�UHVHDUFKLQJ�KLV�¿�OH��LW�LV�FRQFOXGHG�
WKDW�DOO�DFFXVDWLRQV�DUH�FRQWUDGLFWRU\�� WKH�FRPSRVHU�EHLQJ�FRQVLGHUHG�VRPHWLPHV�DV�
³KDYLQJ�OHJLRQDU\�PHPEHUVKLS´��SDJH������VRPHWLPHV�DV�³V\PSDWKLVLQJ�ZLWK�WKH�OH�
JLRQDU\�PRYHPHQW��QRW�EHLQJ�HQUROOHG�DV�D�PHPEHU´��SDJH������DQG�WKHQ�KLV�¿�OH�WR�EH�
FRQFOXGHG�GXH�WR�ODFN�RI�SURRI��3DXO�&RQVWDQWLQHVFX�ZLQQLQJ�LQ�IURQW�RI�WKHP�DV�ZHOO�
WKH�SURSHU�UHVSHFW�RI�D�FRPSRVHU�DQG�SURIHVVRU�DW�WKH�%XFKDUHVW�&RQVHUYDWRU\���6WH�
OLDQ�,21$ &8��3DXO�&RQVWDQWLQHVFX� L�PX]LFD�SVDOWLF �URPkQHDVF ��(GLWXUD�,QVWLWXWXOXL�
%LEOLF��%XFXUH WL��������S�������
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RI� WKH� KLJK�VFKRRO� RUFKHVWUD� EHJLQQLQJ�ZLWK� JUDGH�9,,��� WKH�¿�UVW� YLROLQ�

UHFLWDOV��LPSUHVVLRQV�IURP�WKH�WULS�DFURVV�WKH�FRXQWU\�ZLWK�WKH�KLJK�VFKRRO�
FKRLU�ZKHQ�KH�PHW�,RQ�9LGX�LQ�5H L D����DOO�ZLOO�PDUN�WKH�IXWXUH�FRPSRVHU�
DQG�KLV� H\H� IRU� GHWDLO�� H[SUHVVLRQ�� DFFXUDF\� DQG� IRUPDO� VLPSOLFLW\��3DXO�
&RQVWDQWLQHVFX� HQUROOHG� DV� D� VWXGHQW� DW� WKH� &RQVHUYDWRU\� ������������
ZKHUH�KH�HQMR\HG�WHDFKHUV�WKDW�KDG�FRPH�WR�DQ�DZDUHQHVV�RI�WKH�PLVVLRQ�
WKH\�KDG��)URP�WKH�¿�UVW�OHVVRQV�RI�FRQVRQDQW�KDUPRQ\�WDXJKW�E\�3URIHVVRU�
7UDLDQ�(OLDQ�LQ�3ORLH WL��3DXO�&RQVWDQWLQHVFX�PDNHV�&RQVHUYDWRU\�VWHSV�³DV�
IURP�KHDYHQ�WR�HDUWK´���$OIRQVR�&DVWDOGL�³ZRXOG�LPPHGLDWHO\�IRUHVHH�WKH�
IXWXUH�FRPSRVHU´���,RQ�'XPLWUHVFX��RQH�RI�3DXO�&RQVWDQWLQHVFX¶V�IULHQGV�
RI�DUW�DQG�OLIH��ZRXOG�FKDUDFWHUL]H�WKH�FRPPRQ�SURIHVVRU�DV�IROORZV�

³&DVWDOGL�ZDV�3URPHWKHXV�ZKR�EURXJKW�XV��FORVHG�LQ�KLV�KHDUW��
WKH�V\PSKRQLF�DUW�À�DPH�DQG�SURFHHGHG�WR�WHDFK�XV�KRZ�WR�XVH�LW��
KRZ�WR�JURZ�LW�DQG�KRZ�WR�NHHS�LW��&DVWDOGL�ZDV�DQ�HQWKXVLDVWLF��

��³,Q�JUDGH�9,,�� ,� WRRN�RYHU� WKH�KLJK�VFKRRO�RUFKHVWUD��ZKLFK��E\� WUDGLWLRQ��ZDV� OHIW�
WR� WKH� VWXGHQWV�� ,� FRQGXFWHG� WKH�RSHQLQJ� WR� WKH�2SHUD�6HYLOOD�%DUEHU�� D� VXLWH� IURP�
&DUPHQ�GH�%L]HW�2SHUD��,YDQRY¶V�FDXFD]LDQ�6XLWH�DQG�,�IHOW�UHVSRQVLEOH��DV�RUFKHVWUD�
OHDGHU��WR�DOVR�FRPSRVH�VRPH�VWXII«´��9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��S�����

��³:LWKLQ�WKH�)UHH�8QLYHUVLW\�RI�3ORLH WL��XQGHU�WKH�EULJKW�SDWURQDJH�RI�1LFRODH�,RUJD��
,�VDQJ�LQ�D�TXDUWHW�EHVLGH�%RULV�.RIIHU��7UDLDQ�(OLDQ�DQG�%RM QHVFX��+DYLQJ�WKH�SLDQR�
SHUIRUPDQFH�RI�SURIHVVRU�'DQLHOHVFX�E\�P\�VLGH��,�SUHVHQWHG�� LQ�D�VFKRRO�IHDVW��RQ�
$SULO����������DW�³6SLUX�+DUHW´�+LJK�6FKRRO��DV�\RXQJ�YLROLQ�SHUIRUPHU��SLHFHV�EH�
ORQJLQJ�WR�.UHLVOHU��3DJDQLQL�DQG�3LDQR�DQG�9LROLQ�6RQDWD�E\�&H]DU�)UDQFN�´��9DVLOH�
720(6&8��3DXO�&RQVWDQWLQHVFX��S�����

��³7KH�LPSUHVVLRQV�RI�P\�¿�UVW�WULS�DURXQG�WKH�FRXQWU\�UHPDLQ�URRWHG�LQ�P\�PHPRU\�IRU�
HYHU��LW�ZDV�PDGH�WRJHWKHU�ZLWK�WKH�KLJK�VFKRRO�FKRLU�LQ�WKH�VXPPHU�RI�������)URP�
7XUQX�6HYHULQ��RQ�WKH�'DQXEH�XS�WR�%D]LD ��WKHQ�WR�7LPL RDUD��5H L D��&OXM��$OED�,XOLD�
DQG�� WKURXJK�6LELX��RQ�WKH�2OW�9DOOH\��PDQ\�EHDXWLHV�KDYH�,�VHHQ�E\�WKHQ��ZKLUOLQJ�
ZLWK�\RXWKIXO�MR\�DQG�VRQJ��,Q�IURQW�RI�7XGRU�9ODGLPLUHVFX¶V�VWDWXH��D�SDVVLRQDWH�FKRLU�
RQ�D�SDWULRWLF�WKHPH��FRQGXFWHG�E\�RXU�SURIHVVRU�'DQLHOHVFX��DQG�LQ�6LELX�FDWKHGUDO��D�
VROHPQ�FRQFHUW��DFFRUGLQJ�WR�FLUFXPVWDQFHV��,Q�5H L D��WKHUH�ZDV�D�KDSS\�RSSRUWXQLW\�
IRU�HYHU\RQH� WR�SURYH� WKHLU�DELOLW\��RXU�FKRLU�HQWKXVLDVP�DQG�\RXWK�� WKH�5RPDQLDQ�
FKRLU�RI�5HXQLWHG�VRQJV�LQ�/XJRM��FRQGXFWHG�E\�WKH�PDVWHU�RI�FKRUDO�LQWHUSUHWDWLRQ��
,RQ�9LGX��FUDIWVPDQVKLS�DQG�SHUIHFW�DUW��7KH�LPDJH�RI�WKH�VRQJ�$QD�/XJRMDQD�LV�VWLOO�
SHUVLVWHQW��LW�ZDV�LQWHUSUHWHG�E\�WKH�ZHOO�NQRZQ�DVVHPEO\��ZLWK�XQUHWDLQHG�SULGH�DQG�
WKH�DQLPDWLRQ�WKDW�UHÀ�HFWHG�XSRQ�WKH�HQWLUH�DXGLHQFH�JDWKHUHG�RQ�WKH�¿�HOG�LQ�5H L D�WR�
DGPLUH�WKH�VLQJLQJ�JXHVWV��DV�VLPSOH�YLVLWRUV�´��9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��
SS���������

��9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��S�����
��9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��S��������
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HPRWLRQDO��¿�QH�DUWLVW��DQ�HGXFDWHG�PDQ�DQG�DQ�XQVXUSDVVHG�WHDFKHU��
+H� KDG� VSLULW�� ZDV� HTXLOLEUDWH�� KH� NQHZ� ZKHQ� WR� HQFRXUDJH��
KH� NQHZ�ZKHQ� WR� UHMHFW��+H� OLNHG� WDOHQWV� IRU�ZKLFK�KH�ZRXOG�
ZDVWH� DOO� KLV� HQHUJ\�� DQG� WUHDWHG� RWKHUV�ZLWK� LQGLIIHUHQFH��+H�
NQHZ�D�WUDGH�DV�IHZ�ZRXOG�NQRZ��+H�ORYHG�WUDGLWLRQ��EHFDXVH�KH�
NQHZ�LW��KH�GHPDQGHG�FODULW\��QDWXUDOQHVV��YHUYH�DQG�VLPSOLFLW\��
EHFDXVH�WKH\�ZHUH�KLV�NH\�TXDOLWLHV��:LWK�HYHU\�QHZ�OHVVRQ�ZH�
KHDUG�VR�PDQ\�ZRQGHUIXO�WKLQJV��VR�PDQ\�RULJLQDO�GHWDLOV�IURP�
ROG�&DVWDOGL��+H� WROG� WKHP� YLYLGO\�� LQWXLWLYHO\�� WKDW� RQH� FRXOG�
QRW�IRUJHW�WKHP��:H�ZHUH�H[SHFWLQJ�KLV�OHVVRQV�DV�D�KROLGD\��+H�
ZDV�JLIWHG��KH�KDG�D�FDOO��+H�ZRXOG�LPPHGLDWHO\�JXHVV�D�IXWXUH�
FRPSRVHU�VLQFH�KH�ZRXOG�VWHS�LQWR�KLV�FODVV��1HYHU�ZDV�WKHUH�D�
WDOHQW�DURXQG�KLP��WKDW�KH�GLG�QRW�LPPHGLDWHO\�QRWLFH��HQFRXUDJH�
DQG�EROVWHU´��

7KH�RQH�ZKR�ZRXOG�³IXUELVK´�DV�D�MHZHO�FUDIWVPDQ�3DXO�&RQVWDQWLQHVFX¶V�
RULHQWDWLRQ�DV�D�FRPSRVHU�ZLOO�EH�KLV�WHDFKHU�RI�FRPSRVLWLRQ��KDUPRQ\�DQG�
FRXQWHUSRLQW��0LKDLO�-RUD��7KH�HVVHQFH�RI�LQQRYDWLRQV�PDGH�LQ�WKRVH�\HDUV�
E\�0LKDLO�-RUD¶V�FRXUVH�LV� WKXV�UHYHDOHG�E\�/LYLX�5XVX��D�VWXGHQW�RI�KLV�
FODVV��LQ�DQ�DUWLFOH�SXEOLVKHG�LQ�������

³7KH� LQQRYDWLRQ� DQG� VXSHULRULW\�RI� WKH� WHDFKLQJ�PHWKRG� LQDX�
JXUDWHG� E\�0LKDLO� -RUD� DUH� EDVHG� RQ� D� SUREOHPDWLF� KDUPRQ\��
:KHUH�$OIRQVR�&DVWDOGL� LPSRVHG� FHUWDLQWLHV��0LKDLO� -RUD� SUR�
SRVHG�RU�UDLVHG�D�TXHVWLRQ´���

3DXO�&RQVWDQWLQHVFX�UHFDOOV�KRZ�KH�ZRXOG�³VQHDN´�LQ�WKURXJK�KRPH�
ZRUN��DV�D�VWXGHQW�RI�PDVWHU�-RUD��GLVVRQDQW�PRPHQWV�FRQVLGHUHG�DV�VRPH�
FRPSRVLWLRQ�RXWSXWV�ZKR�GHOLJKWHG�WKH�WHDFKHU�

³2QFH�,�ZURWH��DURXQG�DOPRVW�VDSLHQW�IXJXHV�DQG�FKRLU�FRPSR�
VLWLRQV��D�GHOLFLRXV�VRXQG�WULFN��LQ�ZKLFK�VFUXII\�DQG�LUUHVLVWLEOH�
GLVVRQDQFHV�SUHFLSLWDWHG�XQGHU�WKH�HYLO�WKXQGHU�RI�WKH�VWUDQJHVW�
JDPHV�RI�KDQGV�DQG�VRXQGV´���

��³7KUHH�JUHDW�3URIHVVRUV��7KUHH�&RRUGLQDWRUV´ LQ�����GH�DQL�GH�PX]LF �URPkQHDVF ��
KRPDJH�YROXPH�GUDZQ�E\�WKH�5RPDQLDQ�&RPSRVHUV�6RFLHW\�������������SS�������

���/LYLX�5868��³&XYkQW�F WUH�SULHWHQL´��LQ��,FRQDU��<HDU�,��QR�����������&HUQ X L�
���7KLV�LV�DERXW�WKH�SOD\�3LVLFD�FX�FORSR HL��7KH�&DW�ZLWK�%HOOV��IURP�WKH�F\FOH�3DWUX�

IDEXOH�SHQWUX�SLDQ��)RXU�3LDQR�)DEOHV��������±������
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,Q�RQH�RI�WKH�¿�UVW�UHTXHVWHG�LQWHUYLHZV��WKH�FRPSRVHU�VWDWHG�

³,Q�FRPSRVLWLRQ�,�VXFFHHGHG�DOPRVW�DORQH��EXW�IURP�WKH�EHJLQQLQJ�
,�IHOW�WKH�QHHG�RI�IRONORULF�VRQJ�DQG��WR�D�FHUWDLQ�H[WHQW��RI�SVDOWLF�
PXVLF�DV�ZHOO��ZKLFK�IURP�WLPH�WR�WLPH��ZLWK�WKH�KHOS�RI�VRPH�
SULHVW�,�PDQDJHG�VRPHKRZ�WR�KDQGOH�DW�OHDVW�DV�QRWDWLRQ���

,,��$Q�2ULJLQDO�0DQXVFULSW��7KH�VWXGHQWVKLS�&RXQWHUSRLQW�1RWHERRN
������

³6NLPPLQJ�WKURXJK�WKH�FRXQWHUSRLQW�WKHPHV�RI�WKH������VWXGHQW�
3DXO�&RQVWDQWLQHVFX��RQH�KDV�WKH�IHHOLQJ�RI�ZLWQHVVLQJ�D�VKLS¶V�
ERRP�LQ�WKH�DLU��HQWUXVWHG�WR�D�GLVFLSOH�IRU�WKH�¿�UVW�WLPH��WKH�ODWWHU�
VWD\LQJ�DVVLGH�KLV�WULHG�PDVWHU��GDUHV�WR�WDNH�À�LJKW��+DUPRQL]HG�
FDUROV� E\� WKH� WKHPH� RI� D� PRGH�� VROGLHUO\� VRQJV� IURP� WKH�
FROOHFWLRQV�RI�*KHRUJKH�)LUD��LQVWUXPHQWDO�FRPSRVLWLRQV��FDOOHG�
SURJUDPPDWLFDOO\� D� FDSSHOOD� VXQJ� EDOODGV�� WKH� DSSOLFDWLRQ� RI�
SLDQLVWLF�WHFKQLTXH�WR�IRONORULF�PRWLIV���WKLV�LV�ZKDW�FRQVWLWXWHG��
IRU� WKH� \RXQJ� GLVFLSOH� RI� PDVWHUV� 0LKDLO� -RUD� DQG� 'LPLWULH�
&XFOLQ��FRQFHUQV�RI�WKH�WLPH��SURYLQJ�KLV�DVSLUDWLRQV�WR�QRYHOW\��
&OXPVLQHVV�� DW� WLPHV�� GLG� QRW� FRYHU� LQ� WKH� OHDVW� WKH� VSDUN� RI�
LQVSLUDWLRQ�� DQG� RXW� RI� WKH� VWDYHV� VFULEEOHG� DZD\�� RQH� ZRXOG�
QRWLFH�WKH�WUDQVIRUPDWLRQ�LQWR�WKH�VOHQGHU�IDLU\�ELUG�RI�FUHDWLRQ´���

��0DQXVFULSW�WLWOH��&RXQWHUSRLQW���3DXO�&RQVWDQWLQHVFX�����������SDJHV�
��&RPSRVHU� 8QLRQ� /LEUDU\� ,QYHQWRU\� QU�� ������ 3DXO� &RQVWDQWLQHVFX�
ERRN�IXQG��ZLWKRXW�\HDU�RI�UHJLVWUDWLRQ��

��)RUP��0XVLF� OHDYHV�1RWHERRN� ���� VFRUHV� D�SDJH�� VL]H�������� FRYHU�
FRORXU�±�ROLYH�EURZQ�����SDJHV�ZULWWHQ�LQ�SHQFLO��WLPH�VWDLQHG�SDJHV��

��&RQWHQW��
��� &DURO��%UHGLFHDQX��YRFDO��S��
��� &DURO��&XFX��S��
��� 6ROGLHUO\�6RQJ��)LUD��S��

�� 5DPSD�����RFWRPEULH�������WKH�FRPSRVHU�3DXO�&RQVWDQWLQHVFX�VSHDNV�WR�XV�DERXW�KLV�
FDUUHHU�XS�WR�1RDSWHD�IXUWXQRDV ��6WRUP\�1LJKW��±�VLJQHG�3HWURYLFL�

���9DVLOH�720(6&8��3DXO�&RQVWDQWLQHVFX��S���
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��� )RXU�9RLFHV�&RXQWHUSRLQW�SS�����
��� 0XVLFDO�)RUPV��QRWHV��SS������
��� /RUG�+DYH�0HUF\����PL[W�YRLFHV��SS������
��� )RUP�LQ����FDQWR���SLDQR��QR�WH[W��SS������
��� )RUP�LQ����SLDQR��SS�������
��� (UKDOW�XQV�+HUU��5HFHLYH�8V�/RUG���FKRUDO�ZLWK�WH[W��SS�������
����$OEX¶V�%DODG��IRUP�LQ����ZLWK�WH[W��SS�������
����6�D� FHUWDW� FXP WUD�3XS ]D�FX�FXP WUD�%XIQL D� �*RRG\�+RRSRH�

4XDUUHOOHG�ZLWK�*RRG\�2ZO���SLDQR��SS������
����&KRUDO��ZLWKRXW�WH[W��SS�������
����&RUEXO� L�9XOSHD��7KH�5DYHQ�DQG�WKH�)R[���SLDQR��SS������
����&DQD�RI�*DOLOHH�:HGGLQJ��&XFX��SS������
����3 VWRUXO� vQWULVWDW� �7KH� 'RZQFDVW� 6KHSKHUG�� �9LROLQ� DQG� SLDQR��

SDJHV�DQQXOOHG�E\�WKH�FRPSRVHU��SS������
����$P�U PDV�SOkQJkQG�I U �FXYLQWH��,�5HPDLQHG�:HHSLQJ�:LWKRXW�

:RUGV���SLDQR��SS�������
����7ULSDUWLWH�)RUPV��QRWHV��S�����
����&DURO��&XFX��SS�������
����0LQXHW��SLDQR��SS������
����6FKHU]]R��SLDQR��SS�������
����)RONORULF�%DODG��,��'LFX��SS�������
����&KRUDO��ZLWKRXW�WH[W��SS�������
����6ROGLHUO\�6RQJ��,��0X LX��SS������
����&ODVVLFDO�$ULD��YLROLQ�DQG�SLDQR��SS�������
����&KRUDO��ZLWKRXW�WH[W��SS�������
����&DUROV�DW�6DLQW�%DVLO�)HDVW��&XFX��SS������
����&DURO��&XFX��SS�������
����'DQFH��SLDQR��SS�������
����3VDOP����)UHQFK��S���
����&DQRQ��,,QG�\HDU�RI�VWXG\�������������QRWHV��S����
����.DQRQ�IRU�D�3HUIHFW�2FWDYH����YRLFHV��WH[W����&DQD�:HGGLQJ��WH[W�

���&HWLQL ��/LWWOH�1HHGOH�RI�D�)LU�7UHH�����SS������
����.DQRQ�IRU�D�3HUIHFW�8QLVRQ����YRLFHV��.LULH�(OHLVRQ��S���
����.DQRQ�IRU�D�3HUIHFW�)LIWK��7KLUG��6L[WK��6HFRQG��6HYHQWK��2FWDYH��

SS������
����.DQRQ�LQ���YRLFHV�SS������
����.DQRQ�LQ���YRLFHV�SS�������
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����$OOHOXLD��FDQRQ�LQ���PL[W�YRLFHV��SS�������
����.DQRQ�LQ���YRLFHV��2FWDYH�DQG�)LIWK��SS���������������SDJHV�DQ�

QXOOHG�E\�D�FRPSRVHU���

,,�����&DURO��'LPLQHD D�OXL�&U FLXQX���� �&KULVWPDV�0RUQLQJ��� IURP�
7LEHULX�%UHGLFHDQX¶V�&ROOHFWLRQ�

7LEHULX�%UHGLFHDQX¶V� SLHFH� FROOHFWHG� IURP�%DQDW� LV� ERUQ� IURP�3DXO�
&RQVWDQWLQHVFX¶V� KDUPRQLF� YHVWLQJ�RI� ������ DQG� LV� SXEOLVKHG� LQ�*D]HWD�
FDU LORU��7KH�%RRN�*D]HWWH��LQ�3ORLHVWL���������,Q�D�FRQFHUW�RI�WKH�5RPDQLDQ�
&RPSRVHUV� 6RFLHW\� �0DUFK� ������� EHVLGHV� 'RXD� VWXGLL� E\]DQWLQH� �7ZR�
%\]DQWLQH�6WXGLHV���SLHFHV�IRU�VROR�SLDQR�&ROLQG ��&DURO��DQG�6WULJDUH�OD�
VWHD��6WDU�&KDQW��GDWLQJ�������ZHUH�DOVR�LQWHUSUHWHG��,Q�WKH�¿�UVW�SLHFH�IRU�
SLDQR��WKH�FKRUDO�YHUVLRQ�NHSW�DOLNH�LWV�QDWXUH�DQG�WRQDOLW\��DQ�LRQLF�0L���
SHUIHFWO\�GLDWRQLF��ZLWK�SUHIHUHQFH�IRU�SODJDO�FKDLQLQJ�

7KLV�FKRUDO�PLQLDWXUH�RI�RQO\����PHDVXUHV�PD\�EH�VXEMHFW�WR�IRUPDO�
DQDO\VLV��IURP�UHDVRQV�RI�JHQHUDWLQJ�D�SHULRG�RI���PXVLFDO�SKUDVHV��:H�VHH�
D�FKDQJH�LQ� WKH�DSSHDUDQFH�RI�D�SXOVDWLRQ�E\�WKH�HPHUJHQFH�RI�D�ELQDU\�
EORFN��WKH�UHIUDLQ�)ORULOH�GDOEH�)URVW\�)ORZHUV��� LQVLGH� WKH� WHUQDU\�EXLOW�
WUDFN��FUHDWLQJ�D�PHWULF�FRQWUDVW��ZLWKRXW�ZKLFK�WKH�PHVVDJH�ZRXOG�KDYH�
EHFRPH�SUHGLFWDEOH��HVSHFLDOO\�VLQFH�WKH�YHUVHV�DUH�VWURSKLF��LQ�VWDQ]DV���
$OVR��WKURXJKRXW�WKH�ZRUN��ZH�DUH�ZLWQHVVLQJ�D�FRPSOHPHQWDU\�UK\WKP�E\�
WKH�RFWDYH�SXOVDWLRQ��PDUNLQJ�HDFK�WLPH�RI�WKH�PHDVXUH�
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,,�����&DURO��&HWLQL �FHWLRDU �±�/LWWOH�1HHGOH�RI�WKH�)LU�7UHH�

7KH� FDURO� LV� FROOHFWHG� IURP� WKH� HGLWLRQ� FRRUGLQDWHG� E\� &RQVWDQWLQ�
%U LORLX���)RONORUH�$UFKLYHV�3XEOLFDWLRQV��*KHRUJKH�&XFX������)RONORULF�
&DUROV� �FROOHFWHG�E\�WKH�1LIRQ�6HPLQDU\�VWXGHQWV�GXULQJ������WR��������
%XFKDUHVW�� ������ S����� 3DXO� &RQVWDQWLQHVFX� FKRVH� WKH� ZRUG� ³FHWLRDU ´�
LQVWHDG�RI�³FHWLOXQ ´��DV�VKRZQ�LQ�WKH�YHUVLRQ�FROOHFWHG�E\�&RFXOHVFX�1��
*KHRUJKH�� JUDGH� 9,,�� IURP�$UJH � �%XQH WL��� 6LPLODUO\�� WKH� FRPSRVHU¶V�
RSWLRQ�LV�WR�FRQIHU�WKH�FDURO�RQO\�WKH�YRLFHV�RI�VRSUDQR��DOWR�DQG�WHQRU��

7KH�FDURO�LV�LQ�WKH�IRUP�RI�D�SHULRG�RI���DV\PPHWULF�SKUDVHV��7KH�WHQRU�
ZDV�LQ�LPLWDWLRQ�WR�DQ�RFWDYH�ZLWK�WKH�VRSUDQR��EXW�SODFHG�LQ�D�GLIIHUHQW�
PHWULF�FRQWH[W��E\�WKH�HPHUJHQFH�RI�DOWHUQDWLYH�PHDVXUHV��WKHUH�DULVHV�KHUH�
D�KLGGHQ�SRO\UK\WKP�FRQIHUULQJ� WKH�VRQJ�SDUWLFXODU�FKDUP��RWKHU� WKDQ� LI�
ZH�ZRXOG�DVVLVW� WR� D�PHWULF� LGHQWLW\�� ,Q� WKLV� FRQWH[W�� HPSKDVLV�GRHV�QRW�
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IDOO� V\QFKURQRXVO\�DQ\�PRUH��RWKHU�PXOWLSOH�SRVVLELOLWLHV�RI� UHDGLQJ�DQG�
LQWHUSUHWDWLRQ�RI�WKH�VFRUH�EHLQJ�IRXQG�

,,�����7KH�:HGGLQJ�LQ�&DQD�*DOLOHH

7KH�FRPSRVHU¶V� LQVSLUDWLRQ�VRXUFH� LV� VWLOO�*KHRUJKH�&XFX�� WKH� VRQJ�
VWDUWHG�WR�EH�XVHG�E\�FKXUFK�FKRLUV�D�ORQJ�WLPH�DJR��LW�XQGHUZHQW�VHYHUDO�
YHVWLQJ��LQFOXGLQJ�WKDW�RI�,�'��&KLUHVFX����7KH�PXVLF��EHORQJLQJ�WR�$QWRQ�
3DQQ��FDQ�EH�IRXQG�LQ�WKH�ZRUN�RI�*KHRUJKH�&LREDQX��,]YRDUH�DOH�PX]LFLL�
URPkQH WL� �6RXUFHV�RI�5RPDQLDQ�PXVLF��� YRO�� ,,�� S������ LQ� D�PHOLVPDWLF�
HPERGLPHQW��JUHDWO\�HQKDQFHG��

7KH� QRYHOW\� EURXJKW� E\� 3DXO� &RQVWDQWLQHVFX� LQ� WKH� YHVWLQJ� RI� WKLV�
PRQRGLL�LV�WKH�SRO\SKRQLF�WUHDWPHQW��LQ�ZKLFK�WKH�VXEMHFW�LV�LPLWDWHG�LQ�WKH�
WHQRU�RFWDYH�DQG�H[SRVHG�LQ�WKH�FDQRQ�WR�WKH�EULQN�RI���WHPSRV�DW�VRSUDQR�
GLVWDQFH��:KLOH�WKH�YRLFHV�RI�VRSUDQR�DQG�WHQRU�JR�LQ�SDLUV�WRZDUGV�VWULFW��
FDQRQLFDO�LPLWDWLRQ��WKH�EDVV�PLPLFV�RQO\�WKH�WKHPH�KHDG�DQG�WKHQ�PDNHV�
D� IUHH� FRXQWHUSRLQW�� DOWR� LV� WKH� IUHHVW� YRLFH�� EULQJLQJ� D�PXVLF� ELQGHU� DV�
D�SRLQW�RI�EDODQFH�IRU� WKH�HQWLUH�SLHFH��$QDO\]HG�LQ�WHUPV�RI�YRFDEXODU\�
HOHPHQWV�� ZH� QRWH� WKDW� D� YRLFH� VXJJHVWV�� DQRWKHU� RQH� DQVZHUV�� WKHUH�
UHVXOWLQJ�D�SHUPDQHQW�HFKR�HIIHFW��LQ�ZKLFK�WKH�YRLFHV�DUH�IRXQG�RQO\�LQ�
WKH�¿�QDO�RQ�WKH�VDPH�WH[W��PHORGLF�PRWLYHV�FUHDWH�D�SDUDGLJPDWLF�FODVV�LQ�
ZKLFK�DOO�GHULYH�RQH�IURP�WKH�RWKHU�EDVHG�RQ�D�JHQHUDWRU�PDWUL[�

���'HDFRQ�$VVLVWDQW�3URI��1LFX�02/'29($18��3K'��5HSHUWRULX�FRUDO��(GLWXUD�,QVWLWXWXOXL�
%LEOLF� L�GH�0LVLXQH�DO�%LVHULFLL�2UWRGR[H�5RPkQH��%XFXUH WL��������1XQWD�GLQ�&DQD�
*DOLOHLL�E\�,��'��&KLUHVFX��RUFKHVWUDWHG�IRU�PDOH�FKRLU�E\�1��0ROGRYHDQX��SS������
����
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�,,�����&DURO��'�DOH�FXL�DFHVWH�FDVH���:KRVH�+RXVHV�:RXOG�7KHVH�
%H���IURP�WKH�FROOHFWLRQ�����GH�FROLQGH�SRSXODUH������)RONORULF�
&DUROV��E\�*K��&XFX���

7KLV� ZRUN� LV� GLFWDWHG� E\� D� YHUVH� IRUP� VSHFL¿�F� WR�PXVLF� ZLWK� WH[W��
QDPHO\��WR�WKH�FDURO��WKH�WKUHH�VWDQ]DV�FRUUHVSRQG�WR�WKUHH�PHORGLF�SKUDVHV��

��� P�����³:KRVH�+RXVHV�:RXOG�7KHVH�%H´
��� P�����UHSHDWHG�YHUVH��GLIIHUHQW�SKUDVH��VWLOO��IURP�D�PXVLFDO�SRLQW�

RI�YLHZ��EULQJLQJ�D�QHZ�SDUDGLJP��
��� P������ UHSHDWHG� YHUVH�� ZLWK� D� SUHYLRXV� LQVHUWLRQ� ³À�RULOH�

GDOEH´�³IURVW\�À�RZHUV´�WKDW�EUHDNV�WKH�PRQRWRQ\�RI�UHSHDWLQJ�WKH�
VDPH�WH[W�WKUHH�WLPHV�

7KH�WKUHH�VHQWHQFHV�PDNH�DQ�DV\PPHWULF�FRPSOH[�SHULRG��6HHPLQJO\�
D�VLQJOH�ZRUN��LW�ZRXOGQ¶W�DOORZ�WKH�FRPSOH[LW\�EHKLQG�WKHVH�YHUVHV�WKDW�
UHSHDW� WKHPVHOYHV� WR� EH� VHHQ�� SODFHG� XQGHU�PDJQLI\LQJ� JODVV�� WKH�ZRUN�
WUDQVIHUV�XV�� WKURXJK� WKH�HOHPHQWV�RI�DQ�XQHTXLYRFDO�VFLHQWL¿�F� ODQJXDJH�
�V\PPHWU\��SURSRUWLRQ��QXPEHU��LQWR�WKH�¿�HOG�RI�PXVLFDO�DUWLVWLF�ODQJXDJH��
WKDW�LV�SOXULYRFDO��LQ�ZKLFK�WKH�VDPH�VFRUH�FDQ�XQGHUJR�VHYHUDO�UHDGLQJ�DQG�
LQWHUSUHWDWLRQ�YDULDQWV��WKLV��LQ�IDFW�EHLQJ�WKH�SXUSRVH�RI�DUWLVWLF�UHDOLW\��WKDW�
LW�VKRXOG�OHDG�XV�LQWR�GLIIHUHQW�DUHDV�RI�FRQVFLRXVQHVV�

,,�����&DURO�DW�6DLQW�%DVLO¶V�)HDVW

7KH� WH[W� RI� WKLV� FDURO�� E\� LWV� DPELJXLW\�� DOORZV� D� FODVV� RI� SRVVLEOH�
UHDGLQJV�WKDW�FKDQJH�WKH�PHDQLQJ��LQWHUSUHWDWLRQ��VWURNHV��ZKHUH�ZH�SODFH�
WKH�HPSKDVLV��HWF��
���*KHRUJKH�&8&8������&ROLQGH�SRSXODUH�FXOHVH�GH�OD�HOHYLL�6HPLQDUXOXL�1LIRQ�vQ�DQLL������

������SRVWXPH�HGLWLRQ�FRRUGLQDWHG�E\�&RQVWDQWLQ�%5 ,/2,8��%XFXUH WL��������S�����
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D�� $�¿�UVW�LQWHUSUHWDWLRQ�FDQ�EH�PDGH�DFFRUGLQJ�WR�WKH�SULQFLSOH�RI�DQ�
WHFHGHQFH���FRQVHTXHQW��LQ�ZKLFK�WZR�SKUDVHV�PDNH�XS�D�SHULRG��

E�� :H�PD\�LQWHUSUHW� WKH�¿�UVW�SKUDVH�LQ�¿�YH�VWHSV��DQG�WKH�ODVW� WZR�
PHDVXUHV�LQ�D�FDGHQFH�FRPSOHPHQW�

F�� �$�WKLUG�HPERGLPHQW�FRQFHUQV�PRUH�WKH�PXVLFDO�VWUXFWXUH�RI�WKH�
WH[W�E\�LWV�GLYLGLQJ�DFFRUGLQJ�WR�WKH�$XIWDNW�SULQFLSOH�

,,�����&DURO��,D�WH�VFRDO ��� �<RX��:DNH�8S�

,W�LV�IRUPHG�LQ�VWDQ]DV���
)����P������FRQVLVWLQJ�RI���PRWLIV
)����P�������LPSOLHV�WKH�UHODWLRQ�RI�FRQMXQFWLRQ��WKH�HQG�RI�)��EHLQJ�

WKH�VDPH�ZLWK�WKH�EHJLQQLQJ�RI�)���
)� )���P��������EULQJV�LQ�D�PRPHQW�RI�GLVMXQFWLRQ��WKH�HQG�RI�)��

EHORQJLQJ�WR�LW�H[FOXVLYHO\�

���*KHRUJKH�&8&8������&ROLQGH�SRSXODUH��S����
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&RQFOXVLRQV��
��D�IRUP�RI�VLPSOH��WULSDUWLWH�OLHG��$%$��
��V\QWD[��KDUPRQ\�ZLWK�PLPHWLF�HOHPHQWV

,,�����/RUG�+DYH�0HUF\

2��/RUG�+DYH�0HUF\��������LV�D�ZRUN�LQ�ZKLFK�WKH�VXSHU�SRVLWLRQHG�
SRO\SKRQLF�WHFKQLTXH�LV�FRPELQHG�ZLWK�KRPRSKRQLF�V\QWD[�HOHPHQWV��

7KLV� WLPH� IXQFWLRQDO� UHODWLRQVKLSV� DUH� WRQDO�� DVVHUWLQJ� PXVLFDO�
ULFKQHVV� ZLWK� PRGXODWLQJ� FKURPDWLF� HOHPHQWV�� ZLWKRXW� HVWDEOLVKLQJ�
D� QHZ� WRQDO� FHQWUH� �:DJQHULDQ� VW\OH��� HDFK� WLPH� HVFDSLQJ� WKURXJK�
UHODWLRQVKLSV� RI� D� GRPLQDQW� WRZDUGV� ³XQVWDEOH´� DUHDV� XQWLO� WKH� ODVW�
3LFDUGLDQ�DJUHHPHQW�
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,,�����$OOHOXLD

$OOHOXLD� ������� LV�D� VWULFW�FDQRQ� LQ���YRLFHV� �XQLVRQ�DQG�RFWDYH��� LQ�
ZKLFK�WKH�YRLFHV�LPLWDWH�WR�WKH�EULQN�RI���WHPSRV��7KH�FDQRQ�LV�D�SDUWLFXODU�
IRUP� RI� SRO\SKRQ\�� EDVHG� RQ� D� ULJRURXV�� FRQWLQXRXV�� LPLWDWLYH� SURFHVV��
FRPSULVLQJ�LQ�WKH�PLPHWLF�DFW�WKH�HQWLUH�PHORGLF�FRXUVH�RI�WKH�SURSRVDO��
0RQRG\� RYHUODSSLQJ� FUHDWHV� WKDW� HFKR� HIIHFW�� FRPSRVLWLRQDO� ULJRU� LV�
UHÀ�HFWHG�LQ�WKH�ZD\�YRLFHV�DUH�JURXSHG��ZLWK�HQWULHV�RQ�WHPSR���IRU�IHPDOH�
YRLFHV�DQG�RQ�WHPSR���IRU�PDOH�YRLFHV�

7KH DUW� RI� PHORGLF� FRQVWUXFWLRQ� KLJKOLJKWV� ¿�YH� VHJPHQWV� LQ� WKH�
FRPSRVLWLRQ�RI�WKH�XQLTXH�WKHPH�LQ�ZKLFK�D

�
��ERWWRP�HPEURLGHU\��EHFRPHV�

D
YDU
� �XSSHU� HPEURLGHU\�� H[��$OVR�� ZH� FDQ� VD\� WKDW� WKH� WKHPH� JHQHUDWRU�

SULQFLSOH�XQGHU�FRQWLQXRXV�GHYHORSPHQW�RYHUODSV�ZLWK� LWVHOI� LQ�GLIIHUHQW�
WHPSR�SRLQWV��RWKHUZLVH�RQO\�DFKLHYDEOH�WKURXJK�D�VWULFW�YHUWLFDO�KDUPRQLF�
FRQWURO� JHQHUDWLQJ� FRPSOHPHQWDULW\� DQG� D� SHUIHFW� KDUPRQLF� EDODQFH�� ,Q�
PRGXODWLRQ��3DXO�&RQVWDQWLQHVFX�EUHDNV� WKH� V\PPHWU\�E\� LQWURGXFLQJ�D�
IUHH�PRGXODWLRQ�]RQH��FRGD���DQG�WKHUHIRUH�WKH�FDQRQ�FDQQRW�EH�LQ¿�QLWH�RU�
FLUFXODU��WKH�VRSUDQR�PHORG\�EULQJV�D�IRUHLJQ�QRWH��'��5H��À�DW���D�SURFHVV�
RIWHQ� XVHG� E\� 3DXO� &RQVWDQWLQHVFX�� JLYLQJ� RULJLQDOLW\� E\� FRPELQLQJ�
HOHPHQWV�VWULFWO\�QHFHVVDU\�WR�FODVVLFDO�IRUPV��ZLWK�QHZ�HOHPHQWV��IURP�WKH�
FKURPDWLF�DUHD�XVHG�ZLWKLQ�RXU�FKXUFK�VLQJLQJ�
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,,,��2WKHU�2ULJLQDO�0DQXVFULSW�:RUNV

,,,�����7KH�5LFK�+DYH�*RQH�3RRU

7KH� 5LFK� +DYH� *RQH� 3RRU� ������� LV� DQ� LVRODWHG� ZRUN�� VWRUHG� LQ�
PDQXVFULSW��WKH�ZHOO�NQRZQ�VXEMHFW�RI�/LW\�VRQJV�VHUYHV�WKH�FRPSRVHU�IRU�
DQ� H[FHSWLRQDO� SRO\SKRQLF� GHYHORSPHQW�� RQH� IXJXH� LQ� WZR�YRLFHV� �DOWR��
WHQRU���LQ�ZKLFK��KRZHYHU��KH�FRPELQHV�SRO\SKRQLF�V\QWD[�LQ�%DFK¶V�VW\OH�
ZLWK�HOHPHQWV�VSHFL¿�F�WR�WKH�PRGDO�V\VWHP��QDPHO\��KH�XVHV�WKH�VDPH�NLQG�
RI�UHODWLRQVKLS��SRO\SKRQ\��EXW�WKH�FRQVWUXFWLRQ�³EULFNV´�DUH�GLIIHUHQW��VR�
WKDW�WKH�¿�QDO�UHVXOW��LQ�WHUPV�RI�VHPDQWLFV��ZLOO�EH�GLIIHUHQW�
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,Q�WKH�LQWURGXFWLRQ��WKH�VXEMHFW�LV�H[SRVHG�WR�WKH�DOWR�YRLFH��WKH�WHQRU�
EULQJV�WKH�WRQDO�UHVSRQVH�WR�WKH�GRPLQDQW�DQG�WKH�FRXQWHU�VXEMHFW�LV�IUHH��
$IWHU� DQ� LQWHUOXGH� RI� IRXU�PHDVXUHV�� WKH� VXEMHFW� LV� EURXJKW� LQ�'�PLQRU�
�WHQRU���PDUNLQJ�WKH�EHJLQQLQJ�RI�HQWHUWDLQPHQW�DQG�DOWR�EULQJV�WKH�VXEMHFW�
LQ� WKH� XQGHU�GRPLQDQW� FKRUG��7KH� LQ¿�QLWH� FDQRQ� DSSHDUV� LQ�P�� ��� LQ� ��
VXEMHFWV�LQ�WKH�RULJLQDO�WRQH��

:H�QRWH�WKDW�³7KH�5LFK�+DYH�*RQH�3RRU´�LV�D���YRLFH�IXJXH��EXW�3DXO�
&RQVWDQWLQHVFX�PDNHV�D�PRGDO�PXVLF�VXEVWUDWH��DYRLGLQJ�WKH�VRPHWLPHV�
VHQVLWLYH�UHVSRQVH�RI�WKH�FKLHI�VR�FDOOHG�³WRQDO´�WKHPH��QDWXUDOO\�KH�GRHV�
QRW�ZDQW� WR�EH�DQ�³HSLJRQH´�DQG�EXLOG�D� IXJXH� LQ�%DFK¶V�VW\OH��NHHSLQJ�
RQO\�WKH�UHVRUWV�RI�WKH�SKRQLF�VWUXFWXUH���([��������PHDVXUHV�

7KH�HQGLQJ� LV�YHU\�³SHUVRQDO´�E\�FKURPDWLF�QRWHV�DV�DQ�HOHPHQW�RI�
³VXUSULVH´�WKDW�RSHQV�D�YLHZ�LQWR�DQRWKHU�ZRUOG��UHGXQGDQF\�DQG�HQWURS\���
KH�JRHV�SUHGLFWDEO\�XS�WR�D�SRLQW��DIWHU�ZKLFK��LW�H[LWV�WKH�V\VWHP�GHOLEHUDWHO\�
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,,,����3UD\HU�RI�WKH�+HDUW�

3UD\HU� RI� WKH�+HDUW� �6HSWHPEHU� ���� ������ LV� D� SRO\SKRQLF� FRQFHUW�
ZRUN�WKDW�ZH�¿�QG�LQ�PDQXVFULSW�LQ�WZR�GLVWLQFW�YHUVLRQV��

��DV�D�FDQRQ��
��D�ZRUN�GHYHORSHG�LQ���PDOH�YRLFHV�LQ�DQ�LQYHQWLYH�IRUP��
7KH�³SUD\HU�RI�WKH�KHDUW´�SUDFWLFH��VSHFL¿�F�WR�2UWKRGR[\��KDV�LWV�RULJLQV�

LQ�WKH�*RVSHO��LQ�WKH�SUD\HU�RI�WKH�EOLQG��³-HVXV��6RQ�RI�'DYLG��KDYH�PHUF\�
RQ�PH´��/N���������DQG�WKH�3XEOLFDQ¶V��³*RG�EH�FRPSDVVLRQDWH�WR�PH��D�
VLQQHU´��/N����������,Q�LWV�FRPSOHWH�IRUPXODWLRQ��³/RUG�-HVXV�&KULVW��6RQ�
RI�*RG��KDYH�PHUF\�RQ�PH��D�VLQQHU´��LW�LV�VHW�XS�IRU�(DVWHUQ�&KULVWLDQLW\�
LQ� WKH� SURWRW\SH�RI� SUD\HU� LWVHOI���� WKH� IRXQGDWLRQ�RI� KHV\FKDVWLF� DVFHWLF�
WUDGLWLRQ�ZKLFK�KDV�LWV�URRWV�LQ�WKH�HDUO\�¿�IWK�FHQWXU\��DQG�LV�VXPPDUL]HG�LQ�
WKH�IRUPXODWLRQV�RI�6W��*UHJRU\�3DODPD��;,9��RQ�*RG¶V�³FRPPXQLFDELOLW\�
DQG�LQFRPPXQLFDELOLW\´���

,Q�5RPDQLDQ� 3ULQFLSDOLWLHV�� ³KHV\FKDVP� DQG� SKLORNDOLF� VSLULWXDOLW\´�
ZDV�JHQHUDOO\�LQWURGXFHG�DV�HDUO\�DV�WKH�IRXUWHHQWK�FHQWXU\���DQG�UHPDLQHG�
DQ� XQLQWHUUXSWHG� UHDOLW\� WKURXJKRXW� WLPH�� DV� LQ� $WKRV�� EHFDXVH� RI� WKH�
LQKHUHQW�H[LVWHQFH� WKDW� WKHVH�FRXQWULHV�FRXOG�SUHVHUYH�DQG� WKH�FORVH� WLHV�
ZLWK�PRXQW�$WKRV����7KDW�LV�ZK\��WKH�KHV\FKDVWLF�WUDGLWLRQ�EHJXQ�E\�3DLVLXV�
9HOLFKNRYVN\��;9,,,�F����ZKR�FDPH�IURP�3ROWDYD�LQ�0ROGDYLD��WUDGLWLRQ�
FRQWLQXHG�E\�9DVLOH�RI�3RLDQD�0 UXOXL��1LFRGLP�RI�7LVPDQD��'DQLLO� WKH�
+HUPLW��7HRGRUD�RI�6LKOD��*KHODVLH�RI�5kPH ��1HNWDULH�3URWRSVDOWL��(OGHU�
*KHRUJKH�IURP�&HUQLFD�0RQDVWHU\�ZDV�XQNQRZQ�HYHQ�DW�WKH�EHJLQQLQJ�RI�
WKH�WZHQWLHWK�FHQWXU\��DQG�QRU�LV�LW�WRGD\�LQ�WKH�5RPDQLDQ�DVFHWLF�SUDFWLFH��

(VWDEOLVKHG�LQ�$QWLP�0RQDVWHU\��%XFKDUHVW��LQ�������EURWKHU�6DQGX�
7XGRU���ODWHU�+LHUR�VFKHPD�PRQN�'DQLLO�7XGRU���KDG�EHJXQ�WR�LPSOHPHQW�
PDQ\�RI�WKH�WHDFKLQJV�UHFHLYHG�IURP�WKH�KHUPLWV�RI�0RXQW�$WKRV��LQFOXGLQJ�
³-HVXV¶�3UD\HU´�OHDUQHG�QRW�IURP�UHDGLQJ��QRW�IURP�3KLORNDOLD��EXW�GLUHFWO\�

���)RU�5RPDQLDQ�+HV\FKDVP��VHH��'XPLWUX�67 1,/2$(��'LQ�LVWRULD�LVLKDVPXOXL�vQ�2UWR�
GR[LD�5RPkQ ��(GLWXUD�6FULSWD��%XFXUH WL�������DQG�8Q�PRLQH�GH�O¶(JOLVH�G¶2ULHQW��
/D�SULHUH�GH�-HVXV��&KHYHWRJQH��������7KLV�SUD\HU�KDV�NQRZQ�VHYHUDO�IRUPXODWLRQV��
ORQJHU�RU�VKRUWHU��DPRQJ�ZKLFK��WKH�PRVW�UHVWULFWHG�RQH��LQ�*UHHN�YHUVLRQ��LV�NQRZQ�LQ�
WKH�/LWXUJLHV�RI�WKH�HQWLUH�&KULVWLDQLW\��.LULH�HOHLVRQ��/RUG�+DYH�0HUF\��

���9ODGLPLU�/266.<��9HGHUHD�/XL�'XPQH]HX��(GLWXUD�,QVWLWXWXOXL�%LEOLF� L�GH�0LVLXQH�DO�
%LVHULFLL�2UWRGR[H�5RPkQH��%XFXUH WL�������WUDQVODWHG�IURP�(QJOLVK�E\�3URI��5HPXV�
586��3K'��S����

���'XPLWUX�6W QLORDLH��'LQ�LVWRULD������S���
���6HH�LQ�GHWDLO�LQ�'XPLWUX�67 1,/2$(��'LQ�LVWRULD�LVLKDVPXOXL�����SS������
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IURP� WKH� DQRQ\PRXV� PDVWHUV� RI� RXU� WLPH���� *LYHQ� WKHVH� FRQGLWLRQV��
EURWKHU�6DQGX�7XGRU� LQLWLDWHG�D�VSLULWXDO�PRYHPHQW�FDOOHG�5XJXO�DSULQV
�7KH�%XUQLQJ�3\UH���WKDW�JURXSHG�LQLWLDOO\�DURXQG�LW�)DWKHU�6R¿�DQ�%RJKLX��
)DWKHU� %HQHGLFW� *KLX �� EURWKHU� $QGUHL� 6FULPD�� $OH[DQGUX� DQG� HUEDQ�
0LURQHVFX�DQG�RWKHU�VSLULWXDO�IDWKHUV�DQG�OD\PHQ��7KHUH�DUH�WZR�SHULRGV�LQ�
WKH�H[LVWHQFH�RI�³7KH�%XUQLQJ�3\UH´��

� EHWZHHQ������������WKH�SHULRG�RI�IRUPDWLRQ�DQG�FRQVROLGDWLRQ��
� EHWZHHQ������������WKH�SHULRG�RI�GHHSHQLQJ�KHV\FKDVWLF�NQRZOHGJH�
DQG�OLYLQJ��
7KH� ¿�UVW� FRQIHUHQFH� ZKLFK� LQDXJXUDWHG� WKH� PRYHPHQW� DW� $QWLP�

PRQDVWHU\�ZDV�KHOG�E\�EURWKHU�6DQGX�7XGRU�DQG�KDG�WKH�WKHPH��³-RXUQH\�
WR�WKH�SODFH�RI�WKH�KHDUW´��7KHQ�$OH[DQGUX�0LURQHVFX�IROORZHG��ZLWK�³6HOI�
'LVFRYHU\´�DQG�)DWKHU�%HQHGLFW�*KLX �ZLWK�³,QQHU�OLIH�LQ�WKH�OLJKW�RI�WKH�
*RVSHO�DQG�WKH�/LWXUJ\´��1H[W��WKH�IROORZLQJ�ZLOO�OHFWXUH��)DWKHU�+DUDODPELH�
9DVLODFKH�� ,RQ�0DULQ� 6DGRYHDQX�� 3DXO� 6WHULDQ��9DVLOH�9RLFXOHVFX�� 3K'��
)DWKHU�9DVLOH���WKH�$QWLP�PRQDVWHU\�(OGHU�DQG�3DXO�&RQVWDQWLQHVFX���

D��3UD\HU�RI�WKH�+HDUW��FDQRQ�
,W�KDSSHQHG�WKDW��RQO\�D�\HDU�DIWHU�WKH�HVWDEOLVKPHQW�RI�³7KH�%XUQLQJ�

3\UH´�� ³3DXO� &RQVWDQWLQHVFX� ZURWH� ³3UD\HU� RI� WKH� +HDUW´� LQ� WKH� WZR�
LQVWDQFHV�WKDW�ZH�DIRUH�PHQWLRQHG��+HUH¶V�ZKDW�+LHUR�GHDFRQ�&OHRSD��ZKR�
ZDV�LQ�FKDUJH�RI�FDULQJ�IRU�WKH�ERRN�TXRWHG�E\�XV��FRQIHVVHG�

³$PRQJ�WKH�VSHDNHUV�WKHUH�ZHUH�LQFOXGHG�PHPEHUV�RI�WKH�
JURXS�DOUHDG\�PHQWLRQHG�DQG�RWKHU�SHUVRQDOLWLHV�RI�WKH�FXO�
WXUDO�DQG�UHOLJLRXV�OLIH��3URIHVVRU�$OH[DQGUX�(OLDQ��FROOHF�
WRU� DQG� DUW� FULWLF�%DUEX� 6O WLQHDQX�� FRPSRVHU� 3DXO�&RQ�
VWDQWLQHVFX��ZKR� RIIHUHG� WKH�$QWLP�0RQDVWHU\� D� ©-HVXV¶�
3UD\HU� +\PQª� DV� ©DVFHWLF� FDQRQª�� TXLFNO\� HQGHDUHG� E\�
QXQV�DQG�PRQNV´���

,W�LV�SRVVLEOH�WKDW�DW�WKDW�WLPH��RQO\�WKLV�DOWHUQDWLYH�XQGHU�WKH�IRUP�RI�
LQ¿�QLWH�FDQRQ�ZDV�NQRZQ��WKH�ZRUN�GHYHORSHG�IRU�IRXU�PDOH�YRLFHV�EHLQJ�

���


�ÌQY WXUL�GXKRYQLFH WL��FRPHQWDULL�OD�Ä,PQXO�DFDWLVW�OD�5XJXO�DSULQV�DO�0DLFLL�
'RPQXOXL´�YLD D� LHURVFKLPRQDKXOXL�'DQLLO� 7XGRU��FROO��5XJXO�DSULQV��(GLWXUD�3DQ�
DJKLD��HGLWLRQ�FRRUGLQDWHG�E\�+LHURGHDFRQ�&OHRSD��5DU X�0RQDVWHU\��S����

�� 


�ÌQY WXUL�GXKRYQLFH WL�����S����
�� 


�ÌQY WXUL�GXKRYQLFH WL�����S����
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UHFHQWO\�NQRZQ�DQG�WUDQVODWHG�E\�)DWKHU�&RQVWDQWLQ�'U JX LQ�IRU�PL[HG�
FKRLU��3UD\HU� RI� WKH� KHDUW� DV� DQ� LQ¿�QLWH� FDQRQ� DSSHDUV� ERWK� DV� D� VFRUH�
GHYHORSHG�IRU�IRXU�YRLFHV��DQG�DV�D�KRUL]RQWDO��SVDOWLF�ZULWLQJ��PDUNLQJ�WKH�
HQWU\�RI�WKH�IRXU�YRLFHV�
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,Q� SVDOWLF� IRUP�� LW� DOVR� UHDFKHG� 3URGURPRV� KHUPLWDJH� RQ� 0RXQW�
$WKRV� LQ� DQ� ³$QWRORJKLRQ´� FRRUGLQDWHG� E\� +LHURPRQN� 3HWURQLX� 3 XQ��
S�����WKURXJK�WKH�FRXUWHV\�RI�PXVLFRORJLVW�9DVLOH�9DVLOH��,�KHUHE\�SUHVHQW�
IURP� WKLV� ³$QWRORJKLRQ´�� D� FRS\� RI� WKH� ³3UD\HU� RI� WKH� +HDUW´� E\� 3DXO�
&RQVWDQWLQHVFX�

� �(VSHFLDOO\�FRPSRVHG�IRU�$QWLP�0RQDVWHU\��6HSWHPEHU�����������,��
,,��,,,��,9�LQGLFDWH�WKH�HQWUDQFH�RI�YRLFHV�LQ�FDQRQ�IRUP�

)URP�WKH�EHJLQQLQJ��ZH�QRWH�WKDW�WKH�WH[W�LV�QRW�WKH�RQH�XVHG�WRGD\��
3DXO�&RQVWDQWLQHVFX�XVHV�IRU�WKH�WKHPH�RI�7KH�+HDUW�3UD\HU�WKH�IROORZLQJ�
WH[W��³/RUG�-HVXV�&KULVW��*RG��7KH�6RQ��KDYH�PHUF\�RQ�XV´��*LYHQ�WKDW�LW�
ZDV�³DQ�LPPHGLDWH�SRSXODU�ZRUN�DPRQJ�ODLW\�DQG�PRQNV´�ZH�DUH�OHG�WR�
EHOLHYH�WKDW�LW�KDG�EHHQ�VXQJ�DV�ZHOO��PHDQLQJ�WKDW�WKLV�ZDV�WKH�WH[W�YHUVLRQ�
IRU�³-HVXV¶�3UD\HU´�DW�WKH�WLPH��7RGD\�LW�LV�VXQJ�ZLWK�WKH�QHFHVVDU\�FKDQJHV�
WR� WKH� WH[W� ZKLFK� VRPHWLPHV� JHQHUDWHV� WKH� RULJLQDO� VRQJ� ³VDFUL¿�FH´��
6RPHZKDW�UHVHPEOLQJ�$OOHOXLD��3UD\HU�RI�WKH�+HDUW� LV�DOVR�D�FDQRQ�LQ���
YRLFHV�LQ�ZKLFK�HQWUDQFHV�DUH�LQ���WHPSRV��6�$�7�%���

'LIIHUHQFHV�IURP�³$OOHOXLD´��
�� LW�LV�DQ�LQ¿�QLWH�FDQRQ��QR�&2'$���
��YRLFHV�DUH�H[WHQGHG�IURP�IHPDOH�WR�PDOH�YRLFHV�ZLWK�WKH�SDFH�XS�WR���
WHPSRV�
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��ZKHQ�WKH�LQWURGXFWLRQ�LV�LQWHUUXSWHG��HDFK�YRLFH�UHPDLQV�RQ�WKH�SHGDO�
WR�DYRLG�D�VXGGHQ�FXW�RI�WKH�PXVLFDO�GLVFRXUVH��

��:LWK�UHJDUG�WR�LQWHUSUHWDWLRQ��DFFRUGLQJ�WR�UHGXQGDQF\�DQG�HQWURS\��LW�
LV�SUHIHUDEOH�WKDW��LQ�WKH�UHYHUVH�RUGHU�RI�YRLFH�HQWUDQFH��WR�FRQFOXGH�
WKH�WKHPH�RQ�D�SHGDO�XQWLO�WKH�ODVW�YRLFH�HQGV�WKH�LQWURGXFWLRQ�

E��3UD\HU�RI�WKH�+HDUW����PDOH�YRLFHV��6HSWHPEHU�������LV�D�ZRUN�
GHYHORSHG��G\QDPLF��KHOG�DV�DQ� LQYHQWLRQ��D�SULQFLSOH�IRUP�IRU�FRXQWHU�
SRLQW�ZRUNV�WKDW�DUH�QRW�IXJXHV�RU�FDQRQV���LQ���PDOH�YRLFHV��GHGLFDWHG�WR�
WKH�$QWLP�0RQDVWHU\�FKRLU��D�FKRLU�RI�WUDGLWLRQDO�5XVVLDQ�JXLGDQFH��$V�,�
VDLG��WKH�ZRUN�PD\�QRW�KDYH�EHHQ�VXQJ�GXULQJ�WKH�$QWLP�SHULRG�RI�³7KH�
%XUQLQJ�3\UH´�
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7KH�WKHPH�RI�7KH�+HDUW�3UD\HU�LV�H[SRVHG�LQ�D�EDVV�YRLFH�LQ�$�PRGH��
LW�LV�LPLWDWHG�LQ�XSZDUG�EDULWRQH�TXDUW��ZKLFK�OHDGV�XV�WR�FDOO�LW�LQYHQWLRQ
DQG� QRW� D� IXJXH��ZKHUH� LPLWDWLRQ� LV�PDGH� VWULFWO\� WR� WKH� GRPLQDQW��� WKH�
VDPH�WKHPH�LV�EURXJKW�E\�7��LQ�$�DQG�7��LPLWDWHV�LQ�'�IURP�WKH�FHQWUDO�
RFWDYH��7KHUH�LV�D�FRPSXOVRU\�FRXQWHUVXEMHFW��H[FHSW�ZKHQ�WKH�WKHPH�LV�
H[SRVHG�IRXUWK�WLPH��7���ZKHQ�7��KROGV�D�'�DFFRPSDQLPHQW�DQG�WKH�EDVV�
DQG�WKH�EDULWRQH�VLQJ�LQ�SDUDOOHO�WKLUGV�D�IUHH�FRXQWHUVXEMHFW�

7KHUH�IROORZV�DQ�LQWHUOXGH�LQ�ZKLFK�PRWLIV�RI�WKH�WKHPH�DUH�UHFRJQL]HG�
UK\WKPLFDOO\�DXJPHQWHG�RYHU�HLJKW�PHDVXUHV��(QWHUWDLQPHQW�LV�PDUNHG�E\�
LQWURGXFLQJ� WKH� WKHPH� DJDLQ�� WKLV� WLPH� LQ� WKH�(� �PL�� ³GRPLQDQFH´��:H�
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GR�QRW�KDYH�D�URXQG�EXW�RQO\�D�UHFRYHU\�LQ�WRQH�E\�FUHDWLQJ�D�FRQWLQXRXV�
FKDLQ�GRZQZDUG�WH[W��KDYH�PHUF\�RQ�XV���LQ�ZKLFK�WKH�PXVLF�LV�UHSHDWHG�
LQ�³UHOD\´�EHJLQQLQJ�ZLWK�7��%U�%DVV�%U�7��%DVV��FRQFOXVLRQ�EHLQJ�PDGH�
RQ�WKH�HOOLSVLV�RI�D�WKLUG�LQ�$��OD��

,,,����$OO�6DLQWV�7URSDULRQ��FKURPDWLF�WRQH�,9�

)RUPHG�LQ� WKH�FRPSRVHU¶V�VLJQDWXUH����� ,,,������� WKH���PDOH�YRLFHV�
ZRUN� LV� FUHDWHG� �� DV� ³7KH�3UD\HU�RI� WKH�+HDUW´� �� IRU�$QWLP�0RQDVWHU\��
ZKLFK�LV�WKH�VHFRQG�FKXUFK�QDPH�³$OO�6DLQWV�6XQGD\´��'XH�WR�WKH�LUPRORJLF�
�7URSDULRQ�� WDFW�� WKH� FRPSRVHU� FKRRVHV� WKH� KRPRSKRQLF� V\QWD[� DQG� WKH�
PRGDO�V\VWHP�PRGDO��FKURPDWLF�WRQH�,9���

:H�DFWXDOO\�DVVLVW��LQ�KDUPRQL]DWLRQ��WR�D�FRPELQDWLRQ�RI�LQFUHDVLQJ�
WRQH���ZLWK�WKH�LQFUHDVLQJ�RI�WRQH�9,�E\�DVVHUWLQJ�WKH�)��)D��PRGDO�FHQWUHV�
�WRQH�,,��DQG�WKH�&��'R��PRGDO�FHQWUHV��6RXQGV�IRUHLJQ�WR�WKH�SURSHU�VFDOH��
À�DW�*� �PHDVXUH������'� �5H��E�TXDGUDWXP��PHDVXUHV��������������DQG�%
�6L�� LV�FRQVLGHUHG�D�PRYDEOH�VRXQG��VRPHWLPHV�%�À�DW�DQG�VRPHWLPHV�%�
E�TXDGUDWXP���:H�QRWH�D�V\QWKHVLV�EHWZHHQ�PRGDO�PXVLF�DQG�WKH�WRQDO�
RQH�WKURXJK�LQÀ�HFWLRQV�WRZDUGV�&�PDMRU��IURP�WKH�SHUVSHFWLYH�RI�D�WRQDO�
DQDO\VLV��DOWKRXJK�LQÀ�HFWLRQ�PD\�EH�WKRXJKW�RI�DV�D�FRPSRVLWLRQ�SURFHVV�
LQ�D�3VDOWLF�PDQQHU��QDPHO\��PRGXODWLRQ�DFFRUGLQJ�WR�WKH�WURKRV�RU�ZKHHO�
SULQFLSOH�
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,Q� WHUPV� RI� FRQVWUXFWLRQ� DUW� DQG� IRUPDO� EDODQFH�ZH� UHIHU� WR� ³VHFWLR�
DXUHD´��JROGHQ�VHFWLRQ��WKDW�VKRZV�RQFH�DJDLQ�WKH�FRPSRVHU¶V�PDVWHU\�����
PHDVXUHV�[��������WKH�JROGHQ�QXPEHU�� �����,Q�PHDVXUH�����WKH�DSSHDUDQFH�
RI�*�À�DW�FUHDWHV�D�GRXEOH�UHGXFHG�DJUHHPHQW�RU�GLPLQLVKHG�E\�D�VHYHQWK�
RU�FRQVLGHUHG�DV�D�PDMRU�DJUHHPHQW�ZLWK�D�VL[WK�DGGHG�WKDW�EULQJV�XQLTXH�
³WHQVLRQ´�LQ�DOO�WKH�VRQJ�PDUNHG�����DZD\�IURP�WKH�FRUH��JROGHQ�VHFWLRQ��
DQG�JRLQJ�IURP�QHDU�WR�QHDU����[������ ������LQ�PHDVXUH����WKHUH�DSSHDUV�
WKH�PRGXODWLRQ�RI�WKH�GRPLQDQFH�RI�&�PDMRU��IURP�WRQR�PRGDO�SHUVSHFWLYH��



7(2/2*,$
��?�����

,Q� FRQFOXVLRQ�� KDUPRQLF� ULFKQHVV�� GLIIHUHQW� LQVWDQFHV� RI� FDGHQFHV�
DQG�FRORXUIXO�YRFDO�SULQW�ERUQ�E\�WKH���PDOH�YRLFHV�WKDW�VLQJ�D�FKURPDWLF�
PHORG\��PDNH� WKLV� SLHFH� WKH� FRORXUIXO� YRLFH� SDWWHUQ� KDUPRQL]DWLRQ� LQ� D�
KRPRSKRQLF�V\QWD[�

,,,����&KHUXELF�+\PQ

7KH�&KHUXELF�+\PQ���������D�SRO\SKRQLF�ZRUN�WKDW�XQGHUOLHV��WKURXJK�
WKH�IRUP�RI�LWV�FRQVWUXFWLRQ�DQG�DUFKHW\SDO�PHORGLF�PRWLIV��WKH�¿�UVW�SLHFH�
RI�3VDOWLF�/LWXUJ\����������³/RUG�KDYH�PHUF\´��

:ULWWHQ�LQ�D�(��0L��PRGH��WKH�3D�EDVHG�WRQH�9���7KH�&KHUXELF +\PQ
KDV�DV�JHQHUDWLQJ�HOHPHQW�D�PHORGLF�PRWLI�WKDW�DSSHDUV�LQ�WKH�¿�UVW�VHFWLRQ�
LQ�WKH�EDVV�RVWLQDWR�IRUP��7KH�WHQRU�LPLWDWHV�LQ�WKH�¿�IWK�LQ�WKH�FDQRQ�ZKLFK�
WHQGV� WR�EHFRPH�LQ¿�QLWH�DQG�IHPDOH�YRLFHV�EULQJ�IUHH�FRXQWHUSRLQW��7KH�
WKHPH�RI�WKH�VHFRQG�VHFWLRQ�LV�GHULYHG�IURP�WKH�EDVLF�RQH�EXW�LV�DXJPHQWHG�
DQG� YDULHG� UK\WKPLFDOO\�� 7KLV� WLPH� WKH� DOWR� SURSRVHV� DQG� WKH� VRSUDQR�
LPLWDWHV�LQ�WKH�¿�IWK��WKH�PDOH�YRLFHV�DFFRPSDQ\LQJ�WKH�VXEMHFW�DQG�DQVZHU�
ZLWK�D�IUHH�FRXQWHUSRLQW��)LQDOO\��WKHUH�LV�D�KRPRSKRQLF�DUHD�ZLWK�REYLRXV�
PRGDO�HOHPHQWV�E\�DYRLGLQJ�WKH�VHQVLWLYH�

7KH� ODVW� SDUW� LV� FKDUDFWHUL]HG� E\� WKH� UHWXUQ� WR� WHPSR� �� DQG� WR� WKH�
SRO\SKRQLF�V\QWD[��EXW�WKH�FDQRQ�LV�SHUIRUPHG�EHWZHHQ�DOWR�DQG�VRSUDQR��
ZLWK�HQWULHV� LQ� WKH� WZR�WHPSR�VWUHWWR�� WKH� WHQRU�EULQJV�D�QHZ�WKHPH�DQG�
WKH� EDVV� LPLWDWHV� �0� GRZQZDUG��$IWHU� WZR�PHDVXUHV��PDQO\� YRLFHV� JR�
EDFN�LQWR�WKH�LQLWLDO�F\FOH�RI�WKH�LQ¿�QLWH�FDQRQ�DQG�IHPDOH�YRLFHV�PDUFDWWR�
SXOVDWLQJ�RQ�YDOXHV�RI�VHFRQGV��FUHDWLQJ�WKH�VHQVDWLRQ�RI�D�EHOO��$V�DOUHDG\�
QRWHG��WKH�&KHUXELF�+\PQ��������LV�D�VSHFLDO�SRO\SKRQLF�IRUP�WKDW�ZLOO�
ODWHU��������JLYH�ELUWK�WR�/RUG�+DYH�0HUF\��LQ�D�PXFK�PRUH�ULJRURXV�DQG�
EDODQFHG�YDULDQW�
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,9��&RQFOXVLRQV

$ERXW�WKH�FRPSRVHU�3DXO�&RQVWDQWLQHVFX��RQH�FRXOG�VD\�WKDW�KH�FUHDWHG�D�
VFKRRO�DQG�D�VW\OH�RI�FRPSRVLWLRQ�FKDUDFWHUL]HG�E\�RULJLQDOLW\��DXWKHQWLFLW\�
DQG�VXVWDLQDELOLW\��7KH�RULJLQDO�UHFRYHU\�RI�3VDOWLF�DQG�)RONORULF�0RGDOLVP�
PDGH�KLV�UHOLJLRXV�ZRUN�D�VRXUFH�RI�FRQWLQXRXV�UHVHDUFK�IRU�JHQHUDWLRQV�
RI�VWXGHQWV�DQG�3URIHVVRUV�LQ�DFDGHPLF�PXVLFDO�DQG�5RPDQLDQ�WKHRORJLFDO�
HQYLURQPHQW�

³9DOXHV�PDNH�KLVWRU\�DQG�FDUHHUV�ZLWKRXW�ERXQGDULHV��7KH\�WUDLQ�
LQ�WKHLU�ZRUN�VHYHUDO�JHQHUDWLRQV�DQG�DUH�OLNH�WUHHV��À�RZHULQJ�DQG�
UH�À�RZHULQJ��WKH\�JLYH�IUXLW�LQ�D�\HDU�DQG�LQ�VXEVHTXHQW�\HDUV��
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LQ�D�SHUSHWXXP�ZKLFK�DFTXLUHV�FUHDWLYH�DFW�FKDUDFWHU��HDFK�HQG�
SURYLQJ�WR�EH�XQFHUWDLQ��EHFDXVH�LW�WXUQV�LQWR�D�QHZ�EHJLQQLQJ´���

WKH�DVFHQGLQJ�URDG�RI�KLV�ZRUN�LV�UHODWHG�WR�WKH�PRPHQWV�WKDW�VKDSHG�KLV�
DUWLVWLF�FUHHG��VRPH�EHLQJ�VLPSOH�À�DVKHV�JHQHUDWLQJ�JUHDW�WKRXJKWV�±�OLNH�WKH�
PHHWLQJ��ZKHQ�KH�ZDV����\HDUV�ROG��ZLWK�(QHVFX�LQ�3ORLHVWL���ZKLOH�RWKHUV��
ORQJ�VHDUFK��WUDLQLQJ�DQG�KDUG�ZRUN�SHULRGV�LQ�VFKRRO�DQG�LQ�KLV�VKRUW�OLIH�
DV�D�FRPSRVHU��,Q�MXVW����\HDUV�RI�OLIH�KH�KDV�EUDQFKHG�KLV�FUHDWLRQ�VWDUWLQJ�
ZLWK� WKH� OLHG��PXVLF� IRU�SLDQR�DQG�VKHHW�PXVLF� IRU�FKRLU�RSHUD��RUDWRULR�
DQG�V\PSKRQ\��IURP�WKH�VLPSOH�IRUPV�WR�WKH�FDQRQ��IXJXH�DQG�LQYHQWLYH��
LQJHQLRXVO\�DGDSWLQJ�%\]DQWLQH�DUFKHW\SDO�HOHPHQWV�WR�FODVVLFDO�IRUPV�DQG�
UDLVLQJ�JUHDW� FRQVWUXFWLRQV��QRQ�� UHFXUULQJ�DQG� VXVWDLQDEOH��7KH�RULJLQDO�
FUHDWLRQ�LQWURGXFHG�LQ� WKH�SUHVHQW�VWXG\�VKRZV�WKDW�3DXO�&RQVWDQWLQHVFX�
ZDV� ERUQ� WR� EHFRPH� D� FRPSRVHU�� KDYLQJ� D� VSHFLDO� FDOOLQJ� WKDW�� SHUKDSV�
XQZLWWLQJO\��KH�SODFHG�LQ�WKH�VHUYLFH�RI�WKH�&KXUFK�

����$QWRQLH�3/ 0 '($/ ��'H�OD�)LORWHL�DO�%X] XOXL�OD�$QGUHL� DJXQD��6LELX�������S������


